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GENERAL INFORMATION

U.S. Global Investors Funds (Trust), an open-endagament investment company, was organized asav@ss statutory trust on July 31,
2008. The Trust is permitted to offer separateesd(iie., funds) and different classes of shares aalditional series and/or classes may be
created from time to time. This Statement of Aduditl Information (SAI) relates to the Institutior@liass shares of the Global MegaTrends
Fund, World Precious Minerals Fund, and Global Resgs Fund. The Trust currently offers 13 fundsgdtof which that issue a combination
of Investor Class shares and Institutional Classesh The classes provide for variations in ceghareholder servicing and distribution
expenses and in the minimum initial investment n@goent. The Institutional Class shares commengpedations on March 1, 2010. The
World Precious Minerals and Global Resources Fanesion-diversified series, and the Global Megadsdrund is a diversified series of the
Trust.

The trustees shall accept investments in any sefig®e Trust from such persons and on such temtisey may from time to time authorize.
Investments in a series shall be credited to ehalebolder’s account in the form of full or fractaéd shares at a net asset value per share
determined after the investment is received; predjdhowever, that the trustees may, in their sisleretion, (a) fix the net asset value per share
of the initial capital contribution or (b) imposesales charge or other fee in connection with itnests in the Trust in such manner and at such
time as determined by the trustees. The trustesdkhsve the right to refuse to accept investmangy series at any time without any caus
reason therefore whatsoever.

All consideration received by the Trust for thauis®r sale of shares of a particular series, tegetfth all assets in which such consideration is
invested or reinvested, all income, earnings, and proceeds thereof, including any proceedseatefrom the sale, exchange or liquidation
of such assets, and any funds or payments denieeddny reinvestment of such proceeds in whateyren the same may be, shall be held and
accounted for separately from the other assetseoT tust and of every other series and may beresf¢o herein as “assets belonging to” that
series. The assets belonging to a particular sehiaks belong to that series for all purposes,tantb other series, subject only to the rights of
creditors of that series. In addition, any assetgime, earnings, profits or funds, or paymentsodeeds with respect thereto, which are not
readily identifiable as belonging to any particudaries shall be allocated by the trustees betaardramong one or more of the series in such
manner as the trustees, in their sole discretieandfair and equitable. Each such allocation sfetionclusive and binding upon the
shareholders of all series for all purposes, arct sissets, income, earnings, profits or fundsagnments and proceeds with respect thereto
be assets belonging to that series. The assetsddedpto a particular series shall be so recorgethuhe books of the Trust, and shall be held
by the trustees in trust for the benefit of thedeos of shares of that series. The assets belotmiegch particular series shall be charged with
the liabilities of that series and all expensestgacharges, and reserves attributable to thissémy general liabilities, expenses, costs,
charges or reserves of the Trust which are notilyeiaéintifiable as belonging to a particular serghall be allocated and charged by the tru
between or among any one or more of the seriesan smianner as the trustees, in their sole diseretieem fair and equitable. Each such
allocation shall be conclusive and binding uponshareholders of all series for all purposes.

Without limitation of the foregoing, but subjectttte right of the trustees in their discretion locate general liabilities, expenses, costs,
charges or reserves as herein provided, the detitlifies, obligations, and expenses incurredjtcacted for or otherwise existing with respect
to a particular series shall be enforceable agé#iresassets of such series and not against this afssny other series of the assets of the Trust
generally. Notice of this contractual limitation iner-series liabilities may, in the trustee’sesdiscretion, be set forth in the certificate ofstr

of the Trust (whether originally or by amendmergt)fited or to be filed in the Office of the Secmgtaf State of the State of Delaware pursuant
to the Delaware Statutory Trust Act (the Delawaot) Aand upon the giving of such notice in theitiedte of trust, the statutory provisions of
Section 3804 of the Delaware Act relating to liftidgas on liabilities among series (and the statuedfect under Section 3804 of setting forth
such notice in the certificate of trust) shall bmecapplicable to the Trust and each series. Anyopeextending credit to, contracting with or
having any claim against any series may look onlthe assets of that series to satisfy or enfongedabt, liability, obligation or expense
incurred, contracted for or otherwise existing witspect to that series. No shareholder or forinareholder of any series shall have a claim
on, or any right to, any assets allocated or betantp any other series.

Shareholders shall have no preemptive or othet tighubscribe to any additional shares or otheursties issued by the Trust or the trustees,
whether of the same or other series. In additibaress shall not entitle shareholders to preferesqmeraisal, conversion or exchange rights
(except as specified herein or as specified byrtistees when creating the shares, as in prefshaes). Each share has one vote with respect
to matters upon which a shareholder vote is requiomsistent with the requirements of the 1940akat the rules promulgated thereunder.
Shareholders receive one vote for every full fumare owned. Each fund or class of a fund, if applie, will vote separately on matters rela
solely to that fund or class. All shares of theds are freely transferable.
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As a Delaware statutory trust, the Trust is notinegl to hold annual shareholder meetings unldssraise required by the 1940 Act.
However, a meeting may be called by shareholdersrapat least 10% of the outstanding shares oTthst. If a meeting is requested by
shareholders, the Trust will provide appropriatgisitance and information to the shareholders whoested the meeting. Shareholder inqu
can be made by calling 800-83839, option 1, or by writing to the Trust at UGobal Investors Funds, P.O. Box 781234, San Apntohéexas
78278-1234 .

