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Summary Section
Global MegaTrends Fund

Investment Objective

The Global MegaTrends Fund'’s primary objective is to
seek long-term capital appreciation and its secondary
objective is earning income.

Fees and Expenses of the Fund

The following table describes the fees and expenses
that you may pay if you buy and hold Institutional
Class shares of the fund. These fees are paid directly
from your investment.

Shareholder Fees

(fees paid directly from your investment)

Maximum sales charge None
Redemption fee (as a percentage of

amount redeemed, as applicable,

on shares held 30 days or less) 0.25%
Annual Fund Operating Expenses

(expenses that you pay each year as a
percentage of the value of your investment)
Management fee 0.89%
Distribution and/or service (12b-1) fees None
Other expenses 1.92%
Total annual fund operating expenses 2.81%

Example

This example is intended to help you compare the cost
of investing in the fund with the cost of investing in
other mutual funds. It is based on net expenses before
giving effect to any performance adjustment. The ex-
ample assumes that you invest $10,000 in the Institu-
tional Class of the fund for the time periods indicated
and then redeem all of your shares at the end of those
periods. The example also assumes that your invest-
ment has a 5% annual return and the fund’s operating
expenses remain the same. Although your actual costs
may be higher or lower, based on these assumptions
your cost would be:

If you redeem your shares: If you do not redeem your shares:

1Year 3Years bYears 10 Years
$284 $871 $1,484 $3,138

1Year 3Years 5Years 10 Years
$284 $871 $1,484 $3,138

Portfolio Turnover

The fund pays transaction costs, such as commissions,
when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover rate may indicate
higher transaction costs and may result in higher taxes
where fund shares are held in a taxable account. These
costs, which are not reflected in annual fund operating
expenses or in the example, affect the fund'’s perform-
ance. The fund had a portfolio turnover rate of 163%
for the fiscal year ended December 31, 2011.

Principal Investment Strategies

The Adviser uses a matrix of “top-down” macro models
and "bottom-up” micro stock selection models to de-
termine weighting in countries, sectors and individual
securities. The Adviser believes government policies
are a precursor to change, and as a result, it monitors
and tracks the fiscal and monetary policies of the
world’s largest countries both in terms of economic
stature and population. The Adviser focuses on histori-
cal and socioeconomic cycles, and it applies both sta-
tistical and fundamental models, including “growth at
a reasonable price” (GARP), to identify companies with
superior growth and value metrics. The Adviser overlays
these explicit knowledge models with the tacit knowl-
edge obtained by domestic and global travel for first-
hand observation of local and geopolitical conditions,
as well as specific companies and projects.

In selecting securities for the fund, the Adviser makes
“top-down” market allocations by identifying significant
long-term “megatrends” in the global economy. Mega-
trends are usually defined by substantial and sustain-
able growth that occurs over a multi-year timeframe.
Megatrends are often created by government policies,
technological innovations, significant changes in
supply/demand dynamics, or other formerly slow-evolving
patterns.

The Adviser's “bottom-up” stock selection approach is
generally characterized as growth at a reasonable price,
which focuses on three key drivers: revenue growth,
cash flow and return on equity. The Adviser searches
for growth companies that have strong fundamentals
and are also trading at reasonable valuations.



Under normal market conditions, the Global Mega-
Trends Fund will invest in equity and equity-related se-
curities of companies of all sizes from all areas of the
world. The equity and equity-related securities in which
the fund primarily invests are common stocks, preferred
stocks, convertible securities, rights and warrants, and
depository receipts (ADRs and GDRs).

Under normal market conditions, the Global MegaTrends
Fund will invest at least 40% of its assets in securities
of companies that are economically tied to at least three
countries other than the U.S. The fund may invest in com-
panies that are domiciled in one country but are eco-
nomically tied to another country. In determining if a
company is economically tied to a country, the Adviser
will consider various factors, including the country in
which the company’s principal operations are located;
the country in which 50% of the company's revenues or
profits are derived from goods produced or sold, invest-
ments made, or services performed; the country in
which the principal trading market is located; and the
country in which the company is legally organized.

The Adviser uses a matrix of statistical models to mon-
itor market volatility and money flows, and as a result, it
may at times maintain higher than normal cash levels.

Principal Risks

® Main Risk. As with all mutual funds, loss of money
is a risk of investing in the fund.

Market Risk. The value of the fund’s shares will go
up and down based on the performance of the com-
panies whose securities it owns and other factors
affecting the securities market generally.

Portfolio Management Risk. The skill of the Ad-
viser will play a significant role in the fund'’s ability
to achieve its investment objectives. The Adviser
could be incorrect in its analysis of industries, com-
panies and the relative attractiveness of growth and
value stocks and other matters.

Growth Stock Risk. Growth stocks generally experi-
ence share price fluctuations as the market reacts to
changing perceptions of the underlying companies’
growth potentials and broader economic activities.
Sector Risk. The fund may invest a significant
amount of its assets in certain sectors, which ex-
poses the fund to greater market risk than if the fund
diversified its assets among various sectors.
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® Foreign Securities Risk/Emerging Markets Risk.
The fund'’s investments in foreign securities are sub-
ject to special risks. The fund’s returns and share
prices may be affected to a large degree by several
factors, including fluctuations in currency exchange
rates; political, social or economic instability; the rule
of law with respect to the recognition and protection
of property rights; and less stringent accounting, dis-
closure and financial reporting requirements in a par
ticular country. These risks are generally intensified
in emerging markets. The fund’s share prices will
reflect the movements of the different stock mar-
kets in which it is invested and the currencies in
which its investments are denominated.

Performance Information

The following bar chart and table show the volatility of
the fund'’s Institutional Class share returns since the
commencement of the Institutional Class on March 1,
2010. This is one indicator of the risks of investing in
the fund. The bar chart shows the fund'’s returns during
the period indicated. The table compares the fund’s av-
erage annual returns for the 1-year and since com-
mencement periods to those of a broad-based
securities market index. How the fund performed in the
past, before and after taxes, is not an indication of how
it will perform in the future.

Annual Total Returns (as of December 31 each year)
Global MegaTrends Fund
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Best quarter shown in the bar chart above: 9.15% in
the fourth quarter of 2011.

Worst quarter shown in the bar chart above: (20.11)%
in the third quarter of 2011.



Average Annual Total
Returns (for the Since
periods ended Commencement
December 31, 2011) 1Year (3/1/10)
Global MegaTrends Fund

Return Before Taxes (12.70)% (0.70)%
Return After Taxes

on Distributions (12.32) % (0.47)%
Return After Taxes

on Distributions and

Sale of Fund Shares (7.65)% (0.23)%
S&P 500 Index

(reflects no deduction

for fees, expenses

or taxes) 2.1% 8.94%

Aftertax returns are calculated using the highest his-
toric marginal individual federal income tax rates and
do not reflect the impact of state and local taxes. Actual
aftertax returns depend on an investor's tax situation
and may differ from those shown. Aftertax returns are
not relevant to investors who hold their fund shares
through tax-deferred arrangements, such as
401(k) plans or individual retirement accounts.

Fund Management
Investment Adviser: U.S. Global Investors, Inc.

Portfolio Managers: The fund is managed by a team
consisting of Mr. Frank E. Holmes, Mr. John Derrick,
Mr. Evan Smith and Mr. Brian Hicks. Mr. Holmes has
served as Chief Executive Officer of the fund since
1996 and Chief Investment Officer of the fund since
1999, Mr. Derrick has served as a portfolio manager of
the fund since 2007 and Mr. Smith and Mr. Hicks have
served as portfolio managers of the fund since 2011.

Purchase and Sale of Fund Shares

If you are an eligible investor, you may purchase shares
of the fund through an authorized brokerdealer or
directly from the fund by mail at PO. Box 659405,
San Antonio, Texas 78265-9604. Shares may be re-
deemed on any day the NAV per share is calculated.

Eligible investors for the Institutional Class include the
following:

® |[nstitutional and individual retail investors with a min-
imum investment of $5 million who purchase
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through certain brokerdealers or directly from the
fund; and

Registered investment advisors investing directly with
the fund or who trade through platforms approved by
the Adviser and whose clients’ assets in the aggre-
gate meet the $5 million minimum investment.

You are not an eligible investor if you do not independ-
ently meet the minimum investment amount. If you are
holding shares through an omnibus account, you may
not aggregate your shares with the shares of other om-
nibus account shareholders in order to meet the Insti-
tutional Class eligibility requirements.

Minimum Initial Investment
e $5 million

Minimum Subsequent Investment
® None

The fund reserves the right to waive or modify the
above eligibility and minimum investment requirements
at any time.

The fund also reserves the right to redeem or to convert
your Institutional Class shares to Investor Class shares if
your account falls below the minimum initial purchase
amount due to shareholder transactions. Please note that
you may incur a tax liability as a result of a redemption.

Tax Information
The fund intends to make distributions that may be
taxed as ordinary income or capital gains.

Payments to Broker-Dealers and Other
Financial Intermediaries

If you purchase shares of the fund through a broker
dealer or other financial intermediary (such as a bank),
the fund and/or its related companies may pay the in-
termediary revenue sharing payments or a fee for cer
tain servicing and administrative functions. These
payments may create a conflict of interest by influenc-
ing the brokerdealer or other intermediary and your
salesperson to recommend the fund over another in-
vestment. Ask your salesperson or visit your financial
intermediary’s website for more information.



World Precious Minerals Fund

Investment Objective

The World Precious Minerals Fund seeks long-term
growth of capital plus protection against inflation and
monetary instability.

Fees and Expenses of the Fund

The following table describes the fees and expenses
that you may pay if you buy and hold Institutional
Class shares of the fund. These fees are paid directly
from your investment.

Shareholder Fees

(fees paid directly from your investment)

Maximum sales charge None
Redemption fee (as a percentage of

amount redeemed, as applicable,

on shares held 30 days or less) 0.50%
Annual Fund Operating Expenses

(expenses that you pay each year as a
percentage of the value of your investment)
Management fee 0.96%
Distribution and/or service (12b-1) fees None
Other expenses 1.42%
Acquired fund fees and expenses 0.02%
Total annual fund operating expenses 2.40%

Example

This example is intended to help you compare the cost
of investing in the fund with the cost of investing in
other mutual funds. It is based on net expenses before
giving effect to any performance adjustment. The
example assumes that you invest $10,000 in the Insti-
tutional Class of the fund for the time periods indicated
and then redeem all of your shares at the end of those
periods. The example also assumes that your invest-
ment has a 5% annual return and the fund’s operating
expenses remain the same. Although your actual costs
may be higher or lower, based on these assumptions
your cost would be:

If you redeem your shares: If you do not redeem your shares:

1Year 3Years 5Years 10 Years
$243 $748 $1,280 $2,736

1Year 3VYears 5Years 10 Years
$243 $748 $1,280 $2,736

Portfolio Turnover

The fund pays transaction costs, such as commissions,
when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover rate may indicate
higher transaction costs and may result in higher taxes
where fund shares are held in a taxable account. These
costs, which are not reflected in annual fund operating
expenses or in the example, affect the fund'’s perform-
ance. The fund had a portfolio turnover rate of 96% for
the fiscal year ended December 31, 2011.

Principal Investment Strategies

The Adviser uses a matrix of “top-down” macro models
and "bottom-up” micro stock selection models to de-
termine weighting in countries, sectors and individual
securities. The Adviser believes government policies
are a precursor to change, and as a result, it monitors
and tracks the fiscal and monetary policies of the
world’s largest countries both in terms of economic
stature and population. The Adviser focuses on histori-
cal and socioeconomic cycles, and it applies both sta-
tistical and fundamental models, including “growth at
a reasonable price” (GARP), to identify companies with
superior growth and value metrics. The Adviser overlays
these explicit knowledge models with the tacit knowl-
edge obtained by domestic and global travel for first-
hand observation of local and geopolitical conditions,
as well as specific companies and projects.

Under normal market conditions, the fund will invest at
least 80% of its net assets in equity and equity-related
securities of companies principally engaged in the
exploration for, or mining and processing of, precious
minerals such as gold, silver, platinum group, palladium
and diamonds. The fund may invest in these precious
minerals directly and/or in equity and equity-related
securities, such as exchange-traded funds, that repre-
sent interests in, or related to, these precious minerals.
The equity and equity-related securities in which the
fund primarily invests are common stocks, preferred
stocks, convertible securities, rights and warrants, and
depository receipts (ADRs and GDRs). The fund also
participates in private placements, initial public offerings
(IPOs), and long-term equity anticipation securities
(LEAPS).



The fund may invest in warrants to gain exposure to
individual securities in the gold and precious minerals
sector over the long term. Warrants allow the fund to
imitate a purchase or sale of a stock for a fraction of its
price (premium) and hold that option for a long period
of time before it expires. The fund may also receive
warrants when it participates in a private placement.
The issuer of the private placement may provide a war-
rant as an incentive for investing in the initial financing
of a company.