Each shareholder of the Trust and of each seredbrsdt be personally liable for debts, liabilitiebligations and expenses incurred by,
contracted for, or otherwise existing with resgecthe Trust or by or on behalf of any series. frhstees shall have no power to bind any
shareholder personally or to call upon any shadshdbr the payment of any sum of money or assesswigatsoever other than such as the
shareholder may at any time personally agree tdogayay of subscription for any shares or otherwiseery note, bond, contract or other
undertaking issued by or on behalf of the Trughertrustees relating to the Trust or to a setied érclude a recitation limiting the obligation
represented thereby to the Trust or to one or reeries and its or their assets (but the omissicudih a recitation shall not operate to bind any
shareholder or trustee of the Trust). Shareholsleai have the same limitation of personal liapidis is extended to shareholders of a private
corporation for profit incorporated in the StateDaflaware. Every written obligation of the Trustamy series shall contain a statement to the
effect that such obligation may only be enforcediast the assets of the appropriate series oeadlss however, the omission of such stater
shall not operate to bind or create personal iigtfibr any shareholder or trustee.

Every shareholder, by virtue of having purchasstiare, shall become a shareholder and shall badblve expressly assented and agreed to
be bound by the terms of the Agreement and Deataraf Trust.

FUND POLICIES

The following information supplements the discussid each fund’s policies discussed in the fundespectus.
INVESTMENT RESTRICTIONS. If a percentage investment restriction other thaeséiction on borrowing is adhered to at the the
investment, a later increase or decrease in pegentesulting from a change in values of portfeourities or amount of net assets, will nc
considered a violation of any of the following régtons.
INDUSTRY CLASSIFICATION. All funds use the Bloomberg Sector Classificatigst8m (Bloomberg) for industry classification pusps.

FUNDAMENTAL INVESTMENT RESTRICTIONS
Each fund will not change any of the following ist@ent restrictions without the affirmative voteaofajority of the outstanding voting
securities of the fund, which, as used herein, m¢am lesser of (1) 67% of the fund’s outstandimgres present at a meeting at which more
than 50% of the outstanding shares of the fundegreesented either in person or by proxy, or (2)ertban 50% of the fund’s outstanding
shares.

A fund may not:

1. Issue senior securities, except as permitted uheet940 Act, and as interpreted or modified byulepry authority having
jurisdiction, from time to time.

2. Borrow money, except as permitted under the 1940 &w as interpreted or modified by regulatonhatity having jurisdiction, from
time to time.

3. Engage in the business of underwriting securigeséd by other issuers, except to the extentithatnnection with the disposition of
portfolio securities, the fund may be deemed areomdter under the Securities Act of 1933.

4. Purchase or sell real estate, which term doeswhide securities of companies which deal in retdte and/or mortgages or
investments secured by real estate, or interestsith except that the fund reserves freedom @dratd hold and to sell real estate
acquired as a result of the fund’s ownership ofisges.

5. Make loans except as permitted under the 1940akat,as interpreted or modified by regulatory authdraving jurisdiction, from tim
to time.



6. Invest more than 25% of its total assets in sdesrif companies principally engaged in any onesiny, except that the World
Precious Minerals Fund will invest more than 25%t®total assets in securities of companies ingolin the mining, fabrication,
processing, marketing or distribution of metalduding gold, silver, platinum group, palladium aidmonds; and the Global
Resources Fund will invest more than 25% of theevalf its respective total assets in securitieafpanies principally engaged in
natural resources operations.

The World Precious Minerals Fund and Global Resssifeund may not:
1. (a) Purchase or sell commodities except foriptscmetals.

(b) Purchase or sell commodity contracts, excdphd may purchase and sell derivatives (including,not limited to, options, futures
contracts and options on futures contracts) whasgevis tied to the value of a financial index dinancial instrument or other asset
(including, but not limited to, securities indexeggerest rates, securities, currencies and phlysasamodities).

The Global MegaTrends Fund may not:
1. Invest more than 25% of its total assets in s&es of companies principally engaged in any omkistry.

The U.S. government, the Federal Reserve, the Uingabe Securities and Exchange Commission, thar@adity Futures Trading
Commission (the “CFTC”), the Federal Deposit InsgeaCorporation and other U.S. governmental andlaggry bodies have recently taken,
or are considering taking, actions in responséécetonomic events of the past few years. Theg@adhclude, but are not limited to, the
enactment by the United States Congress of the {boaidk Wall Street Reform and Consumer Protection gigned into law on July 21, 20:
which imposes a new regulatory framework over th®.financial services industry and the consumeditmarkets in general, as well as
requiring sweeping new regulations by the Commisdioe CFTC and other regulators. Given the breaages, sweeping nature, and relatively
recent enactment of some of these statutes anthtegumeasures, the potential impact they coulcelen securities held by the funds
currently is unknown. There can be no assurandetibae measures will not have an adverse effetft@malue or marketability of securities
held by the funds. Furthermore, no assurance candole that the U.S. government or any U.S. reguylddody (or other authority or regulatc
body) will refrain from taking further legislativar regulatory action. All swap agreements and rotlegivative instruments that were not
classified as commodities or commodity contractsrgo July 21, 2010, are not deemed to be comriesditr commodity contracts for purpo
of restrictions 1(a) and (b) above.

NON-FUNDAMENTAL INVESTMENT RESTRICTIONS
The following investment restrictions may be chahbg the board of trustees without a shareholdez.vo

1. All funds will not borrow money, except that a funmhy borrow money for temporary or emergency pwpdaot for leveraging or
investment) in an amount not exceeding 33 1/3%fahd’s total assets (including the amount borromess liabilities (other than
borrowings).

2. All funds will not purchase securities on margimaalke short sales, except (i) short sales agdiadtadx, (ii) short term credits as are
necessary for the clearance of transactions, @hch@rgin payments in connection with futures cants and options on futures
contracts shall not constitute purchasing secsrii® margin or selling securities short.

3. The Global MegaTrends Fund will not pledge or hiyectte the assets of the fund.
VALUATION OF SHARES

An equity security traded on a domestic stock ergbds valued at its last reported sale price erptimary exchange, as deemed appropriate
by the Adviser on the valuation date. If therer@oesales on the primary exchange that day, anyes@durity will be valued at the mean
between the last bid and ask quotation. If thermifast bid and ask quotation available, the w@nawill revert to the last sales price.

A foreign equity security traded on one or moreefgn stock exchanges is valued at its last repaads price, or the official closing price if
deemed appropriate by the Adviser, on the primachange of its market on the valuation date. Ifeéhere no sales on the primary exchange
that day, an equity security will be valued at thean between the last bid and ask quotation.

Equity securities traded on NASDAQ are valued atNASDAQ Official Closing Price. If there are ndesathat day, such securities will be
valued at the mean between the bid and ask quotdtiavailable. Other over-thesunter securities are valued at the last sale pifipublishec
or the mean between the last bid and ask quotafiamailable.

If market quotations are not readily availablewtien the Adviser believes that a readily availabégket quotation or other valuation produced
by the fund’s valuation policies is not reliableetfund values the assets at fair value using pioes established by the board of trustees. The
trustees have delegated pricing authority to tiveveduation committee of the adviser, for certpiiting issues, as defined in the valuation
policies.

Calculation of net asset value may not take platleeasame time as the determination of the po€asportfolio used in such calculations.
Events affecting the value of securities that odmiween the time prices are established and tise df regular trading on the New York St
Exchange are not reflected in the calculation ¢fasset value unless the fair valuation commitgdis tha






the event would materially affect the net assatiealf the event would materially affect the fundit asset value, the security will be fair
valued by the fair valuation committee or, at iscdetion, by an independent fair valuation vendor.

Net asset value (NAV) is calculated in U.S. doll#ssets and liabilities valued in another coumtmy converted to U.S. dollars using
exchange rate in effect at the close of the Newkgiock Exchange.

INVESTMENT STRATEGIES AND RISKS
The following information supplements the discuasib each fund’s investment strategies and riskkénprospectus.
WORLD PRECIOUS MINERALS FUND AND GLOBAL RESOURCES BND

INVESTMENTS IN PRECIOUS MINERALS. The World Precious Minerals Fund and the GlobaloReses Fund may invest in precious
minerals such as gold, silver, platinum, and pallabullion. Because precious minerals do not gatieenvestment income, the return from
such investments will be derived solely from thengand losses realized by the funds upon thecddhe precious minerals. The funds may
also incur storage and other costs relating ta theestments in precious minerals. Under certaitumstances, these costs may exceed the
custodial and brokerage costs associated with imeargs in portfolio securities. To qualify as aukged investment company under
Subchapter M of the Internal Revenue Code of 188@&mended (the Code), at least ninety percent)(®08fund’s gross income for any
taxable year must be derived from dividends, irstiergains from the disposition of securities, ammbime and gains from certain other specified
sources and transactions (Gross Income Test). @aimsthe disposition of precious metals will noiatjfy for purposes of satisfying the Gross
Income Test. Additionally, to qualify under SubctexpM of the Code, at the close of each quarterach fund’s taxable year, at least fifty
percent (50%) of the value of the fund’s total é&sseust be represented by cash, Government sesugitid certain other specified assets (Asse!
Value Test). Investments in precious minerals moll qualify for purposes of satisfying the AssetuéaTest. To maintain each fund’s
qualification as a regulated investment companyeutite Code, each fund will establish proceduresdaitor its investments in precious
metals for purposes of satisfying the Gross Incd@est and the Asset Value Test.

INDUSTRY CONCENTRATION. The World Precious Minerals Fund intends to cormaatits investments in securities of companies
principally engaged in the exploration for, miniaigd processing of, or dealing in precious minesath as gold, silver, platinum, and
diamonds. The fund may be subject to greater asksmarket fluctuations than a portfolio representi broader range of industries. The fund
invests in securities that typically respond toraes in the price of gold and other precious miserehich can be influenced by a variety of
global economic, financial and political factons¢ieased environmental and labor costs in minind;cdanges in laws relating to mining or
gold production or sales; and the price may flutsubstantially over short periods of time. Theref the fund may be more volatile than o
types of investments.

The Global Resources Fund intends to concentieviestments in securities of companies withinrtatiral resources industries including
natural gas, integrated oil companies, oil anddyéling, oil and gas exploration and productioil,and gas refining, oilfield
equipment/services, aluminum, chemicals, divemifieetals and coal mining, gold and precious meitals,and steel, paper and forest
products, and uranium. The fund invests in seasritulnerable to factors affecting the natural ueses industries, such as increasing
regulation of the environment by both U.S. andifpmegovernments and production and distributiongies of OPEC (Organization of
Petroleum Exporting Countries) and other oil pradg@ountries. Increased environmental regulataomss limitations on production may,
among other things, increase compliance costs fiect dusiness opportunities for the companiesfiictv the fund invests. The value is also
affected by changing commodity prices, which catigély volatile and are subject to risks of ovensly and reduced demand.

NON-DIVERSIFICATION. The World Precious Minerals Fund and Global Resesifeund have elected to be classified as non-dieers
series. For a diversified fund, with respect to 7&%ts total assets, the securities of any ongeisgvill not amount to any more than 5% of the
value of the fund’s total assets or 10% of the tamiding voting securities of any single issuer. &ngkrtain conditions, a non-diversified fund
may invest without limit in the securities of ariggle issuer, subject to certain limitations of dede. Each fund will comply with the
diversification requirements imposed by the Codeajimlification as a regulated investment comp&wgcause the funds may invest a greater
proportion of their assets in the securities ofmalé number of issuers, changes in the financiad@mn or market assessment of a single issuer
may cause greater fluctuation and volatility in theds’total returns or asset valuations than if the fumdse required to hold smaller positic

of the securities of a larger number of issuers.



COMMON INVESTMENT STRATEGIES AND RELATED RISKS

MARKET RISK. Investments in equity and debt securities are stibjeinherent market risks and fluctuations inueatlue to earnings,
economic conditions, quality ratings and otherdexbeyond the Adviser’s control. Therefore, thenmeand net asset value of the funds will
fluctuate.