The fund focuses on selecting junior and intermediate
exploration companies from around the world. Junior
exploration companies typically have small market cap-
italization and no source of steady cash flow, and their
growth generally comes from a major mining discovery.
Therefore, the risk and opportunities are substantially
greater than investing in a senior mining company with
proven reserves. The volatility of these smaller mining
companies is typically greater than that of senior
producers.

In making security selections for junior and intermedi-
ate mining investments, the Adviser looks for compa-
nies with proven management who have a strong track
record in developing and producing mining companies
and whose potential mining assets and financial struc-
ture have upside leverage to a rising commodity price.
The Adviser's stock selection process for established
mining companies looks to identify companies with
robust reserve growth profiles and strong cash flows.

The fund will invest in securities of companies with
economic ties to countries throughout the world,
including the U.S. Under normal market conditions, the
fund will invest at least 40% of its assets in securities
of companies that are economically tied to at least
three countries other than the U.S. The fund may invest
in companies which may be domiciled in one country
but have economic ties to another country. In deter-
mining if a company is economically tied to a country,
the fund will consider various factors, including the
country in which the company’s principal operations
are located; the country in which the company’s mining
or natural resource reserves are located; the country in
which 50% of the company’s revenues or profits are
derived from goods produced or sold, investments
made, or services performed; the country in which the

principal trading market is located; and the country in
which the company is legally organized.

Although the fund has greater latitude to invest its
assets in different precious minerals or metals stocks,
it currently has significant investments in gold sector
stocks. Gold companies include mining companies that
exploit gold deposits that are supported by co-products
and by-products such as copper, silver, lead and zinc,
and also diversified mining companies which produce
a meaningful amount of gold.

The fund is non-diversified and, therefore, may invest a
greater percentage of its assets in a particular issuer in
comparison to a diversified fund.

The Adviser uses a matrix of statistical models to mon-
itor market volatility and money flows, and as a result, it
may at times maintain higher than normal cash levels.

Principal Risks

® Main Risk. As with all mutual funds, loss of money
is a risk of investing in the fund.

® Market Risk. The value of the fund’s shares will go
up and down based on the performance of the com-
panies whose securities it owns and other factors
affecting the securities market generally.

® Portfolio Management Risk. The skill of the
Adviser will play a significant role in the fund’s ability
to achieve its investment objectives. There is a risk
that the investment strategy does not achieve the
fund’'s objectives or that the Adviser does not
implement the strategy properly.

® Foreign Securities Risk/Emerging Markets Risk.
The fund'’s investments in foreign securities are sub-
ject to special risks. The fund’s returns and share
price may be affected to a large degree by several
factors, including fluctuations in currency exchange
rates; political, social or economic instability; the rule
of law with respect to the recognition and protection
of property rights; and less stringent accounting, dis-
closure and financial reporting requirements in a par
ticular country. These risks are generally intensified
in emerging markets. The fund’s share prices will
reflect the movements of the different stock mar
kets in which it is invested and the currencies in
which its investments are denominated.



® Industry Concentration Risk. The fund concen-
trates its investments in precious minerals. The fund
may be subject to greater risks and market fluctua-
tions than a portfolio representing a broader range
of industries. The fund invests in securities that typ-
ically respond to changes in the price of gold and
other precious minerals, which can be influenced by
a variety of global economic, financial and political
factors; increased environmental and labor costs in
mining; and changes in laws relating to mining or
gold production or sales; and the price may fluctuate
substantially over short periods of time. Therefore,
the fund may be more volatile than other types of
investments.

® Junior and Intermediate Mining Companies
Risk.The fund focuses its investments in junior and
intermediate exploration companies. The securities
of junior and intermediate exploration gold compa-
nies, which are often more speculative in nature,
tend to be less liquid and more volatile in price than
securities of larger companies.

® Non-Diversification Risk.The fund is non-diversified
and may invest a significant portion of its total assets
in a small number of companies. This may cause the
performance of the fund to be dependent upon the
performance of one or more selected companies,
which may increase the volatility of the fund.

® Price Volatility Risk.The value of the fund’s shares
may fluctuate significantly.

® Growth Stock Risk. Growth stocks generally experi-
ence share price fluctuations as the market reacts to
changing perceptions of the underlying companies’
growth potentials and broader economic activities.

® Options Risk. Investing in options, LEAPS (an
option that has an expiration date of up to two and
one half years), and other instruments with option-
type elements may increase the volatility and/or
transaction expenses of the fund. An option may ex-
pire without value, resulting in a loss of the fund'’s
initial investment and may be less liquid and more
volatile than an investment in the underlying securities.

® Warrants Risk. \Narrants can provide a greater po-
tential for profit or loss than an equivalent investment

in the underlying security. Prices of warrants do not
necessarily move, however, in tandem with prices
of the underlying securities, particularly for shorter
periods of time, and, therefore, may be considered
speculative investments. If a warrant held by the
fund were not exercised by the date of its expiration,
the fund would incur a loss in the amount of the
cost of the warrant.

® Restricted Security Risk.The fund may make direct
equity investments in securities that are subject to
contractual and regulatory restrictions on transfer.
These investments may involve a high degree of
business and financial risk. The restrictions on trans-
fer may cause the fund to hold a security at a time
when it may be beneficial to liquidate the security,
and the security could decline significantly in value
before the fund could liquidate the security.

® Gold and Precious Minerals Risk. The fund may
invest in gold and precious minerals directly and/or
in equity or equity-related securities, such as
exchange-traded funds that represent interests in,
or related to, these precious metals and, therefore,
is subject to the risk that it could fail to qualify as a
regulated investment company under the Internal
Revenue Code if the fund derives more than 10%
of its gross income from these investments in gold
and precious metals. Failure to qualify as a regulated
investment company would result in adverse tax
conseguences to the fund and its shareholders.

Performance Information

The following bar chart and table show the volatility of
the fund'’s Institutional Class share returns since the
commencement of the Institutional Class on March 1,
2010. This is one indicator of the risks of investing in
the fund. The bar chart shows the fund'’s returns during
the period indicated. The table compares the fund's
average annual returns for the 1-year and since com-
mencement periods to those of broad-based securities
market indexes. How the fund performed in the past,
before and after taxes, is not an indication of how it will
perform in the future.



Annual Total Returns (as of December 31 each year)
World Precious Minerals Fund
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Best quarter shown in the bar chart above: (4.28)% in
the fourth quarter of 2011.

Worst quarter shown in the bar chart above: (14.91)%
in the second quarter of 2011.

Average Annual Total
Returns (for the
periods ended
December 31, 2011)

Since
Commencement

1Year (3/1/10)

World Precious
Minerals Fund
Return Before Taxes

(32.28)% (0.35)%

Return After Taxes

on Distributions (35.38)% (5.18)%

Return After Taxes
on Distributions and
Sale of Fund Shares

S&P 500 Index
(reflects no deduction
for fees, expenses
or taxes)

NYSE Arca Gold
Miners Index
(reflects no deduction
for fees, expenses

(20.75)% (2.55)%

2.1% 8.94%

8.38%

or taxes) (16.21)%

Aftertax returns are calculated using highest historical
individual federal marginal income tax rates and do not
reflect the impact of state and local taxes. Actual after-
tax returns depend on an investor’s tax situation and

may differ from those shown. Aftertax returns shown
are not relevant to investors who hold their fund shares
through tax-deferred arrangements, such as
401(k) plans or individual retirement accounts.

Fund Management
Investment Adviser: U.S. Global Investors, Inc.

Portfolio Managers: The fund is managed by a team
consisting of Mr. Frank E. Holmes and Mr. Ralph Aldis.
Mr. Holmes has served as Chief Executive Officer of
the fund since 1989 and Chief Investment Officer of
the fund since 1999. Mr. Aldis has served as a portfolio
manager of the fund since 2001.

Purchase and Sale of Fund Shares

If you are an eligible investor, you may purchase shares
of the fund through an authorized brokerdealer or
directly from the fund by mail at PO. Box 659405,
San Antonio, Texas 78265-9604. Shares may be
redeemed on any day the NAV per share is calculated.

Eligible investors for the Institutional Class include the
following:

® |[nstitutional and individual retail investors with a min-
imum investment of $5 million who purchase
through certain brokerdealers or directly from the
fund; and

® Registered investment advisors investing directly with
the fund or who trade through platforms approved by
the Adviser and whose clients’ assets in the aggre-
gate meet the $5 million minimum investment.

You are not an eligible investor if you do not independ-
ently the minimum investment amount. If you are hold-
ing shares through an omnibus account, you may not
aggregate your shares with the shares of other om-
nibus account shareholders in order to meet the Insti-
tutional Class eligibility requirements.

Minimum Initial Investment
e $5 million

Minimum Subsequent Investment
e None



The fund reserves the right to waive or modify the
above eligibility and minimum investment requirements
at any time.

The fund also reserves the right to redeem or to convert
your Institutional Class shares to Investor Class shares if
your account falls below the minimum initial purchase
amount due to shareholder transactions. Please note that
you may incur a tax liability as a result of a redemption.

Tax Information
The fund intends to make distributions that may be
taxed as ordinary income or capital gains.

Payments to Broker-Dealers and Other
Financial Intermediaries

If you purchase shares of the fund through a broker-
dealer or other financial intermediary (such as a bank),
the fund and/or its related companies may pay the
intermediary revenue sharing payments or a fee for
certain servicing and administrative functions. These
payments may create a conflict of interest by influencing
the brokerdealer or other intermediary and your sales-
person to recommend the fund over another invest-
ment. Ask your salesperson or visit your financial
intermediary’s website for more information.



Global Resources Fund

Investment Objective

The Global Resources Fund seeks long-term growth of
capital plus protection against inflation and monetary
instability.

Fees and Expenses of the Fund

The following table describes the fees and expenses
that you may pay if you buy and hold Institutional
Class shares of the fund. These fees are paid directly
from your investment.

Shareholder Fees

(fees paid directly from your investment)

Maximum sales charge None
Redemption fee (as a percentage of

amount redeemed, as applicable,

on shares held 30 days or less) 0.25%
Annual Fund Operating Expenses

(expenses that you pay each year as a
percentage of the value of your investment)
Management fee 0.95%
Distribution and/or service (12b-1) fees None
Other expenses 0.34%
Total annual fund operating expenses 1.29%

Example

This example is intended to help you compare the cost
of investing in the fund with the cost of investing in
other mutual funds. It is based on net expenses before
giving effect to any performance adjustment. The
example assumes that you invest $10,000 in the Insti-
tutional Class of the fund for the time periods indicated
and then redeem all of your shares at the end of those
periods. The example also assumes that your invest-
ment has a 5% annual return and the fund’s operating
expenses remain the same. Although your actual costs
may be higher or lower, based on these assumptions
your cost would be:

If you redeem your shares: If you do not redeem your shares:

1Year 3Years 5Years 10 Years
$131  $409 $708 $1,556

1Year 3VYears 5Years 10 Years
$131 $409 $708 $1,556

Portfolio Turnover

The fund pays transaction costs, such as commissions,
when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover rate may indicate
higher transaction costs and may result in higher taxes
where fund shares are held in a taxable account. These
costs, which are not reflected in annual fund operating
expenses or in the example, affect the fund'’s perform-
ance. The fund had a portfolio turnover rate of 232%
for the fiscal year ended December 31, 2011.

Principal Investment Strategies

The Adviser uses a matrix of “top-down” macro models
and “bottom-up” micro stock selection models to
determine weighting in countries, sectors and individual
securities. The Adviser believes government policies
are a precursor to change, and as a result, it monitors
and tracks the fiscal and monetary policies of the
world’s largest countries both in terms of economic
stature and population.

The Adviser focuses on historical and socioeconomic
cycles, and it applies both statistical and fundamental
models, including “growth at a reasonable price”
(GARP), to identify companies with superior growth and
value metrics. The Adviser overlays these explicit knowl-
edge models with the tacit knowledge obtained by
domestic and global travel for first-hand observation of
local and geopolitical conditions, as well as specific
companies and projects.

Under normal market conditions, the fund will invest at
least 80% of its net assets in equity and equity-related
securities of companies involved in the natural resources
industries, which include, among others, the following
industries: natural gas, integrated oil companies, oil and
gas drilling, oil and gas exploration and production, oil
and gas refining, oilfield equipment/services, aluminum,
chemicals, diversified metals and coal mining, gold and
precious metals, iron and steel, paper and forest products,
and uranium.

The equity and equity-related securities in which the fund
primarily invests are common stocks, preferred stocks,
convertible securities, rights and warrants, and deposi-
tory receipts (ADRs and GDRs). The fund also partici-
pates in private placements, initial public offerings (IPOs)
and long-term equity anticipation securities (LEAPS).



The fund may receive warrants when it participates in
a private placement. The warrants are provided by the
issuer of the private placement as an incentive for
investing in the initial financing of the company. The
holder of a warrant has the right, until the warrant
expires, to sell the warrant or to purchase a given number
of shares of a particular issue at a specified price.

For its "bottom-up” selection strategy, the Adviser
looks at a company'’s relative rankings with respect to
expected future growth in reserves, production and
cash flow. Additionally, the Adviser also considers rela-
tive valuation multiples to earnings and cash flow,
expected net asset value, balance sheet quality, working
capital needs and overall profitability measured by
returns on invested capital.

The fund will invest in securities of companies with
economic ties to countries throughout the world,
including the U.S. Under normal market conditions, the
fund will invest at least 40% of its assets in securities
of companies that are economically tied to at least
three countries other than the U.S. The fund may invest
in companies which may be domiciled in one country
but have economic ties to another country. In deter-
mining if a company is economically tied to a country,
the fund will consider various factors, including the
country in which the company’s principal operations
are located; the country in which the company’s mining
or natural resource reserves are located; the country in
which 50% of the company’s revenues or profits are
derived from goods produced or sold, investments
made, or services performed; the country in which the
principal trading market is located; and the country in
which the company is legally organized.

The fund is non-diversified and, therefore, may invest a
greater percentage of its assets in a particular issuer in
comparison to a diversified fund.

The Adviser uses a matrix of statistical models to mon-
itor market volatility and money flows, and as a result, it
may at times maintain higher than normal cash levels.

Principal Risks
® Main Risk. As with all mutual funds, loss of money
is a risk of investing in the fund.
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® Market Risk. The value of the fund’s shares will go
up and down based on the performance of the com-
panies whose securities it owns and other factors
affecting the securities market generally.

Portfolio Management Risk. The skill of the Adviser
will play a significant role in the fund's ability to
achieve its investment objectives. There is a risk that
the investment strategy does not achieve the fund’s
objectives or that the Adviser does not implement
the strategy properly.

Foreign Securities Risk/Emerging Markets Risk.
The fund's investments in foreign securities are sub-
ject to special risks. The fund’s returns and share
prices may be affected to a large degree by several
factors, including fluctuations in currency exchange
rates; political, social or economic instability; the rule
of law with respect to the recognition and protection
of property rights; and less stringent accounting, dis-
closure and financial reporting requirements in a par
ticular country. These risks are generally intensified
in emerging markets. The fund’s share prices will
reflect the movements of the different stock mar
kets in which it is invested and the currencies in
which its investments are denominated.

Industry Concentration Risk. The fund concen-
trates its investments in the natural resources
industries and may be subject to greater risks and
market fluctuations than a portfolio representing a
broader range of industries. The fund invests in
securities vulnerable to factors affecting the natural
resources industries, such as increasing regulation
of the environment by both U.S. and foreign govern-
ments and production and distribution policies of
OPEC (Organization of Petroleum Exporting Coun-
tries) and other oil producing countries. Increased
environmental regulations and limitations on produc-
tion may, among other things, increase compliance
costs and affect business opportunities for the com-
panies in which the fund invests. The value of these
companies is also affected by changing commaodity
prices, which can be highly volatile and are subject
to risks of oversupply and reduced demand.
Non-Diversification Risk.The fund is non-diversified
and may invest a significant portion of its total assets
in a small number of companies. This may cause the
performance of the fund to be dependent upon the
performance of one or more selected companies,
which may increase the volatility of the fund.



Price Volatility Risk.The value of the fund’s shares
may fluctuate significantly.

Growth Stock Risk. Growth stocks generally experi-
ence share price fluctuations as the market reacts to
changing perceptions of the underlying companies’
growth potentials and broader economic activities.
Options Risk. Investing in options, LEAPS, and
other instruments with option-type elements (“op-
tions") may increase the volatility and/or transaction
expenses of the fund. An option may expire without
value, resulting in a loss of the fund’s initial invest-
ment and may be less liquid and more volatile than
an investment in the underlying securities.
Warrants Risk. \Warrants can provide a greater
potential for profit or loss than an equivalent invest-
ment in the underlying security. Prices of warrants
do not necessarily move, however, in tandem with
prices of the underlying securities, particularly for
shorter periods of time, and, therefore, may be con-
sidered speculative investments. If a warrant held
by the fund were not exercised by the date of its
expiration, the fund would incur a loss in the amount
of the cost of the warrant, if any.

Restricted Security Risk. The fund may make direct
equity investments in securities that are subject to
contractual and regulatory restrictions on transfer.
These investments may involve a high degree of
business and financial risk. The restrictions on trans-
fer may cause the fund to hold a security at a time
when it may be beneficial to liquidate the security,
and the security could decline significantly in value
before the fund could liquidate the security.

Performance Information

The following bar chart and table show the volatility of
the fund’s Institutional Class share returns since the
commencement of the Institutional Class on March 1,
2010. This is one indicator of the risks of investing in
the fund. The bar chart shows the fund'’s returns during
the period indicated. The table compares the fund's
average annual returns for the 1-year and since com-
mencement periods to those of broad-based securities
market indexes. How the fund performed in the past,
before and after taxes, is not an indication of how it will
perform in the future.
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Annual Total Returns (as of December 31 each year)
Global Resources Fund
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Best quarter shown in the bar chart above: 9.33% in
the fourth quarter of 2011.

Worst quarter shown in bar chart above: (23.94)% in
the third quarter of 2011.

Average Annual Total
Returns (for the
periods ended
December 31, 2011)

Since
Commencement

1Year (3/1/10)

Global Resources Fund

Return Before Taxes (18.23)% 703%

Return After Taxes

on Distributions (19.29) % 5.85%

Return After Taxes
on Distributions and
Sale of Fund Shares

S&P 500 Index
(reflects no deduction
for fees, expenses
or taxes)

(11.69)% 5.43%

2.1% 8.94%

Morgan Stanley
Commodity Related
Equity Index
(reflects no deduction
for fees, expenses
or taxes)

(10.50)% 5.87%

Aftertax returns are calculated using highest historical
individual federal marginal income tax rates and do not
reflect the impact of state and local taxes. Actual after-
tax returns depend on an investor’s tax situation and



may differ from those shown. Aftertax returns shown
are not relevant to investors who hold their fund shares
through tax-deferred arrangements, such as
401(k) plans or individual retirement accounts.

Fund Management
Investment Adviser: U.S. Global Investors, Inc.

Portfolio Managers: The fund is managed by a team
consisting of Mr. Frank E. Holmes, Mr. Evan Smith and
Mr. Brian Hicks. Mr. Holmes has served as Chief Exec-
utive Officer of the fund since 1989 and Chief Invest-
ment Officer of the fund since 1999. Mr. Smith and
Mr. Hicks have served as portfolio managers of the fund
since 2004.

Purchase and Sale of Fund Shares

If you are an eligible investor, you may purchase shares
of the fund through an authorized brokerdealer or
directly from the fund by mail at PO. Box 659405,
San Antonio, Texas 78265-9604. Shares may be
redeemed on any day the NAV per share is calculated.

Eligible investors for the Institutional Class include the
following:

® |[nstitutional and individual retail investors with a min-
imum investment of $5 million who purchase
through certain broker-dealers or directly from the
fund; and

Registered investment advisors investing directly with
the fund or who trade through platforms approved by
the Adviser and whose clients’ assets in the aggre-
gate meet the $5 million minimum investment.

You are not an eligible investor if you do not independ-
ently meet the minimum investment amount. If you are
holding shares through an omnibus account, you may
not aggregate your shares with the shares of other
omnibus account shareholders in order to meet the
Institutional Class eligibility requirements.

Minimum Initial Investment
e $5 million

Minimum Subsequent Investment
® None

12

The fund reserves the right to waive or modify the
above eligibility and minimum investment requirements
at any time.

The fund also reserves the right to redeem or to convert
your Institutional Class shares to Investor Class shares if
your account falls below the minimum initial purchase
amount due to shareholder transactions. Please note that
you may incur a tax liability as a result of a redemption.

Tax Information
The fund intends to make distributions that may be
taxed as ordinary income or capital gains.

Payments to Broker-Dealers and Other
Financial Intermediaries

If you purchase shares of the fund through a broker
dealer or other financial intermediary (such as a bank),
the fund and/or its related companies may pay the
intermediary revenue sharing payments or a fee for cer
tain servicing and administrative functions. These pay-
ments may create a conflict of interest by influencing
the brokerdealer or other intermediary and your sales-
person to recommend the fund over another invest-
ment. Ask your salesperson or visit your financial
intermediary’s website for more information.



Investment Objectives, Principal
Investment Strategies and Related
Risks

Global MegaTrends Fund

Investment Objective
The Global MegaTrends Fund seeks long-term capital ap-
preciation, and its secondary objective is earning income.

Principal Investment Strategies

Under normal market conditions, the Global Mega-
Trends Fund will invest in equity and equity-related se-
curities of companies of all sizes. The equity and
equity-related securities in which the fund primarily in-
vests are common stocks, preferred stocks, convertible
securities, rights and warrants, and depository receipts
(ADRs and GDRs).

Megatrends are usually defined by substantial and sus-
tainable growth that occurs over a multi-year time-
frame. Megatrends are often created by government
policies, technological innovations, significant changes
in supply/demand dynamics, or other formerly slow-
evolving patterns.

Under normal market conditions, the Global MegaTrends
Fund will invest at least 40% of its assets in securities
of companies that are economically tied to at least three
countries other than the U.S. The fund may invest in com-
panies that are domiciled in one country but are eco-
nomically tied to another country. In determining if a
company is economically tied to a country, the Adviser
will consider various factors, including the country in
which the company’s principal operations are located;
the country in which 50% of the company's revenues or
profits are derived from goods produced or sold, invest-
ments made, or services performed; the country in
which the principal trading market is located; and the
country in which the company is legally organized.

The fund may also purchase call and put options, and
the fund’'s current intention is to purchase only
exchange-traded options. The fund may purchase put
options to hedge the fund’s portfolio against a possible
loss, and the fund may purchase call options as a
substitute to purchasing the underlying security. The
fund will not purchase any option if, immediately
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thereafter, the aggregate market value of all outstanding
options purchased by the fund would exceed 10% of
the fund’s total assets.

In an effort to enhance the fund's risk-adjusted perform-
ance, the fund may enter into covered option writing
transactions. The fund will not sell a covered option if,
immediately thereafter, the aggregate value of the fund’s
securities subject to outstanding covered options would
exceed 50% of the value of the fund's total assets.

Investment Processes

The Adviser uses a matrix of “top-down” macro models
and "bottom-up” micro stock selection models to de-
termine weighting in countries, sectors and individual
securities. The Adviser believes government policies
are a precursor to change, and as a result, it monitors
and tracks the fiscal and monetary policies of the
world’s largest countries both in terms of economic
stature and population. The Adviser focuses on histori-
cal and socioeconomic cycles, and it applies both sta-
tistical and fundamental models, including “growth at
a reasonable price” (GARP), to identify companies with
superior growth and value metrics. The Adviser overlays
these explicit knowledge models with the tacit knowl-
edge obtained by domestic and global travel for first-
hand observation of local and geopolitical conditions,
as well as specific companies and projects.

In selecting securities for the fund, the Adviser makes
“top-down” market allocations by identifying significant
long-term “megatrends” in the global economy. Mega-
trends are usually defined by substantial and sustain-
able growth that occurs over a multi-year timeframe.
Megatrends are often created by government policies,
technological innovations, significant changes in
supply/demand dynamics, or other formerly slow-evolving
patterns.

The Adviser's “bottom-up” stock selection approach is
generally characterized as growth at a reasonable price,
which focuses on three key drivers: revenue growth,
cash flow and return on equity. The Adviser searches
for growth companies that have strong fundamentals
and are also trading at reasonable valuations.

The Adviser may take a temporary defensive position
when the securities trading markets or the economy



are experiencing excessive volatility, a prolonged gen-
eral decline, or other adverse conditions. Under these
circumstances, the fund may invest up to 100% of
its assets in U.S. government securities, short-term
indebtedness, repurchase agreements, money market
instruments, or other investment grade cash equiva-
lents, each denominated in U.S. dollars or any other
freely convertible currency. When the fund is in a
defensive investment position, it may not achieve its
investment objective.

Related Risks
Main Risk

The fund is designed for long-term investors who are
willing to accept the risks of investing in a portfolio with
significant stock holdings. The fund is not intended to
be a complete investment program, and there is no
assurance that its investment objectives can be
achieved. As with all mutual funds, loss of money is a
risk of investing in the fund. An investment in the fund
Is not a bank deposit and is not insured or guaranteed
by the Federal Deposit Insurance Corporation or any
other government agency.

Market Risk

The value of the fund’s shares will go up and down
based on the performance of the companies whose se-
curities it owns and other factors affecting the securi-
ties market generally.

Portfolio Management Risk

The skill of the Adviser will play a significant role in the
fund'’s ability to achieve its investment objectives. There
is a risk that the investment strategy does not achieve
the fund'’s objectives or that the Adviser does not im-
plement the strategy properly.

Growth Stock Risk

Because of their perceived growth potential, growth
stocks are typically in demand and tend to carry rela-
tively high prices. Growth stocks generally experience
share price fluctuations as the market reacts to chang-
ing perceptions of the underlying companies’ growth
potentials and broader economic activities. If a fund's
growth stock does not produce the predicted earnings

growth, its share price may drop, and the fund’s net
asset value may decline.