FOREIGN SECURITIES. The funds may invest in foreign securities. Invegin securities issued by companies whose prihbipsiness
activities are outside the United States may inealignificant risks not present in domestic invesita. For example, there is generally less
publicly available information about foreign compes) particularly those not subject to the disctesand reporting requirements of the United
States securities laws. Foreign issuers are géyaiaibound by uniform accounting, auditing, aihhcial reporting requirements and
standards of practice comparable to those appédabdiomestic issuers. Investments in foreign seesialso involve the risk of possible
adverse changes in investment or exchange coegalations, expropriation or confiscatory taxatilimjtation of the removal of funds or ott
assets of the fund, political or financial instdpibr diplomatic and other developments that cafféct such investment. In addition,
economies of particular countries or areas of tbddvnay differ favorably or unfavorably from theaomy of the United States. It is
anticipated that in most cases the best availahidken for foreign securities will be on exchangemmver-the-counter markets located outside
of the United States. Foreign stock markets, wgpitaving in volume and sophistication, are generatiyas developed as those in the United
States are, and securities of some foreign isgparticularly those in developing countries) mayldss liquid and more volatile than securities
of comparable United States companies. In addifanejgn brokerage commissions are generally hi¢fem commissions on securities traded
in the United States and may be non-negotiablgeheral, there is less overall governmental superviand regulation of foreign securities
markets, broker-dealers, and issuers than in theetlStates.

AMERICAN DEPOSITORY RECEIPTS (ADRs) AND GLOBAL DEPO SITORY RECEIPTS (GDRs). ADRs are depository receipts
typically issued by a U.S. bank or trust comparat #tvidence ownership of underlying securitiesegsiy a foreign corporation. GDRs are
typically issued by foreign banks or trust companathough they also may be issued by U.S. banksist companies, and evidence
ownership of underlying securities issued by eitnésreign or a United States corporation. Gengrditpository receipts in registered form are
designed for use in the U.S. securities market,damsitory receipts in bearer form are designedde in securities markets outside the
United States. Depository receipts may not necigdar denominated in the same currency as therlyidg securities into which they may be
converted. In addition, the issuers of the seagitinderlying unsponsored depository receipts atrebligated to disclose material information
in the United States; and, therefore, there mag&®information available regarding such issuatsthere may not be a correlation between
such information and the market value of the ddppsieceipts. For purposes of a fund’s investnpaticies, all funds’ investments in
depository receipts will be deemed investmenttiénunderlying securities (i.e., investments in ifgmdssuers).

EMERGING MARKETS. The funds may invest in countries considered byAtheiser to represent emerging markets. The Adviser
determines which countries are emerging markettc@srby considering various factors, including elepment of securities laws and market
regulation, total number of issuers, total marlagitalization, and perceptions of the investmembimnity. Generally, emerging markets are
those other than North America, Western Europe, Jaipén.

Investing in emerging markets involves risks anglcgd considerations not typically associated witresting in other more established
economies or securities markets. Investors sharefally consider their ability to assume the belmted risks before making an investmer
a fund. Investing in emerging markets is considegetulative and involves the risk of total losgnekestment.

Risks of investing in emerging markets include:
1. The risk that a fur's assets may be exposed to nationalization, exXptpr or confiscatory taxatiol

2. The fact that emerging market securities marketsabstantially smaller, less liquid and more \ildahan the securities markets
more developed nations. The relatively small mackitalization and trading volume of emerging nedadecurities may cause the
fund’s investments to be comparatively less licandl subject to greater price volatility than invesits in the securities markets of
developed nations. Many emerging markets are iin ithiancy and have yet to be exposed to a majarection. In the event of such
an occurrence, the absence of various market masthanhat are inherent in the markets of more agezl nations may lead to
turmoil in the market place, as well as the in#pitif the fund to liquidate its investmen
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10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

Greater social, economic and political uncerta{imigluding the risk of war)

Greater price volatility, substantially less ligitydand significantly smaller market capitalizatiohsecurities market
Currency exchange rate fluctuations and the lackvaflable currency hedging instrumet

Higher rates of inflation

Controls on foreign investment and limitations epatriation of invested capital and on a fund’dightio exchange local currencies
for U.S. dollars

Greater governmental involvement in and controlrdkie economy
The fact that emerging market companies may belesmbdss seasoned, and newly organi.

The difference in, or lack of, auditing and finaalgieporting standards, which may result in unaality of material informatior
about issuers

The fact that the securities of many companies tresle at prices substantially above book valubijgit price/earnings ratios, or
prices that do not reflect traditional measuregaifie.

The fact that statistical information regarding ds®wnomy of many emerging market countries mayhedurate or not comparable
statistical information regarding the United Stadesther economie:

Less extensive regulation of the securities marl

Certain considerations, such as currency fluctaatitess public disclosure and economic and palitisk, regarding the maintenai
of fund portfolio securities and cash with foregut-custodians and securities depositor

The risk that it may be more difficult, or impodsipto obtain and/or enforce a judgment than ireottountries

The risk that a fund may be subject to income dhladlding taxes imposed by emerging market countsieother foreigi
governments. The funds intend to elect for fedim@me tax purposes, when eligible, to “pass thhdug the funds’'shareholders tt
amount of foreign income tax and similar taxes fic fund. The foreign taxes passed through twasebiolder would be included
the shareholder’s income and may be claimed aslactien or credit on their federal income tax ratu®ther taxes, such as transfer
taxes, may be imposed on a fund, but would not gaeeto a credit or be eligible to be passed thhoto the shareholder

The fact that a fund also is permitted to engaderi@ign currency hedging transactions and to enterstock options on stock ind:
futures transactions, each of which may involvecedeisks, although these strategies cannot aptesent time be used to a
significant extent by a fund in the markets in wWhibe fund will principally invest

Enterprises in which a fund invests may be or bexeubject to unduly burdensome and restrictivelegigm affecting the
commercial freedom of the invested company ancethediminishing the value of a fund’s investmenittirRestrictive or over-
regulation may be, therefore, a form of indirediavaalization.

Investments in equity securities are subject tefiaht market risks and fluctuations in value dueamings, economic conditior
quality ratings and other factors beyond the cdmfohe Adviser. As a result, the return and rested value of the funds will
fluctuate.

The Adviser may engage in hedging transactionsiiateempt to hedge a fund’s foreign securities stwents back to the U.S. dollar
when, in its judgment, currency movements affecfiagicular investments are likely to harm the perfance of a fund. Possible
losses from changes in currency exchange ratgsrianarily a risk of unhedged investing in foreigecarities. While a security may
perform well in a foreign market, if the local cemncy declines against the U.S. dollar, gains froeinvestment can disappear or
become losses. Typically, currency fluctuationsraoge extreme than stock market fluctuations. Adicmly, the strength or
weakness of the U.S. dollar against foreign cutie=nmay account for part of a fU's
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performance even when the Adviser attempts to ma@rourrency risk through hedging activities. Whilerency hedging may
reduce portfolio volatility, there are costs asaten with such hedging, including the loss of ptéprofits, losses on hedging
transactions, and increased transaction expe

REPURCHASE AGREEMENTS. The funds may invest a portion of their assetepurchase agreements with United States brokeeideal
banks and other financial institutions, provided thnds’ custodian always has possession of sexusérving as collateral or has evidence of
book entry receipt of such securities. In a repasehagreement, a fund purchases securities stibjiet seller’s agreement to repurchase such
securities at a specified time (normally one dayg price. The repurchase price reflects an agrped interest rate during the time of
investment. All repurchase agreements must beteddlized with securities (typically United Statgssernment or government agency
securities), the market values of which equal @eexl 102% of the principal amount of the repurcltigation. If an institution enters an
insolvency proceeding, the resulting delay in ltation of securities serving as collateral couldseaa fund some loss if the value of the
securities declined before liquidation. To redueerisk of loss, funds will enter into repurchagesgments only with institutions and dealers
the Adviser considers creditworthy.

SECURITIES LENDING. Each fund may lend its portfolio securities to dfied securities dealers or other institutionaléstors. Currently,

is not the intention of any fund to lend securitd#en lending securities, a fund will receive caslhigh-quality securities as collateral for the
loan. Each fund may invest cash collateral in repase agreements, including repurchase agreenalateralized with non-governmental
securities. Under the terms of the funds’ currecusities lending agreements, the funds’ lendirenabas guaranteed performance of the
obligation of each borrower and each counterparaich repurchase agreement in which cash coll@&ersvested.

A failure by a borrower to return the loaned set@siwhen due could result in a loss to the furtiéfvalue of the collateral is less than the
value of the loaned securities at the time of thiadlt. In addition, a fund could incur liabilitg the borrower if the value of any securities
purchased with cash collateral decreases durintgtheof the loan.

BORROWING. The funds may have to deal with unpredictable ¢lasts as shareholders purchase and redeem shardsr ddverse
conditions, the funds might have to sell portfdexcurities to raise cash to pay for redemptiorsstahe when investment considerations would
not favor such sales. In addition, frequent purebamnd sales of portfolio securities tend to deseréand performance by increasing transaction
expenses.

Each fund may borrow money to the extent permitteder the 1940 Act. As a nonfundamental policyradfmay borrow money for tempor

or emergency purposes (not for leveraging or imaest) in an amount not exceeding 33-1/3% of a feimakal assets (including the amount
borrowed) less liabilities (other than borrowinghrough such borrowings, these funds may avoidngefiortfolio securities to raise cash to

for redemptions at a time when investment constiera would not favor such sales. In addition, fineds’ performance may be improved due
to a decrease in the number of portfolio transastié\fter borrowing money, if subsequent sharehobdechases do not provide sufficient cash
to repay the borrowed monies, a fund will liquidatetfolio securities in an orderly manner to repiag borrowed monies.

To the extent that a fund borrows money beforérgpiecurities, the fund would be leveraged suehtte fund’s net assets may appreciate or
depreciate more than an unleveraged portfolioroflar securities. Since substantially all of a fisnassets will fluctuate in value and whereas
the interest obligations on borrowings may be fixéé net asset value per share of the fund wileiase more when the fund’s portfolio assets
increase in value and decrease more when the fpodiflio assets decrease in value than wouldratise be the case. Moreover, interest
costs on borrowings may fluctuate with changingketrates of interest and may partially offsetxced the returns that the funds earn on
portfolio securities. Under adverse conditions,ftiveds might be forced to sell portfolio securitieaneet interest or principal payments at a
time when market conditions would not be condutdv/avorable selling prices for the securities.

LOWER-RATED SECURITIES. The funds may invest in lower-rated debt securig@snmonly called “junk bonds”), which may be suitje
to certain risk factors to which other securities mot subject to the same degree. An economic tlowitends to disrupt the market for lower-
rated bonds and adversely affect their values. &nalconomic downturn may be expected to resiticreased price volatility of lower-rated
bonds and of the value of a fund’s shares, andemease in issuers’ defaults on such bonds.

In addition, many issuers of lower-rated bondssatestantially leveraged, which may impair theidigbto meet their obligations. In some
cases, the securities in which a fund invests @erslinated to the prior payment of senior indebésg, thus potentially limiting the fund’s
ability to recover full principal or to receive pagnts when senior securities are in default.

9



The credit rating of a security does not necegsadtiress its market value risk. In addition, ggimay, from time to time, be changed to
reflect developments in the issuer’s financial goad. Lower-rated securities held by a fund hagecuilative characteristics that are apt to
increase in number and significance with each loagng category.

When the secondary market for lower-rated bondsibes increasingly illiquid, or in the absence @idity available market quotations for
lower-rated bonds, the relative lack of reliablejeative data makes the responsibility of the #astto value such securities more difficult, and
judgment plays a greater role in the valuationartfplio securities

Also, increased illiquidity of the market for lowsated bonds may affect a fund’s ability to dispogeortfolio securities at a desirable price.