Sector Risk

From time to time, the fund may invest a significant
amount of its total assets in certain sectors, which may
be subject to specific risks. These risks include govern-
mental regulation of the sector and governmental mon-
etary and fiscal policies which impact interest rates and
currencies and affect corporate funding and interna-
tional trade. Certain sectors may be more vulnerable
than others to these factors. In addition, market senti-
ment and expectations toward a particular sector could
affect a company’s market valuations and access to eg-
uity funding.

Foreign Securities Risk/Emerging Markets Risk
The fund may invest in foreign securities and may be
subject to greater risks than when investing in U.S. se-
curities. The risks of investing in foreign securities are
generally greater when they involve emerging markets.
These risks include:

Currency Risk. The value of a foreign security will
be affected by the value of the local currency relative
to the U.S. dollar. When a fund sells a foreign de-
nominated security, its value may be worth less in
U.S. dollars even if the security increases in value in
its home country. U.S. dollardenominated securities
of foreign companies may also be affected by cur
rency risk.

Political, Social and Economic Risk. Foreign invest-
ments may be subject to heightened political, social
and economic risks, particularly in emerging mar-
kets, which may have relatively unstable govern-
ments, immature economic structures, national
policies restricting investments by foreigners, differ
ent legal systems, and economies based on only a
few industries. In some countries, a risk may exist
that the government may take over the assets or
operations of a company or that the government
may impose taxes or limits on the removal of the
fund’s assets from that country.

Regulatory Risk. There may be less government su-
pervision of foreign securities markets. As a result,
foreign companies may not be subject to the uni-
form accounting, auditing and financial reporting
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standards and practices applicable to domestic com-
panies, and there may be less publicly available in-
formation about foreign companies.

Market Risk. Foreign securities markets, particularly
those of emerging markets, may be less liquid and
more volatile than domestic markets. Certain mar-
kets may require payment for securities before de-
livery and delays may be encountered in settling
securities transactions. In some foreign markets,
there may not be protection against failure by other
parties to complete transactions.

Transaction Cost Risk. Costs of buying, selling and
holding foreign securities, including brokerage, tax
and custody costs, may be higher than the costs in-
volved in domestic transactions.

Portfolio Turnover Risk

The fund'’s portfolio turnover rates vary from year to year
according to market conditions and may exceed 100%.
The length of time the fund has held a particular security
is not generally a consideration in investment decisions.
It is the policy of the fund to effect portfolio transactions
without regard to a holding period if, in the judgment of
the portfolio managers, such transactions are advisable.
Portfolio turnover generally involves some expense, in-
cluding brokerage commissions, dealer mark-ups, or
other transaction costs on the sale of securities and rein-
vestment in other securities. Such sales may result in
realization of taxable capital gains for shareholders.

Options Risk

Investing in options, LEAPS (an option that has an ex-
piration date of up to two and one half years), and other
instruments with option-type elements may increase
the volatility and/or transaction expenses of the fund.
An option may expire without value, resulting in a loss
of the fund'’s initial investment and may be less liquid
and more volatile than an investment in the underlying
securities.

Warrants Risk

The fund may invest in warrants. Warrants are different
from options in that they are issued by a company as
opposed to a broker and typically have a longer life
than an option. When the underlying stock goes above
the exercise price of the warrant, the warrant is “in
the money.” If the exercise price of the warrant is
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above the value of the underlying stock, it is “out of
the money.” Out-of-the-money warrants tend to have
different price behaviors than in-the-money warrants.
As an example, the value of an out-of-the-money war-
rant with a long time to expiration generally declines
less than a drop in the underlying stock price because
the warrant’s value is primarily derived from its time
component.

Most warrants are exchange traded. The holder of a
warrant has the right, until the warrant expires, to sell
an exchange traded warrant or to purchase a given num-
ber of shares of a particular issue at a specified price.
Such investments can provide a greater potential for
profit or loss than an equivalent investment in the un-
derlying security. Prices of warrants do not necessarily
move, however, in tandem with prices of the underlying
securities, particularly for shorter periods of time, and,
therefore, may be considered speculative investments.
The key driver to the movements in warrants are the
fundamentals of the underlying company. Warrants, un-
like options, may allow the holder to vote on certain is-
sues and often are issued with certain anti-dilutive
rights. Warrants pay no dividends. If a warrant held by
the fund was not exercised by the date of its expiration,
the fund would incur a loss in the amount of the cost
of the warrant.

Restricted Security Risk

The fund may make direct equity investments in secu-
rities that are subject to contractual and regulatory re-
strictions on transfer. These investments may involve a
high degree of business and financial risk. The restric-
tions on transfer may cause a fund to hold a security at
a time when it may be beneficial to liquidate the secu-
rity, and the security could decline significantly in value
before the fund could liquidate the security.

Other Types of Investments, Related Risks
and Other Considerations

While not principal strategies, the fund may invest to a
limited extent in other types of investments as dis-
cussed under “Common Investment Practices and Re-
lated Risks.”



World Precious Minerals Fund
Global Resources Fund

Investment Objectives

The World Precious Minerals Fund and Global Resources
Fund each seek long-term growth of capital plus protec-
tion against inflation and monetary instability.

Principal Investment Strategies

Under normal market conditions, the World Precious
Minerals Fund will invest at least 80% of its net assets
in equity and equity-related securities of companies
principally engaged in the exploration for, or mining and
processing of, precious minerals such as gold, silver,
platinum group, palladium and diamonds. The fund will
notify you in writing 60 days before making any changes
to this policy. The fund may invest in these precious
minerals directly and/or in equity and equity-related se-
curities, such as exchange-traded funds, that represent
interests in, or related to, these precious minerals. The
equity and equity-related securities in which the fund
primarily invests are common stocks, preferred stocks,
convertible securities, rights and warrants, and depos-
itory receipts. The fund also participates in private place-
ments, initial public offerings (IPOs) and long-term
equity anticipation securities (LEAPS).

Although the World Precious Minerals Fund has greater
latitude to invest its assets in different precious miner
als, it currently has significant investments in the gold
sector. Gold companies include mining companies that
exploit gold deposits that are supported by co-products
and by-products such as copper, silver, lead and zinc,
and also diversified mining companies which produce
a meaningful amount of gold.

The World Precious Minerals Fund focuses on selecting
junior and intermediate exploration companies from
around the world. Typically, junior exploration gold com-
panies produce up to 100,000 ounces of gold or other
precious metal per year, and intermediate companies
produce up to a million ounces of gold or other precious
metal. The price performance of junior exploration com-
panies relates to the success of finding and increasing
reserves, thus involving both greater opportunity and risk.
The stock price performance of intermediate and senior
mining companies that have proven reserves is more
strongly influenced by the price of gold. The securities
of junior and intermediate exploration gold companies,

which are often more speculative in nature, tend to be
less liquid and more volatile in price than securities of
larger companies.

The World Precious Minerals Fund will invest in securi-
ties of companies with economic ties to countries
throughout the world, including the U.S. Under normal
market conditions, the fund will invest at least 40% of
its assets in securities of companies that are econom-
ically tied to at least three countries other than the U.S.
The fund may invest in companies which may be domi-
ciled in one country but have economic ties to another
country. In determining if a company is economically
tied to a country, the fund will consider various factors,
including the country in which the company's principal
operations are located; the country in which the com-
pany’s mining or natural resource reserves are located,;
the country in which 50% of the company’s revenues
or profits are derived from goods produced or sold, in-
vestments made, or services performed; the country
in which the principal trading market is located; and the
country in which the company is legally organized.

Under normal market conditions, the Global Resources
Fund normally invests at least 80% of its net assets in
equity and equity-related securities of companies in-
volved in the natural resources industries. The fund will
notify you in writing 60 days before making any changes
to this policy. The equity and equity-related securities in
which the fund primarily invests are common stocks, pre-
ferred stocks, convertible securities, rights and warrants,
and depository receipts (ADRs and GDRs). The fund also
participates in private placements, IPOs and LEAPS.

The Global Resources Fund concentrates its invest-
ments in the equity securities within the natural re-
sources industries, which include, among others, the
following industries:

Energy Basic Materials
Natural gas Aluminum

Integrated oil companies Chemicals

Oil and gas drilling Diversified metals and
Oil and gas exploration coal mining

and production
Oil and gas refining
Oilfield equipment/services

Gold and precious metals
Iron and steel

Paper and forest products
Uranium
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Consistent with its investment objective, the Global Re-
sources Fund may invest without limitation in equity
securities within the natural resources industries and
will also invest in multi-capitalization companies.

Under normal market conditions, the Global Resources
Fund will invest at least 40% of its assets in securities
of companies that are economically tied to at least
three countries other than the U.S. The fund may invest
in companies which may be domiciled in one country
but have economic ties to another country. In deter-
mining if a company is economically tied to a country,
the fund will consider various factors, including the
country in which the company’s principal operations
are located; the country in which the company’s mining
or natural resource reserves are located; the country in
which 50% of the company’s revenues or profits are
derived from goods produced or sold, investments
made, or services performed; the country in which the
principal trading market is located; and the country Iin
which the company is legally organized.

The World Precious Minerals Fund and Global Re-
sources Fund may also purchase call and put options,
and the funds’ current intention is to purchase only
exchange-traded options. A fund may purchase put op-
tions to hedge the fund’s portfolio against a possible
loss, and a fund may purchase call options as a substi-
tute to purchasing the underlying security. A fund will
not purchase any option if, immediately thereafter, the
aggregate market value of all outstanding options pur
chased by the fund would exceed 10% of the fund's
total assets. Long-term equity options called LEAPS
and warrants allow a fund to imitate a purchase or sale
of a stock for a fraction of its price (premium) and hold
that option for a long period of time before it expires.
The underlying stock can be purchased or sold at a pre-
determined price for the life of the option or warrant.
LEAPS and warrants, therefore, allow a fund to gain ex-
posure to individual securities over the long-term while
allowing the funds to preserve some cash for large or
unexpected redemptions.

In an effort to enhance the funds' risk-adjusted perform-
ance, the funds may enter into covered option writing
transactions. A fund will not sell a covered option if, im-
mediately thereafter, the aggregate value of the fund’s
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securities subject to outstanding covered options would
exceed 50% of the value of the fund's total assets.

The funds may invest in income and royalty trusts. A ris-
Ing Interest rate environment could adversely impact
the performance of income and royalty trusts. Rising in-
terest rates could limit the capital appreciation of income
and royalty trusts because of the increased availability
of alternative investments at competitive yields with in-
come and royalty trusts.

Investment Processes

The Adviser uses a matrix of “top-down” macro models
and "bottom-up” micro stock selection models to de-
termine weighting in countries, sectors and individual
securities. The Adviser believes government policies
are a precursor to change, and as a result, it monitors
and tracks the fiscal and monetary policies of the
world’s largest countries both in terms of economic
stature and population. The Adviser focuses on histori-
cal and socioeconomic cycles, and it applies both sta-
tistical and fundamental models, including “growth at
a reasonable price” (GARP), to identify companies with
superior growth and value metrics. The Adviser overlays
these explicit knowledge models with the tacit knowl-
edge obtained by domestic and global travel for first-
hand observation of local and geopolitical conditions,
as well as specific companies and projects.

In making security selections for the World Precious
Minerals Fund, the Adviser looks for junior and inter-
mediate mining companies with proven management
who have a strong track record in developing and pro-
ducing mining companies and whose potential mining
assets and financial structure have upside leverage to
a rising commodity price. The Adviser’s stock selection
process for established mining companies looks to
identify companies with robust reserve growth profiles,
healthy production and strong cash flows.

For its “bottom-up” selection strategy for the Global
Resources Fund, the Adviser looks at a company'’s rel-
ative rankings with respect to expected future growth
in reserves, production and cash flow. Additionally, the
Adviser also considers relative valuation multiples to
earnings and cash flow, expected net asset value, bal-
ance sheet quality, working capital needs and overall
profitability measured by returns on invested capital.



The Adviser may take a temporary defensive position
when the securities trading markets or the economy
are experiencing excessive volatility, a prolonged gen-
eral decline, or other adverse conditions. Under these
circumstances, each fund may invest up to 100% of its
assets in U.S. government securities, short-term indebt-
edness, repurchase agreements, money market instru-
ments, or other investment grade cash equivalents,
each denominated in U.S. dollars or any other freely
convertible currency. When the funds are in a defensive
Investment position, they may not achieve their invest-
ment objectives.

Related Risks

Main Risk

The funds are designed for long-term investors who are
willing to accept the risks of investing in a portfolio with
significant stock holdings. The funds are not intended
to be a complete investment program, and there is no
assurance that their investment objectives can be
achieved. As with all mutual funds, loss of money is a
risk of investing in any of the funds. An investment in
these funds is not a bank deposit and is not insured or
guaranteed by the Federal Deposit Insurance Corpora-
tion or any other government agency.