In addition, if a fund experiences unexpected ademptions, it could be forced to sell all or sarhés lower-rated bonds without regard to
their investment merits, thereby decreasing thetdssse upon which the fund’s expenses can bedsprehpossibly reducing the fund’s rate of
return. Prices of lower-rated bonds have been faarmk less sensitive to interest rate changesraord sensitive to adverse economic changes
and individual corporate developments than moralifigated investments. Certain laws or regulatior@y have a material effect on the fund’s
investments in lower-rated bonds.

CONVERTIBLE SECURITIES. The funds may invest in convertible securitiest thabonds, notes, debentures, preferred stoakoter
securities that are convertible into or exchangeédl another security, usually common stock. Catilvle debt securities and convertible
preferred stocks, until converted, have generalattaristics similar to both debt and equity se@si Although to a lesser extent than with
debt securities generally, the market value of eotilvie securities tends to decline as interestratcrease and, conversely, tends to increa
interest rates decline. In addition, because ottrversion or exchange feature, the market vaflgervertible securities typically increases or
declines as the market value of the underlying comstock increases or declines, although usuallymthe same extent. Convertible
securities generally offer lower yields than nomeertible fixed income securities of similar quglitecause of their conversion or exchange
features. Convertible bonds and convertible pretestock typically have lower credit ratings thamikar non-convertible securities because
they are generally subordinated to other similamumun-convertible fixed income securities of thensaissuer.

RESTRICTED SECURITIES. From time to time, the funds may purchase secaritiat are subject to restrictions on resale. Wailsh
purchases may be made at an advantageous pricdgfandttractive opportunities for investment ntterwise available on the open market, a
fund may not have the same freedom to disposeatf securities as in the case of the purchase afities in the open market or in a public
distribution. These securities may often be regolal liquid dealer or institutional trading markkut the fund may experience delays in its
attempts to dispose of such securities. If adveraeket conditions develop, the fund may not be &blebtain as favorable a price as that
prevailing at the time the decision is made to. $elany case, where a thin market exists for iqudar security, public knowledge of a
proposed sale of a large block may depress theahprice of such securities.

DERIVATIVE SECURITIES. The funds may purchase derivative securities. kg securities may be used to attempt (1) togotagains
possible changes in the market value of secutitiéd in or to be purchased for a fund’s portfoksulting from securities markets or currency
exchange rate fluctuations, (2) to protect a fundieealized gains in the value of its portfolio wéites, (3) to facilitate the sale of such
securities for investment purposes, (4) to manhgeffective maturity or duration of a fund’s potib, or (5) to establish a position in the
derivatives markets as a temporary substitute diochmsing or selling particular securities. Thedirability to successfully use derivative
securities will depend upon the Adviser’s abilibypredict pertinent market movements, which camectssured. Investing in derivative
securities will increase transaction expenses asgmesult in a loss that exceeds the principalstaein the transactions.

Derivative securities have risk associated withrthecluding possible default by the other partytte transaction, illiquidity and, to the extent
the Adviser’s view as to certain market movemesiscorrect, the risk that the use of such deneasiecurities could result in losses greater
than if they had not been used. Use of put andogailbns may result in losses to a fund. For examgelling call options may force the sale of
portfolio securities at inopportune times or fowkr prices than current market values. Selling @afions may also limit the amount of
appreciation a fund can realize on its investmentsause a fund to hold a security it might otheengell. The use of currency transactions can
result in a fund incurring losses as a result nfimber of factors including the imposition of exafa controls, suspension of settlements, ¢
inability to deliver or receive a specified currgn€he use of options and futures transactionslserdertain other risks. In particular, the
variable degree of correlation between price movemef futures contracts and price movements ingheged portfolio position of a fund
creates the possibility that losses on the hedigistgjument may be greater than gains in the val@efond’s position. In addition, futures and
options markets may not be liquid in all circumstsand certain over-tleunter options may have no markets. As a resutteitain market:
a fund might not be able to
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close out a transaction, and substantial lossebtrbgyincurred. However, the use of futures andapttransactions for hedging should tend to
minimize the risk of loss due to a decline in tladue of a hedged position. At the same time, tked to limit any potential gain that might
result from an increase in value of such positikinally, the daily variation margin requirement fatures contracts would create a greater
ongoing potential financial risk than would purcesef options, where the exposure is limited tocibet of the initial premium. Losses
resulting from the use of derivative securities ldaeduce net asset value, and possibly incomesack losses can be greater than if the
derivative securities had not been used.

The funds’ activities involving derivative secuetsimay be limited by the requirements of Subchaytef the Code for qualification as a
regulated investment company.

OPTIONS. The fundsmay purchase and sell options. A fund will not fmage any option if, immediately thereafter, theraggte market valt
of all outstanding options purchased by that furndild exceed 10% of that fund’s total assets.

A put option gives the purchaser of the option,rupayment of a premium, the right to sell, andigiseier of the option the obligation to buy
underlying security, commodity, index, currencyottner instrument at the exercise price. For ingaadund’s purchase of a put option on a
security might be designed to protect its holdiimghe underlying instrument (or, in some casesralar instrument) against a substantial
decline in the market value by giving a fund thghtito sell such instrument at the option exerpigee. A call option, upon payment of a
premium, gives the purchaser of the option thetriglouy, and the issuer the obligation to seb, tinderlying instrument at the exercise price.
A fund’s purchase of a call option on a securityaficial future, index currency or other instrumemght be intended to protect a fund against
an increase in the price of the underlying instroftat it intends to purchase in the future bynfigxthe price at which it may purchase such
instrument. An “American style” put or call optiomay be exercised at any time during the optionogenhile a “European style” put or call
option may be exercised only upon expiration ofirdua fixed period prior thereto.

Exchange-listed options are issued by a regulattedmediary such as the Options Clearing Corpargt@CC), which guarantees the
performance of the obligations of the parties tchsoptions. Over-the-counter (OTC) options are pased from or sold to securities dealers,
financial institutions or other parties (Countetgdres)) through direct bilateral agreement whk Counterparty. In contrast to exchange listed-
options, which generally have standardized ternaspemformance mechanics, all the terms of an OTido@re set by negotiation of the
parties. Unless the parties provide for it, therao central clearing or guaranty function in anG3dption.

The funds’ ability to close out their position apwachaser or seller of a put or call option isetgfent, in part, upon the liquidity of the market
for that particular option. Exchange-listed optiomscause they are standardized and not subj&uuaterparty credit risk, are generally more
liquid than OTC options. There can be no guaratitaea fund will be able to close out an optionifpias, whether in exchange listed options
OTC options, when desired. An inability to close itsl options positions may reduce a fund’s angt#o profits or increase its losses.

If the Counterparty to an OTC option fails to makdake delivery of the security, currency or otimstrument underlying an OTC option it t
entered into with a fund, or fails to make a casttlement payment due in accordance with the teftisat option, a fund may lose any
premium it paid for the option as well as any dptted benefit of the transaction. Accordingly, Agviser must assess the creditworthiness of
each such Counterparty or any guarantor or cradidiecement of the Counterparty’s credit to deteenttire likelihood that the terms of the
OTC option will be satisfied.

The funds will realize a loss equal to all or atdithe premium paid for an option if the pricetibé underlying security, commodity, index,
currency or other instrument security decreasa®es not increase by more than the premium (icdise of a call option), or if the price of the
underlying security, commodity, index, currencyotiner instrument increases or does not decreas®bg than the premium (in the case of a
put option).

WRITING OPTIONS ON SECURITIES. The funds may write “covered” put and call optiofike funds may also enter into transactions to
close out an investment in any put or call optidha.fund writes (i.e., sells) a call option, theemium received may serve as a partial hedge, tc
the extent of the option premium, against a deergathe value of the underlying securities orrmstents in a portfolio, or may increase the
fund’s income. If a fund sells (i.e., issues) a @ption, the premium that it receives may serveethuce the cost of purchasing the underlying
security, to the extent of the option premium, @ynncrease a fund’s capital gains. All optiongidny a fund must be “covered” (i.e., the fund
must be long when selling a call option). The sitiesror futures contract subject to the calls mispmust meet the asset segregation
requirements described below as long as the oftiontstanding. Even though a fund will receive @p&on premium to help protect it against
loss or reduce its cost basis, an option sold fund exposes
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the fund during the term of the option to posslbks. When selling a call, a fund is exposed tdake of opportunity to realize appreciation in
the market price of the underlying security oriinsient, and the transaction may require the furttbtd a security or instrument that it might
otherwise have sold. When selling a put, a furekjgosed to the possibility of being required to gesater than current market value to
purchase the underlying security. The funds witlwdgte any call or put options if, immediately exfivards, the aggregate value of a fund’s
securities subject to outstanding “covered” calpot options would exceed 50% of the value of tirelfs total assets.

WARRANTS. The Funds may invest in warrants to gain exposumedividual securities in a specific industry otlee long term. Warrants
allow the funds to imitate a purchase or sale stbak for a fraction of its price (premium) and dhtthat option for a long period of time before
it expires. The funds may also receive warrantsrwtiey participate in a private placement. Thedssf the private placement may provide a
warrant as an incentive for investing in the inifimancing of the company.

Warrants are different from options in that theg Bsued by a company as opposed to a broker piwhlly have a longer life than an option.
When the underlying stock goes above the exercise pf the warrant the warrant is “in the mone§the exercise price of the warrant is
above the value of the underlying stock it is “ofithe money.” “Out of money” warrants tend to hakkerent price behaviors than “in the
money” warrants. As an example, the value of art tdithe money'warrant with a long time to expiration generallcliges less than a drop
the underlying stock price because the warrantisevis primarily derived from the time component.

Most warrants are exchange-traded. The holdemadraant has the right, until the warrant expiresséll an exchange-traded warrant or to
purchase a given number of shares of a particssaiei at a specified price. Such investments candar@a greater potential for profit or loss
than an equivalent investment in the underlyinguggc Prices of warrants do not necessarily mdwsyever, in tandem with prices of the
underlying securities particularly for shorter pei$ of time, and, therefore, may be consideredudptdee investments. The key driver to the
movements in warrants are the fundamentals of tidenlying company. Warrants, unlike options, mdgvalthe holder to vote on certain iss
and often are issued with certain anti-dilutivehtgg Warrants pay no dividends. If a warrant heldfund were not exercised by the date of its
expiration, the fund would incur a loss in the amtoof the cost of the warrant

FUTURES CONTRACTS. The funds may enter into financial futures consamtpurchase or sell put and call options on sutthres as a
hedge against anticipated interest rate, curreneygoity market changes, for duration managemeshf@mnrisk management purposes. Futures
are generally bought and sold on the commoditieb&xge where they are listed with payment of afainiariation margin as described beli
The sale of a futures contract creates a firm akilhg by a fund, as seller, to deliver to the buherspecific type of financial instrument called
for in the contract at a specific future time fosecified price (or, with respect to index futuaesl Eurodollar instruments, the net cash
amount). Options on futures contracts are simdaygtions on securities except that an option arties contract gives the purchaser the right
in return for the premium paid to assume a positioa futures contract and obligates the selleteiover such position.