Market Risk

The value of a fund’s shares will go up and down based
on the performance of the companies whose securities
it owns and other factors affecting the securities market
generally.

Portfolio Management Risk

The skill of the Adviser will play a significant role in the
funds’ ability to achieve their investment objectives.
There is a risk that the investment strategies will not
achieve the funds’ objectives or that the Adviser will
not implement the strategies properly.

Growth Stock Risk

Because of their perceived growth potential, growth
stocks are typically in demand and tend to carry rela-
tively high prices. Growth stocks generally experience
share price fluctuations as the market reacts to chang-
ing perceptions of the underlying companies’ growth
potentials and broader economic activities. If a fund’s
growth stock does not produce the predicted earnings
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growth, its share price may drop, and the fund’s net
asset value may decline.

Foreign Securities Risk/Emerging Markets Risk
The funds may invest in foreign securities and may be
subject to greater risks than when investing in U.S. se-
curities. The risks of investing in foreign securities are
generally greater when they involve emerging markets.
These risks include:

Currency Risk. The value of a foreign security will
be affected by the value of the local currency relative
to the U.S. dollar. When a fund sells a foreign de-
nominated security, its value may be worth less in
U.S. dollars even if the security increases in value in
its home country. U.S. dollardenominated securities
of foreign companies may also be affected by cur
rency risk.

Political, Social and Economic Risk. Foreign invest-
ments may be subject to heightened political, social,
and economic risks, particularly in emerging mar-
kets, which may have relatively unstable govern-
ments, immature economic structures, national
policies restricting investments by foreigners, differ
ent legal systems, and economies based on only a
few industries. In some countries, a risk may exist
that the government may take over the assets or
operations of a company or that the government
may impose taxes or limits on the removal of the
fund’s assets from that country.

Regulatory Risk. There may be less government su-
pervision of foreign securities markets. As a result,
foreign companies may not be subject to the uni-
form accounting, auditing and financial reporting
standards and practices applicable to domestic com-
panies, and there may be less publicly available in-
formation about foreign companies.

Market Risk. Foreign securities markets, particularly
those of emerging markets, may be less liquid and
more volatile than domestic markets. Certain mar
kets may require payment for securities before de-
livery and delays may be encountered in settling
securities transactions. In some foreign markets,
there may not be protection against failure by other
parties to complete transactions.

Transaction Cost Risk. Costs of buying, selling and
holding foreign securities, including brokerage, tax



and custody costs, may be higher than the costs in-
volved in domestic transactions.

Industry Concentration Risk

Because the funds concentrate their investments in
specific industries, the funds may be subject to greater
risks and market fluctuations than a portfolio represent-
ing a broader range of industries. The World Precious
Minerals Fund invests in securities that typically re-
spond to changes in the price of gold. Prices of gold
and other precious minerals can be influenced by a va-
riety of global economic, financial and political factors
and may fluctuate substantially over short periods of
time, and the fund may be more volatile than other
types of investments. The Global Resources Fund in-
vests in securities vulnerable to factors affecting the
natural resources industries, such as increasing regula-
tion of the environment by both U.S. and foreign gov-
ernments and production and distribution policies of
OPEC (Organization of Petroleum Exporting Counties)
and other oil producing countries. Increased environ-
mental regulations may, among other things, increase
compliance costs and affect business opportunities for
the companies in which the fund invests. The value of
these companies is also affected by changing commod-
ity prices, which can be highly volatile and are subject
to risks of oversupply and reduced demand.

Non-Diversification Risk

The funds are non-diversified and may invest a signifi-
cant portion of their total assets in a small number of
companies. This may cause the performance of a fund
to be dependent upon the performance of one or more
selected companies, which may increase the volatility
of the fund.

Price Volatility Risk
The value of a fund'’s shares may fluctuate significantly.

Options Risk

Investing in options, LEAPS and other instruments with
option-type elements may increase the volatility and/or
transaction expenses of a fund. An option may expire
without value, resulting in a loss of a fund’s initial in-
vestment and may be less liquid and more volatile than
an investment in the underlying securities.
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Warrants Risk

The funds may invest in warrants. Warrants are different
from options in that they are issued by a company as op-
posed to a broker and typically have a longer life than an
option. When the underlying stock goes above the exer
cise price of the warrant, the warrant is “in the money.”
If the exercise price of the warrant is above the value of
the underlying stock, it is “out of the money.” Out-of-
the-money warrants tend to have different price behav-
iors than in-the-money warrants. As an example, the
value of an out-of-the-money warrant with a long time to
expiration generally declines less than a drop in the un-
derlying stock price because the warrant’s value is pri-
marily derived from its time component.

Most warrants are exchange traded. The holder of a
warrant has the right, until the warrant expires, to sell
an exchange traded warrant or to purchase a given num-
ber of shares of a particular issue at a specified price.
Such investments can provide a greater potential for
profit or loss than an equivalent investment in the un-
derlying security. Prices of warrants do not necessarily
move, however, in tandem with prices of the underlying
securities, particularly for shorter periods of time, and,
therefore, may be considered speculative investments.
The key driver to the movements in warrants are the
fundamentals of the underlying company. Warrants, un-
like options, may allow the holder to vote on certain is-
sues and often are issued with certain anti-dilutive
rights. Warrants pay no dividends. If a warrant held by
a fund were not exercised by the date of its expiration,
the fund would incur a loss in the amount of the cost
of the warrant, if any.

Restricted Security Risk

The funds may make direct equity investments in secu-
rities that are subject to contractual and regulatory re-
strictions on transfer. These investments may involve a
high degree of business and financial risk. The restric-
tions on transfer may cause a fund to have to hold a se-
curity at a time when it may be beneficial to liquidate
the security, and the security could decline significantly
in value before the fund could liquidate these securities.

Gold and Precious Minerals Risk

The World Precious Minerals Fund may invest in gold
and precious minerals directly and/or in equity or equity-
related securities, such as exchange-traded funds that



represent interests in, or related to, these precious
metals and, therefore, is subject to the risk that it could
fail to qualify as a regulated investment company under
the Internal Revenue Code if the fund derives more
than 10% of its gross income from these investments
in gold and precious metals. Failure to qualify as a reg-
ulated investment company would result in adverse tax
consequences to the fund and its shareholders.

Portfolio Turnover Risk

The funds’ portfolio turnover rates vary from year to
year according to market conditions and may ex-
ceed 100%. The length of time a fund has held a partic-
ular security is not generally a consideration in
investment decisions. It is the policy of the funds to ef-
fect portfolio transactions without regard to a holding
period if, in the judgment of the portfolio managers,
such transactions are advisable. Portfolio turnover gen-
erally involves some expense, including brokerage com-
missions, dealer mark-ups, or other transaction costs
on the sale of securities and reinvestment in other se-
curities. Such sales may result in realization of taxable
capital gains for shareholders.

Junior and Intermediate Mining Companies
Risk

The World Precious Minerals Fund focuses its invest-
ments in junior and intermediate exploration compa-
nies. The securities of junior and intermediate
exploration gold companies, which are often more spec-
ulative in nature, tend to be less liquid and more volatile
in price than securities of larger companies.

OtherTypes of Investment, Related Risks and
Considerations

While not principal strategies, the funds may invest to
a limited extent in other types of investments as dis-
cussed below under “Common Investment Practices
and Related Risks.”

Common Investment Practices
and Related Risks

llliquid Securities
Each fund may invest up to 15% of its net assets in
illiquid securities. llliquid securities are those securities

that cannot be disposed of in seven days or less at
approximately the value at which a fund carries them
on its balance sheet.

Repurchase Agreements

Each fund may enter into repurchase agreements. A re-
purchase agreement is a transaction in which a fund
purchases a security from a commercial bank or recog-
nized securities dealer and has a simultaneous com-
mitment to sell it back at an agreed upon price on an
agreed upon date. This date is usually not more than
seven days from the date of purchase. The resale price
reflects the original purchase price plus an agreed upon
market rate of interest, which is unrelated to the
coupon rate or maturity of the purchased security.

In effect, a repurchase agreement is a loan by a fund
collateralized with securities, usually securities issued
by the U.S. Treasury or a government agency.

Repurchase agreements carry several risks, including
the risk that the counterparty defaults on its obligations.
For example, if the seller of the securities underlying a
repurchase agreement fails to pay the agreed resale
price on the agreed delivery date, a fund may incur
costs in disposing of the collateral and may experience
losses if there is any delay in its ability to do so.

When-Issued and Delayed-Delivery Securities
Each fund may purchase securities on a when-issued
or delayed-delivery basis. This means the fund pur
chases securities for delivery at a later date and at a
stated price or yield. There is a risk that the market price
at the time of delivery may be lower than the agreed
upon purchase price. In that case, the fund could suffer
an unrealized loss at the time of delivery.

Borrowing

Each fund may not borrow money except for tempo-
rary or emergency purposes in an amount not exceed-
ing 33 1/3% of the fund’s total assets (including the
amount borrowed) less liabilities (other than borrow-
ings). To the extent that a fund borrows money before
selling securities, the fund may be leveraged. At such
times, the fund may appreciate or depreciate more rap-
idly than an unleveraged portfolio.
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Small-and Mid-Sized Companies Risk

A fund may invest in small-and mid-sized companies,
which involve greater risk than investing in more estab-
lished companies. This risk includes difficulty in
obtaining reliable information and financial data and low
liquidity in the market, making it difficult to dispose of
shares when it may otherwise be advisable.

Derivative Securities

A fund may, but is not required to, invest in derivative
securities, which include purchasing and selling
exchange-listed and over-the-counter put and call op-
tions or LEAPS on securities, equity and fixed-income
indexes, and other financial instruments. In an effort
to enhance a fund'’s risk-adjusted performance, a fund
may enter into covered option writing transactions. A
fund will primarily implement this risk reduction strat-
egy by selling covered call options, but may also sell
covered puts as part of this strategy. A fund will not
sell a covered option if, immediately thereafter, the ag-
gregate value of the fund’s securities subject to out-
standing covered options would exceed 50% of the
value of the fund's total assets. A fund will not pur
chase an option if, immediately thereafter, the aggre-
gate market value of all options purchased by the fund
would exceed 10% of the fund's total assets. In addi-
tion, each fund may purchase and sell financial futures
contracts and options thereon, and enter into various
currency transactions such as currency forward con-
tracts, or options on currencies or currency futures.
Each fund may, but is not required to, invest in deriva-
tive securities for hedging, risk management or port-
folio management purposes. Derivative securities may
be used to attempt to protect against possible changes
in the market value of securities held in, or to be pur
chased for, the portfolio. The ability of a fund to use
derivative securities successfully will depend upon the
Adviser’'s ability to predict pertinent market move-
ments, which cannot be assured. Investing in deriva-
tive securities will increase transaction expenses and
may result in a loss that exceeds the principal invested
in the transaction. Each fund will comply with applica-
ble regulatory requirements when investing in deriva-
tive securities. For more information on derivative
securities and specific fund limitations, see the State-
ment of Additional Information (SAI).
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In addition, each fund may invest in warrants. Warrants
are different from options in that they are issued by a
company as opposed to a broker and typically have a
longer life than an option. When the underlying stock
goes above the exercise price of the warrant, the warrant
is “in the money.” If the exercise price of the warrant is
above the value of the underlying stock, it is “out of the
money.” Out-of-the-money warrants tend to have differ
ent price behaviors than in-the-money-warrants. As an
example, the value of an out-of-the-money warrant with
a long time to expiration generally declines less than a
drop in the underlying stock price because the warrant’s
value is primarily derived from its time component.

Most warrants are exchange traded. The holder of a war
rant has the right, until the warrant expires, to sell an
exchange traded warrant or to purchase a given number
of shares of a particular issue at a specified price. Such
investments can provide a greater potential for profit or
loss than an equivalent investment in the underlying se-
curity. Prices of warrants do not necessarily move, how-
ever, in tandem with prices of the underlying securities,
particularly for shorter periods of time, and, therefore,
may be considered speculative investments. The key
driver to the movements in warrants are the fundamen-
tals of the underlying company. Warrants, unlike options,
may allow the holder to vote on certain issues and often
are issued with certain anti-dilutive rights. Warrants pay
no dividends. If a warrant held by a fund were not exer
cised by the date of its expiration, a fund would incur a
loss in the amount of the cost of the warrant.

Currency Risk and Hedging

The value of a foreign security will be affected by the
value of the local currency relative to the U.S. dollar.
When a fund sells a foreign denominated security, its
value may be worth less in U.S. dollars even if the secu-
rity increases in value in its home country. U.S. dollar
denominated securities of foreign companies may also
be affected by currency risk.

The funds may, but are not required to, invest in deriv-
ative securities in an attempt to hedge a particular
fund'’s foreign securities investments back to the U.S.
dollars when, in their judgment, currency movements
affecting particular investments are likely to harm per
formance. Possible losses from changes in currency



exchange rates are a primary risk of unhedged investing
in foreign securities. While a security may perform well
in a foreign market, if the local currency declines against
the U.S. dollar, gains from the investment can decline
or become losses. Typically, currency fluctuations are
more extreme than stock market fluctuations. Accord-
ingly, the strength or weakness of the U.S. dollar
against foreign currencies may account for part of a
fund’s performance even when the Adviser attempts
to reduce currency risk through hedging activities.
While currency hedging may reduce portfolio volatility,
there are costs associated with such hedging, including
the loss of potential profits, losses on derivative secu-
rities and increased transaction expenses.

Investments in Exchange-Traded Funds (ETFs)
or Other Investment Companies

The funds may invest in ETFs or other investment com-
panies. If a fund invests in an ETF or other investment

Fund Management

Investment Adviser

company, the fund will pay its proportionate share of
expenses of the ETF or other investment company (in-
cluding management and administrative fees) as well
as the fund’'s own management and administrative ex-
penses. The funds may rely on certain Securities and
Exchange Commission (SEC) exemptive orders or rules
that permit funds meeting various conditions to invest
in an ETF in amounts exceeding limits set forth in the
Investment Company Act of 1940 that would otherwise
be applicable.

Portfolio Holdings

A description of the funds’ policies and procedures
with respect to the disclosure of the funds’ portfolio
securities is available in the funds’ SAl and on the
funds’ website (www.usfunds.com).

U.S. Global Investors, Inc., 7900 Callaghan Road, San Antonio, Texas 78229, furnishes investment advice and
manages the business affairs of the Trust. The Adviser was organized in 1968. Each fund will pay the following
percentages of its average net assets to the Adviser for advisory services:

Base
Advisory

Fee Benchmark

Global MegaTrends Fund
World Precious Minerals Fund
Global Resources Fund

1.00%
1.00%
0.95%

S&P 500 Index

NYSE Arca Gold Miners Index

Base Advisory
Fee Range With
Hurdle Performance
Rate Fee Adjustment
+/- 5% 0.75%-1.25%
+/- 5% 0.75%-1.25%
Morgan Stanley Commodity Related Equity Index +/-5% 0.70%-1.20%

The funds are subject to a performance fee. A perform-
ance fee, or fulcrum fee, is designed to reward the Ad-
viser for fund performance that exceeds a fund's
designated benchmark or penalize the Adviser for fund
performance which is lower than a fund’s designated
benchmark. A fund’s cumulative performance is com-
pared to that of its designated benchmark over a
12-month rolling period. When the difference between
a fund’s performance and the performance of its des-
ignated benchmark is less than 5% (this is known as
the hurdle rate), there will be no adjustment to the base
advisory fee. This is often referred to as the null zone.

If a fund’s cumulative performance exceeds by 5% or
more (hurdle rate) the performance of its designated
benchmark, the base advisory fee will be increased
by 0.25%. If a fund’s cumulative performance falls be-
low its designated benchmark by 5% or more, the base
advisory fee will be decreased by 0.25%. The chart re-
flects the minimum and maximum advisory fee appli-
cable to each fund. Certain funds are subject to
breakpoints in the advisory fee. Please see the funds’
SAl for more information on the breakpoints. The per
formance will be calculated based on the Institutional
Class shares of the fund.
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The following example illustrates the application of the
performance adjustment to the World Precious Miner
als Fund:

Fund’s

Fund’s Index’s performance
For the rolling investment cumulative relative
12-month period performance change to the index
January 1 $50.00 $100.00
December 31 $57.60 $110.20
Absolute change +$7.60 +$10.20
Actual change +15.20% +10.20% +5.00%

Based on these assumptions, the Adviser's manage-
ment fee for World Precious Minerals Fund for the month
ended December 31 would be calculated as follows:

® The portion of the annual basic fee rate of 1.00%
applicable to that month is multiplied by the fund'’s
average daily net assets for the month. This results
in the dollar amount of the base fee.

® The 0.25% rate (adjusted for the number of days in
the month) is multiplied by the fund’s average daily
net assets for the performance period. This results
in the dollar amount of the performance adjustment.

® The dollar amount of the performance adjustment
is added to the dollar amount of the basic fee, pro-
ducing the adjusted management fee.

The Adviser, U.S. Global Brokerage, Inc., or its affiliates
may pay compensation, out of profits derived from the
Adviser's management fee and not as an additional
charge to the funds, to certain financial institutions
(which may include banks, securities dealers and other
industry professionals) for the sale and/or distribution of
fund shares or the retention and/or servicing of fund in-
vestors and fund shares (“revenue sharing”). These pay-
ments are in addition to any record keeping or
sub-transfer agency fees, which may be payable by the
funds, or other fees described in the fee table or else-
where in the prospectus or SAl. Examples of “revenue
sharing” payments include, but are not limited to,

payment to financial institutions for “shelf space” or ac-
cess to a third party platform or fund offering list or other
marketing programs, including, but not limited to, inclu-
sion of the funds on preferred or recommended sales
lists, mutual fund “supermarket” platforms and other
formal sales programs; granting the Adviser access to
the financial institution’s sales force; granting the Ad-
viser access to the financial institution’s conferences
and meetings; assistance in training and educating the
financial institution’s personnel; and obtaining other
forms of marketing support. The level of revenue sharing
payments made to financial institutions may be a fixed
fee or based upon one or more of the following factors:
gross sales, current assets and/or number of accounts
of the fund attributable to the financial institution, or
other factors as agreed to by the Adviser and the finan-
cial institution or any combination thereof. The amount
of these revenue sharing payments is determined at the
discretion of the Adviser from time to time, may be sub-
stantial, and may be different for different financial insti-
tutions depending upon the services provided by the
financial institution. Such payments may provide an in-
centive for the financial institution to make shares of the
funds available to its customers and may allow the funds
greater access to the financial institution’s customers.

A discussion regarding the basis for the board of trustees’
approval of the investment advisory contract of the funds
is available in the funds’ annual report to shareholders.

Fund Expenses

Pursuant to a voluntary arrangement, the Adviser has
agreed to waive all class specific expenses of each fund
including, but not limited to, administrative services
fees and transfer agency fees and expenses. The Ad-
viser can modify or terminate this arrangement at any
time. The expense waiver is exclusive of performance
fees, acquired fund fees and expenses, extraordinary
expenses, taxes, brokerage commissions and interest.

The following table shows the effect that the current
voluntary limitation would have for the funds:

Actual total annual operating expenses*
Voluntary expense waiver
Total annual expenses after reimbursement

Global World Precious Global
MegaTrends Fund Minerals Fund Resources Fund
2.81% 2.38% 1.29%
(1.00)% (1.27)% (0.20)%
1.81% 1.11% 1.09%

*Excluding acquired fund fees and expenses.
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Portfolio Managers

The funds are managed by a team of portfolio man-
agers. Each team member is equally responsible for
the day-to-day management of each fund'’s portfolio.

The Global MegaTrends Fund is managed by a team
consisting of Mr. Frank Holmes, Mr. John Derrick,
Mr. Evan Smith and Mr. Brian Hicks. Mr. Holmes has
served as Chief Executive Officer of the Adviser since
1989 and Chief Investment Officer Adviser since 1999.
Mr. Derrick has served as a portfolio manager of the
Adviser since 1999. Mr. Smith and Mr. Hicks have
served as portfolio managers of the Adviser since 2004.

The World Precious Minerals Fund is managed by a
team consisting of Mr. Holmes and Mr. Ralph Aldis.
Mr. Aldis has served as a portfolio manager of the Ad-
viser since 2001.

The Global Resources Fund is managed by a team con-
sisting of Mr. Holmes, Mr. Smith and Mr. Hicks.

Adviser personnel may invest in securities for their own
accounts according to a code of ethics that establishes
procedures for personal investing and restricts certain
transactions.

The SAl provides additional information about the port-
folio managers’ compensation, other accounts man-
aged, and ownership of securities in the funds they
manage.

Shareholder Information

Pricing of Fund Shares

When you make a purchase, redemption, or exchange,
the value of your transaction will be the next calculated
NAV per share after we receive your request in good
order. A fund’'s NAV is determined as of the close of
the regular trading session (generally 4 p.m. Eastern
Time) of the New York Stock Exchange (NYSE) each day
the NYSE is open. If we receive your request in good
order prior to that time, your transaction price will be
the NAV per share determined for that day. If we re-
ceive your request or payment after that time, your
transaction will be effective on the next day the funds
are open for business.

Opening an Account

If you are an eligible investor, you may open an Institu-
tional Class account by downloading an application from
our website at www.usfunds.com. Eligible investors for
the Institutional Class are institutional and individual re-
tail investors with a minimum investment of $5 million
who purchase through certain brokerdealers or directly
from the funds; and registered investment advisors in-
vesting directly with the funds or who trade through
platforms approved by the Adviser and whose clients’
assets in the aggregate meet the $5 million minimum
investment. You are not an eligible investor if you do
not independently meet the minimum investment
amount. If you are holding shares through an omnibus
account, you may not aggregate your shares with the
shares of other omnibus account shareholders in order
to meet the Institutional Class eligibility requirements.
The funds reserve the right to waive or modify the
above eligibility requirements at any time.

A signed, completed application with your initial invest-
ment must be mailed to U.S. Global Investors Funds to
open your initial account. However, after you open your
initial account, you will not need to fill out another appli-
cation to invest in another fund within the U.S. Global
Investors family of funds unless the account registration
is different or we need further information to verify your
identity

As required by federal law, we must obtain certain in-
formation from you prior to opening an account. If we
are unable to verify your identity, we may refuse to
open your account or hold your application for up to
30 days in order to verify your identity.

An account must have a valid physical U.S. address and
each registered owner(s) must provide a valid Social
Security number or other taxpayer identification to avoid
possible backup withholding by the Internal Revenue
Service. This prospectus should not be considered a
solicitation to buy or an offer to sell shares of the funds
in any jurisdiction where it would be unlawful under the
securities laws of that jurisdiction.

Funding an Account
We do not accept the following instruments: money or
ders, starter checks, credit card checks, traveler's
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checks, third-party checks or other similar instruments.
In addition, we do not accept cash or coins. Exceptions
to this policy may be made in limited circumstances.
To purchase fund shares with a check, the check must
be written in U.S. dollars and drawn on a U.S. bank
made payable to U.S. Global Investors.

To fund your initial account by a wire transfer, mail a
signed, completed account application to U.S. Global
Investors and reference that you will be funding the ac-
count by wire. An Investor Representative will contact
you once the initial account has been established to
provide the proper wiring instructions and new account
number.

Minimum Initial Investment
® $5 million

Minimum Subsequent Investment
® None

The funds reserve the right to redeem or to convert
your Institutional Class shares to Investor Class shares
if your account falls below the minimum initial pur
chase amount due to shareholder transactions. Please
note that you may incur a tax liability as a result of a
redemption.

How to Purchase, Redeem and
Exchange Shares

Purchases received by check or ACH are not available
for redemption until the lesser of five business days or
our receipt of confirmation from the issuing bank that
your check or ACH draft has cleared. Purchases re-
ceived by wire or ACH will not be considered complete
until the wire or ACH is received and accepted by the
funds. The funds will not be responsible for any pro-
cessing delay by the bank.

Your redemption proceeds will be sent to you within
seven calendar days after the effective date of the re-
demption. For federal income tax purposes, redemp-
tions are a taxable event; as such you may realize a
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capital gain or loss. Such capital gains or losses are
based upon the difference between your cost basis in
the shares originally purchased and the price of the
shares received upon redemption.

A Medallion Signature Guarantee may be required for
all redemptions if:

® The redemption proceeds are being sent to a bank
not already on file;

® The redemption proceeds are being sent to an ad-
dress other than the address of record,;

® The redemption proceeds are being sent to a payee
other than the registered owner(s); or

® The address of record for the fund account has been
updated within the last 15 days.

The funds, at their discretion, may require a Medallion
Signature Guarantee for changes in any situation. You
may obtain a Medallion Signature Guarantee from a fi-
nancial institution such as a commercial bank, savings
bank, credit union or broker dealer. A Medallion Signature
Guarantee cannot be obtained from a notary public.

Additional documents may be required for purchases,
exchanges or redemptions by corporations, executors,
administrators, trustees and guardians. For instructions,
please call an Investor Representative at 800-873-3639,
option 1.

The exchange and redemption privilege is automatic
when you complete your application unless you
elected to opt out of these privileges. If you elected
not to have these privileges and wish to add these priv-
ileges to your profile of accounts, you can complete
an Account Options Form or call an Investor Represen-
tative at 800-873-3639, option 1. The investment mini-
mums applicable to share purchases also apply to
exchanges, and exchanges can only be performed be-
tween identically registered accounts. For federal in-
come tax purposes, an exchange between funds is a
taxable event; as such, you may realize a capital gain
or loss. Such capital gains or losses are based on the
difference between your cost basis in the shares orig-
inally purchased and the price of the shares received
upon exchange.



By Internet Access—www.usfunds.com

You may access your account online by visiting our web-
site at www.usfunds.com. After establishing access,
you will be able to review account activity and balances,
perform transactions, sign up for electronic statement
delivery, and change certain account options. A Medal-
lion Signature Guarantee may be required if you wish
to make a redemption from your fund account into your
bank account and you have changed your banking in-
formation in the past 15 days.

By Mail

To add to your account, send your check made payable
to U.S. Global Investors and written instructions to ei-
ther address stated below.

For purchases into a new fund in which you are not cur
rently invested, please mail your check for the initial in-
vestment amount and note the fund name in which you
would like to open an account.

For redemptions or exchanges, send your written in-
structions or redemption authorization form to the ad-
dress below. Each registered shareholder(s) must sign
the request, with the signature(s) appearing exactly as
on your account application.

® Regular Mail
Shareholder Services
U.S. Global Investors
PO. Box 659405
San Antonio, TX 78265-9604

® Overnight Mail
Shareholder Services
U.S. Global Investors
7900 Callaghan Road
San Antonio, TX 78229

By Automated Clearing House (ACH) or

By Bank Wire

To add to or redeem from your account via wire or ACH,
visit our website at www.usfunds.com to download an
Account Options Form or call 800-873-3639, option 1
to speak with an Investor Representative.

The funds will charge you $25 if a check or ACH invest-
ment is returned unpaid due to insufficient funds, stop

payment or other reasons, and you will be responsible
for any loss incurred by the fund. To recover any such
loss or charge, the funds reserve the right to redeem
shares of any U.S. Global Investors Funds that you own.

Email
The funds do not accept purchase, redemption or ex-
change instructions via email.

Important Shareholder
Information

If your fund shares are purchased, exchanged or re-
deemed through a retirement account or an investment
professional, the policies and procedures on these pur
chases, exchanges or redemptions may vary. Additional
fees or different account minimums may also apply to
your investment, including a transaction fee, if you buy
or sell shares of the fund through a broker-dealer or
other investment professional. For more information on
these fees, check with your brokerdealer or investment
professional.

Funds’ Rights
The funds reserve the right to:

® Reject and/or restrict purchase, redemption or ex
change orders when in the best interest of a fund;

® | imit or discontinue the offering of shares of a fund
without notice to the shareholders;

® Calculate the NAV per share and accept purchases,
exchange and redemption orders on a business day
that the NYSE is closed;

® Require a Medallion Signature Guarantee for trans-
actions or changes in account information;

® Redeem an account with less than the required fund
account minimum, with certain limitations;

® Restrict or liquidate an account when necessary or
appropriate to comply with federal law;

® Charge a fee for any historical information request
regarding your fund account. Please call an Investor
Representative at 800-873-3639, option 1 for more
information regarding this fee.
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Converting Shares

If you hold Investor Class shares of the funds and meet
the minimum investment requirement for Institutional
Class shares, you may be eligible to convert your Investor
Class shares to Institutional Class shares of the same
fund, subject to the discretion of U.S. Global Investors
Funds to permit or reject such conversion. Please call an
Investor Representative at 1-800-873-3639, option 1 to
request a conversion.

Effective Time and Date

When you make a purchase, redemption or exchange,
your transaction price will be the next calculated NAV
per share after we receive your transaction request in
good order. A fund’'s NAV is determined as of the close
of the regular trading session (generally 4 p.m. Eastern
Time) of the New York Stock Exchange (NYSE) each day
it is open. If we receive your transaction request prior to
that time, your purchase price will be the NAV per share
determined for that day. If we receive your transaction
request after that time, the purchase will be effective on
the next day the funds are open for business.

When a fund calculates its NAV, it values the securities
it holds at market value. Foreign securities are usually
valued on the basis of the most recent closing price of
the foreign markets on which such securities principally
trade. When market quotes are not available or do not
fairly represent market value, or if a security’s value has
been materially affected by events occurring after the
close of a foreign market on which the security princi-
pally trades, the securities may be fair valued. Fair value
will be determined in good faith using consistently ap-
plied procedures that have been approved by the
trustees. Assets and liabilities expressed in foreign cur
rencies are converted into U.S. dollars at the prevailing
market rates quoted by one or more banks or dealers
at the close of the NYSE.

The funds invest in portfolio securities that are primarily
listed on foreign exchanges or other markets that trade
on weekends and other days when the funds do not
price their shares. As a result, the market value of these
investments may change on days when you will not be
able to purchase or redeem shares.
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Transactions received prior to the close of the NYSE by
a financial intermediary that has been authorized to ac-
cept orders on the funds’ behalf will be deemed ac-
cepted by a fund the same day and will be executed at
that day’s closing share price. Each financial intermedi-
ary's agreement with the funds permits the financial
intermediary to transmit orders received by the financial
intermediary prior to the close of regular trading on the
NYSE to the funds after that time and allows those or
ders to be executed at the closing share price calcu-
lated on the day the order was received by the financial
intermediary.

Purchases of shares require payment by check, wire
or ACH at the time the transaction is received in good
order.

Use of Fair Value Pricing

When market quotations are readily available for port-
folio securities which trade on an exchange or market,
the market values used to price these securities will
generally be the closing prices of the securities on the
exchange or market (whether foreign or domestic) on
which the securities principally trade. When market
guotations are not readily available or when the Adviser
believes that a readily available market quotation is not
reliable, fair value pricing procedures will be used to
determine the fair valuation. In particular, the funds’
board has determined to fair value foreign securities
when necessary to, among other things, avoid stale
prices and make the funds less attractive to short-term
trading.

The funds may use a systematic fair valuation model
provided by an independent third party to value its for
eign securities. When a security is fair valued, there is
no guarantee that the security will be sold at the price
at which the fund is carrying the security.

While fair value pricing cannot eliminate the possibility
of short-term trading, the Adviser and the board believe
it helps protect the interests of the funds.

The Adviser will monitor domestic and foreign markets
and news information for any developing events that
may have an impact on the valuation of fund securities.



Redemption of Shares in Accounts Below
Minimum Balance

The funds reserve the right to redeem your account or
convert your Institutional Class shares to Investor
Class shares if your account falls below the minimum
initial purchase amount due to shareholder transactions.
Please note that you may incur a tax liability as a result
of a redemption. The fund reserves the right to waive
or modify the minimum investment at any time.

Confirmations and Statements

After any transaction, you will receive confirmation in-
cluding the per share price and the dollar amount and
number of shares purchased, redeemed or exchanged.
Additionally, you will receive a quarterly statement on
all fund accounts.

If you think that your confirmation or statement is in-
correct or if you need more information about a trans-
action on the confirmation or statement, contact us
promptly by mail or phone at the address or phone
number indicated on the front of the confirmation or
statement. To dispute any transaction on your confir-
mation or statement, you must contact us no later than
60 days after we send you the first confirmation or
statement on which the disputed transaction occurred.

Excessive Short-Term Trading

The funds are not intended as short-term investment
vehicles but are designed for long-term investing. How-
ever, some investors may use short-term trading strate-
gies in an attempt to take an unfair advantage of mutual
funds. These investors may trade in and out of strategi-
cally targeted mutual funds over a short time period in
order to take advantage of the way those funds are
managed and/or priced or simply as a trading vehicle
that has lower transaction costs.

Mutual fund arbitrage may occur, for example, when a
fund has in its portfolio particular holdings, such as for
eign or thinly traded securities, that are valued on a ba-
sis that does not include the most updated information
available. Frequent purchases and redemptions of fund
shares may be detrimental to long-term fund investors
in nuMerous ways:

® |t may lower overall fund performance;

® [t may create increased transaction costs to the
fund, which are passed along to long-term
shareholders;

® Frequent redemptions by market timers may in-
crease taxable capital gains; and

® |t may disrupt a portfolio manager’s ability to effec-
tively manage fund assets.

The funds’ board has adopted policies and procedures
with respect to frequent purchases and redemptions
of fund shares by fund shareholders. The policies and
procedures are designed to discourage, to the extent
possible, frequent purchases and redemptions of fund
shares by fund shareholders in the funds.

Short-Term Trading Fee

The short-term trading fee is applicable to fund shares
purchased either directly or through a financial interme-
diary, such as a brokerdealer. Transactions through fi-
nancial intermediaries typically are placed with a fund
on an omnibus basis and include both purchase and
sale transactions placed on behalf of multiple investors.
These purchase and sale transactions are generally net-
ted against one another and placed on an aggregate
basis; consequently, the identities of the individuals on
whose behalf the transactions are placed generally are
not known to a fund. For this reason, each fund has un-
dertaken to notify financial intermediaries of their obli-
gation to assess the short-term trading fee on customer
accounts and to collect and remit the proceeds to the
fund. However, there can be no assurance that inter-
mediaries will properly track, calculate or remit the fee
in accordance with the fund’s requirements. In addition,
the fund may approve a waiver of short-term trading
fees in the following circumstances: (i) redemptions of
shares held in certain omnibus accounts, including
retirement, pension, profit sharing and other qualified
plans, as well as bank or trust company accounts;
(i) redemptions of shares held through firm-sponsored,
discretionary asset allocation or wrap programs that uti-
lize a regularly scheduled automatic rebalancing of
assets and that the fund determines are not designed
to facilitate short-term trading; (iii) redemptions of
shares due to the death or disability of a shareholder;
(iv) redemptions of shares in connection with required
distributions and certain other transactions in an indi-
vidual retirement account or qualified retirement plan;
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and (v) redemptions of shares by certain other accounts
in the absolute discretion of the fund when a share-
holder can demonstrate hardship. The funds reserve
the right to modify or eliminate these waivers at any
time. In addition to the circumstances noted above, the
funds reserve the right to grant additional waivers
based on such factors as operational limitations, con-
tractual limitations and further guidance from the
Securities and Exchange Commission or other regulators.

Omnibus Account

The Adviser has implemented procedures to monitor
shareholder activity, including activity at the sub-account
and account level for omnibus relationships, to identify
potential market timers and to determine whether fur
ther action is warranted. There can be no assurance that
these monitoring activities will successfully detect or
prevent all excessive short-term trading.

It may be difficult to identify whether particular orders
placed through banks, brokers, investment representa-
tives or other financial intermediaries may be excessive
in frequency and/or amount or otherwise potentially
disruptive to an affected fund.

Accordingly, the Adviser may consider all the trades
placed in a combined order through a financial interme-
diary on an omnibus basis as a part of a group and such
trades may be restricted in whole or in part.

The Adviser will seek the cooperation of brokerdealers
and other third-party intermediaries by requesting in-
formation from them regarding the identity of investors
who are trading in the funds and by requesting that
the intermediary restrict access to a fund by a particu-
lar investor.

The Adviser may reject any purchase or exchange from
any investor it believes has a history of market timing,
or whose trading, in its judgment, has been or may be
disruptive to the funds. The Adviser may consider the
trading history of accounts under common ownership
or control at U.S. Global or at other mutual fund com-
panies to determine whether to restrict future transac-
tions. The delivery of a known market timer's
redemption proceeds may be delayed for up to seven
business days or the redemption may be honored with
securities rather than cash.
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Householding

Unless you instruct the funds otherwise, the funds will
mail or email only one prospectus or shareholder re-
port(s) to your household even if more than one person
in your household has an account. If you do not want
the mailing of the prospectus and the shareholder re-
port(s) to be combined with other members of your
household, please call 1-800-873-3639, option 1.

Lost Accounts

The transfer agent will consider your account lost if cor-
respondence to your address of record is returned as
undeliverable on two consecutive occasions and it is un-
able to determine your new address. \When an account
is lost, all distributions on the account will be reinvested
in additional fund shares and any systematic purchase
or redemption will be stopped. In addition, the amount
of any outstanding checks (unpaid for 180 days or more)
or checks that have been returned by the postal service
will be reinvested at the then-current NAV and the
checks will be cancelled. However, checks will not be
reinvested into accounts with a zero balance. All fund
shares in an account that has been deemed a lost ac-
count may be transferred to the appropriate state if no
activity occurs in the account within the time period
specified by state escheatment or unclaimed property
laws. The fund and the transfer agent will not be liable
to the shareholders or their representatives for compli-
ance in good faith with these laws. A Medallion Signa-
ture Guarantee may be required to update an account
from lost status.

Distributions and Taxes

Unless you elect to have your distributions paid in cash
by check, they will automatically be reinvested in fund
shares. The funds generally distribute capital gains and
income dividends, if any, annually in December.

Dividends and distributions elected to be paid in cash
by check will not be sent out unless the total amount
of dividends and distributions received exceeds $10.00.

If you elect to receive distributions paid in cash by check
and your check is returned undeliverable, your distribu-
tion option may be converted to the reinvestment op-
tion. You will not receive interest on amounts



represented by uncashed distribution checks. We will
invest in your account any dividend or other distribution
payments returned to us. Dividend and other distribu-
tion checks become void six months from the date on
the check. The amount of the voided check will be in-
vested in your account at the then-current NAV per
share. This may not apply to IRAs.

Taxes to You

Unless you hold your shares in a tax-deferred account,
you will generally owe federal income taxes on
amounts paid or distributed to you by the funds
whether you reinvest the distributions in additional
shares or receive them in cash.

Distributions of gains from the sale of assets held by
the funds for more than a year generally are taxable to
you for federal income tax purposes at the applicable
long-term capital gains rate, regardless of how long you
have held fund shares. Distributions from other
sources, except qualified dividend income, generally
are taxed as ordinary income. For taxable years begin-
ning before January 1, 2013, distributions of qualified
dividend income generally will be taxable to individuals
and other noncorporate shareholders at rates applicable
to long-term capital gains, provided certain holding pe-
riod and other requirements are satisfied. Dividends re-
ceived by the funds from certain foreign corporations
are not expected to qualify for treatment as qualified
dividend income. Unless extended by future legislation,
the favorable treatment of qualified dividend income
will expire for taxable years beginning on or after Janu-
ary 1, 2013.

Dividends declared in October, November or Decem-
ber to shareholders of record as of a date in such month
and paid during the following January are treated as if
received on December 31 of the calendar year declared.
Each year the fund will send you a statement that will
detail distributions made to you for that year.

Dividends, interest and some capital gains received by
the funds on foreign securities may be subject to for
eign withholding or other foreign taxes. If a fund has
more than 50% of the value of its total assets at the
close of a taxable year in stock or securities of foreign
corporations, the fund may make an election for the

year to pass through such taxes to shareholders as a
foreign tax credit. If such an election is not made, any
foreign taxes paid or accrued by the fund will represent
an expense to the fund. If an election is made, share-
holders will generally be able to claim a credit or de-
duction (subject to certain limitations) on their federal
income tax returns for, and will be required to treat as
part of the amounts distributed to them, their pro rata
portion of the taxes paid by the fund to foreign coun-
tries with respect to the investment income from such
foreign stock or securities.

If you purchase shares of a fund just before a dividend or
distribution, you will pay the full price for the shares and
receive a portion of the purchase price back as a taxable
distribution. This is referred to as “buying a dividend.”

If you redeem fund shares in a non-retirement account,
it is generally considered a taxable event for federal in-
come tax purposes. Depending on the purchase price
and the sale price of the shares you redeem, you may
have a gain or loss on the transaction. The gain or loss
will generally be treated as a long-term capital gain or
loss if you held your shares for more than one year. If
you held your shares for one year or less, the gain or
loss will generally be treated as a short-term capital
gain or loss. Short-term capital gain is taxable at ordi-
nary federal income tax rates. For taxable years begin-
ning before January 1, 2013, long-term capital gains are
taxable to individuals and other noncorporate share-
holders at a maximum federal income tax rate of 15%.
For taxable years beginning on or after January 1, 2013,
the maximum long-term capital gain rate for individuals
and other noncorporate shareholders is scheduled to
increase to 20%. Shareholders may be limited in their
ability to utilize capital losses. Exchanges are treated
as a redemption and purchase for federal income tax
purposes. Therefore, you will also have a taxable gain
upon exchange if the shares redeemed have gone up
in value unless the exchange is between tax-deferred
accounts.

Shareholders should consult with their own tax advisors
concerning the federal, local and foreign tax conse-
guences of owning fund shares in light of their particu-
lar tax situation.
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New tax regulations require that cost basis information
be provided to you and the IRS when shares that are
purchased on or after January 1, 2012 (known as covered
shares) are sold from taxable accounts. Unless you
instruct otherwise, we will use our default method of
average cost to report the cost basis and will sell
uncovered shares (shares purchased on or before
December 31, 2011) before covered shares. Pursuant
to IRS regulations, changes to or from the average cost
method must be submitted in writing or online via our
website, www.usfunds.com. Once a redemption oc-
curs, you must contact us no later than 60 days after
we send you the first confirmation or statement to dis-
pute the method used to report the transaction.

When you open an account, Internal Revenue Service
(IRS) regulations require that you provide your taxpayer
identification number (TIN), certify that it is correct and
certify that you are not subject to backup withholding
under IRS regulations. If you fail to provide your TIN or
the proper tax certifications, each fund is required to
withhold 28% (31% for amounts paid after 2012) of all
the distributions (including dividends and capital gain
distributions) and redemption proceeds paid to you.
Each fund is also required to begin backup withholding
on your account if the IRS instructs it to do so. Amounts
withheld may be applied to your federal income tax lia-
bility and you may obtain a refund from the IRS if with-
holding results in an overpayment of federal income tax
for such year.
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Financial Highlights

The Institutional Class shares began operation on March 1, 2010. The tables below are intended to show you
each fund'’s financial performance for the Institutional Class from March 1, 2010 though December 31, 2011.
Some of the information reflects financial results for a single fund share. The total returns represent the rate that
an investor would have earned (or lost) on an investment in each fund. It assumes that all dividends and capital
gains have been reinvested.

The information presented below has been audited by KPMG LLP an independent registered public accounting firm.
Their report and each fund’s financial statements are included in the annual report, which is available by request.

Global MegaTrends Fund

Year Ended Period Ended
December 31, December 31,
2011 2010(d)

Net Asset Value, Beginning of Period $ 8.79 $ 784
Investment activities

Net investment income 0.04 0.01

Net realized and unrealized gain (loss) __(1.16) 1.02

Total from investment activities (1.12) 1.03
Distributions from net investment income (0.05) (0.08)
Short-term trading fees — —
Net Asset Value, End of Period $ 762 $ 8.79
Total return (excluding account fees)(a) (12.70)% 13.08%
Ratios/Supplemental data
Net assets, end of period (in thousands) $ 2,458 $3,970
Ratios to average net assets(b):

Total expenses 2.81% 8.09%

Expenses waived or reimbursed(c) (1.00)% (6.48)%

Net expenses(e) 1.81% 1.61%

Net investment income 0.70% 0.51%
Portfolio turnover rate(g) 163% 104 %

(a) Total returns for periods less than one year are not annualized. Assumes investment at the net asset value at the beginning of the
period, reinvestment of all distributions and a complete redemption of the investment at the net asset value at the end of the period.

(b) Ratios are annualized for periods of less than one year.

(c) Expenses waived or reimbursed reflect reductions to total expenses, as discussed in the notes to the financial statements.
These amounts would increase the net investment loss ratio or decrease the net investment income ratio, as applicable,
and decrease total returns had such reductions not occurred.

(d) From March 1, 2010, commencement of operations.

(e) The net expense ratios shown above reflect expenses after waivers and reimbursements but exclude the effect of re-
ductions to total expenses for any expenses offset. Expense offset arrangements reduce total expenses, as discussed in
the notes to the financial statements. These amounts would increase the net investment loss ratio, or decrease the net in-
vestment income ratio, as applicable, had such reductions not occurred. The effect of expenses offset are as follows:

Year Ended Period Ended
December 31, December 31,
2011 2010(d)

Ratios to average net assets(b):
Expenses offset(f) — _

(f) Effect on the expense ratio was not greater than 0.005%.

(g) Portfolio turnover rate is calculated at the fund level.
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World Precious Minerals Fund

Year Ended Period Ended
December 31, December 31,
201 2010(d)
Net Asset Value, Beginning of Period $22.29 $ 17.36
Investment activities
Net investment loss (0.16)* (0.10)*
Net realized and unrealized gain (loss) (6.84)* 8.14*
Total from investment activities _ (700) _ 8.04
Distributions from net investment income (2.19) (3.11)
Short-term trading fees* — —
Net Asset Value, End of Period $ 13.10 $22.29
Total return (excluding account fees)(a) (32.28)% 46.72%
Ratios/Supplemental data
Net assets, end of year (in thousands) $ 1,683 $ 2,233
Ratios to average net assets(b):
Total expenses 2.38% 15.19%
Expenses waived or reimbursed(c) (1.27)% (14.06) %
Net expenses(e) 1.11% 1.13%
Net investment loss (0.87)% (0.86)%
Portfolio turnover rate(g) 96% 68%

* Based on average monthly shares outstanding.

(a) Total returns for periods less than one year are not annualized. Assumes investment at the net asset value at the beginning
of the period, reinvestment of all distributions and a complete redemption of the investment at the net asset value at the
end of the period.

(b) Ratios are annualized for periods of less than one year.

(c) Expenses waived or reimbursed reflect reductions to total expenses, as discussed in the notes to the financial statements.
These amounts would increase the net investment loss ratio or decrease the net investment income ratio, as applicable,
and decrease total returns had such reductions not occurred.

(d) From March 1, 2010, commencement of operations.

(e) The net expense ratios shown above reflect expenses after waivers and reimbursements but exclude the effect of re-
ductions to total expenses for any expenses offset. Expense offset arrangements reduce total expenses, as discussed in
the notes to the financial statements. These amounts would increase the net investment loss ratio, or decrease the net in-
vestment income ratio, as applicable, had such reductions not occurred. The effect of expenses offset are as follows:

Year Ended Period Ended
December 31, December 31,
2011 2010(d)

Ratios to average net assets(b):
Expenses offset(f) — _

(f) Effect on the expense ratio was not greater than 0.005%.
(g) Portfolio turnover rate is calculated at the fund level.
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Global Resources Fund

Year Ended Period Ended
December 31, December 31,
201 2010(e)
Net Asset Value, Beginning of Period $ 11.98 $ 8.87
Investment activities
Net investment loss —*(a) (0.01)
Net realized and unrealized gain (loss) (2.17)* 3.41
Total from investment activities _ (2.17) _ 3.40
Distributions from net investment income (0.42) (0.29)
Short-term trading fees*(a) — —
Net Asset Value, End of Period $ 939 $ 11.98
Total return (excluding account fees)(b) (18.23)% 38.53%
Ratios/Supplemental data
Net assets, end of year (in thousands) $55,985 $17923
Ratios to average net assets(c):
Total expenses 1.29% 1.74%
Expenses waived or reimbursed(d) (0.20)% (0.66) %
Net expenses(f) 1.09% 1.08%
Net investment loss (0.02)% (0.35)%
Portfolio turnover rate(h) 232% 145%

* Based on average monthly shares outstanding.
(a) The per share amount does not round to a full penny.

(b) Total returns for periods less than one year are not annualized. Assumes investment at the net asset value at the beginning
of the period, reinvestment of all distributions and a complete redemption of the investment at the net asset value at the
end of the period.

(c) Ratios are annualized for periods of less than one year.

(d) Expenses waived or reimbursed reflect reductions to total expenses, as discussed in the notes to the financial statements.
These amounts would increase the net investment loss ratio or decrease the net investment income ratio, as applicable,
and decrease total returns had such reductions not occurred.

(e) From March 1, 2010, commencement of operations.

(f) The net expense ratios shown above reflect expenses after waivers and reimbursements but exclude the effect of reduc-
tions to total expenses for any expenses offset. Expense offset arrangements reduce total expenses, as discussed in the
notes to the financial statements. These amounts would increase the net investment loss ratio, or decrease the net invest-
ment income ratio, as applicable, had such reductions not occurred. The effect of expenses offset are as follows:

Year Ended Period Ended
December 31, December 31,
2011 2010(e)

Ratios to average net assets(c):
Expenses offset(g) — _

(g) Effect on the expense ratio was not greater than 0.005%.
(h) Portfolio turnover rate is calculated at the fund level.
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More information on the funds is available at no charge, upon request:

Annual/Semi-Annual Report

Additional information about the funds’ investments is available in the funds’ annual and semi-annual reports to
shareholders, which are available free of charge on the funds’ website at www.usfunds.com. These reports de-
scribe the funds’ performance, list holdings, and describe recent market conditions, fund investment strategies,
and other factors that had a significant impact on each fund'’s performance during the last fiscal year.

Statement of Additional Information (SAl)

More information about the funds, their investment strategies, and related risks is provided in the SAI. The SAI
and the funds’ website (www.usfunds.com) include a description of the funds’ policy with respect to the disclo-
sure of portfolio holdings. There can be no guarantee that the funds will achieve their objectives. The current SAl
is on file with the SEC and is legally considered a part of this prospectus and is available free of charge on the
funds’ website at www.usfunds.com.

To Request Information:
BY PHONE  1-800-873-3639, option 1

BY MAIL Shareholder Services
U.S. Global Investors
PO. Box 659405
San Antonio, TX 78265-9604

BY INTERNET www.usfunds.com

The SEC also maintains an EDGAR database at http://www.sec.gov that contains the Statement of Additional In-
formation, material incorporated by reference and other information that the funds file electronically with the
SEC. You may also visit or call the SEC’s Public Reference Room in Washington, D.C. (1-202-551-8090) or send a
request plus a duplicating fee to the SEC, Public Reference Section, Washington, D.C. 20549-1520 or by electronic
request at the following e-mail address: publicinfo@sec.gov.

U.S. GLOBAL INVESTORS FUNDS
SEC Investment Company Act File No. 811-01800

4N 7| U.S. GLOBAL INVESTORS, INC.
mi PO. Box 659405 San Antonio, TX 78265-9604

U.S. Global Investors
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