The use by the funds of financial futures and oystithereon will in all cases be consistent withliapple regulatory requirements and in
particular the rules and regulations of the CFT@ waiil be entered into only for bona fide hedginigk management (including duration
management) or other portfolio management purpdsgscally, maintaining a futures contract or sgjlian option thereon requires a fund to
deposit with a financial intermediary as securayifs obligations an amount of cash or other dgtassets (initial margin) that initially is
typically 1% to 10% of the face amount of the caotr{but may be higher in some circumstances). thaidil cash or assets (variation margin)
may be required to be deposited thereafter onlg basis as the marked-toarket value of the contract fluctuates. The pusehaf an option ¢
financial futures involves payment of a premiumtfoe option without any further obligation on therpof the purchaser. If a fund exercises an
option on a futures contract, it will be obligatedoost initial margin (and potentially subsequestiation margin) for the resulting futures
position just as it would for any futures positidiutures contracts and options thereon are gepeettiled by entering into an offsetting
transaction, but there can be no assurance thabsgigon can be offset, before settlement, atduaatageous price, nor that delivery will oc

A fund will not enter into a futures contract otated option (except for closing transactionsjnifinediately afterwards, the sum of the amount
of its initial margin and premiums on open futucesitracts and options thereon would exceed 5%eofithd’s total assets (taken at current
value). However, in the case of an option thatithe money at the time of the purchase, the imthaey amount may be excluded in
calculating the 5% limitation. The segregation liegments with respect to futures contracts andoptthereon are described below.

Management of the Trust has claimed an exclusiom fthe definition of “commodity pool operator” umdbe Commodity Exchange Act and,
therefore, is not subject to registration or regataas a commodity pool operator under that A@h February 9, 2012, the CFTC adopted
amendments to its rules that, once effective, nff@ctathe ability of a fund to continue to claimiglexclusion. A fund that seeks to claim the
exclusion after the effectiveness of the amend&gs nwould be limited in its ability to use futurasd options on futures or commodities or
engage in swap transactions. If a fund were ngdoable to claim the exclusion, the Adviser wdoédrequired to register as a “commaodity
pool operator,” and the fund and the Adviser wdagdsubject to regulation under the Commodity Exgeafict.

FOREIGN CURRENCY TRANSACTIONS. The funds may engage in currency transactions euithnterparties in an attempt to hedge an
investment in an issuer incorporated or operating foreign country or in a security denominatethim currency of a foreign country against a
devaluation of that country’s currency. Curren@ngactions include forward currency contracts, arge -
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listed currency futures, and exchange- listed am@ Options on currencies. A fund’s dealing in fordr/aurrency contracts and other currency
transactions such as futures, options, and optiarfsitures generally will be limited to hedging aiwing either specific transactions or
portfolio positions. Transaction hedging is entgrimto a currency transaction with respect to dfieassets or liabilities of a fund, which will
generally arise in connection with the purchassate of its portfolio securities or the receipirafome therefrom. Position hedging is entering
into a currency transaction with respect to poigfgkcurity positions denominated or generally gdan that currency.

A fund may cross-hedge currencies by enteringtigiosactions to purchase or sell one or more ccigsrihat are expected to decline in value
relative to other currencies in which a fund haseipects to have) portfolio exposure.

To reduce the effect of currency fluctuations omthlue of existing or anticipated holdings or fmit securities, the funds may engage in
proxy hedging. Proxy hedging may be used when tihency to which a fund’s portfolio is exposed ificult to hedge. Proxy hedging entails
entering into a forward contract to sell a curremtyose changes in value are generally considerbd timked to a currency in which some or
all of a fund’s portfolio securities are, or argpegted to be denominated, and to buy U.S. dollars.

To hedge against a devaluation of a foreign cugremd¢und may enter into a forward market conttactell to banks a set amount of such
currency at a fixed price and at a fixed time ia fture. If, in foreign currency transactions, tbeeign currency sold forward by a fund is
devalued below the price of the forward market @gitand more than any devaluation of the U.Sadallring the period of the contract, a
fund will realize a gain as a result of the cursetransaction. In this way, a fund might reduceithpact of any decline in the market value of
its foreign investments attributable to devaluatiéfioreign currencies.

A fund may sell foreign currency forward only ameans of protecting their foreign investments dnedge in connection with the purchase
and sale of foreign securities, and may not otreawiade in the currencies of foreign countriexcokdingly, a fund may not sell forward the
currency of a particular country to an extent gge#ttan the aggregate market value (at the tinmeaking such sale) of the securities held in its
portfolio denominated in that particular foreigrrreuncy (or issued by companies incorporated oratpey in that particular foreign country)
plus an amount equal to the value of securitiagticipates purchasing less the value of secuitt@sticipates selling, denominated in that
particular currency.

As a result of hedging through selling foreign emgies forward, in the event of a devaluatiors jpp@ssible that the value of a fund’s portfolio
would not depreciate as much as the portfolio fufra holding similar investments that did not $etkeign currencies forward. Even so, the
forward market contract is not a perfect hedgeresjalevaluation because the value of a fund’s pliwtsecurities may decrease more than the
amount realized by reason of the foreign curreraydaction. To the extent that a fund sells forwandencies that are thereafter revalued
upward, the value of that fund’s portfolio wouldpagciate to a lesser extent than the comparabtéoporof a fund that did not sell those
foreign currencies forward. If, in anticipationaflevaluation of a foreign currency, a fund séléscurrency forward at a price lower than the
price of that currency on the expiration date eftbntract, that fund will suffer a loss on thetcact if the currency is not devalued, during the
contract period, below the contract price. Moregitawill not be possible for a fund to hedge agaia devaluation that is so generally
anticipated that the fund is not able to contracell the currency in the future at a price abineedevaluation level it anticipates. It is possibl
that, under certain circumstances, a fund may halimit its currency transactions to permit thamd to qualify as a regulated investment
company under Subchapter M of the Code. Foreigrenay transactions would involve a cost to the fjnehich would vary with such factors
as the currency involved, the length of the conpaeiod and the market conditions then prevailing.

The funds will not attempt to hedge all their fgreinvestments by selling foreign currencies fordvand will do so only to the extent deemed
appropriate by the Adviser.

USE OF SEGREGATED AND OTHER SPECIAL ACCOUNTS. Many derivative securities, in addition to othegqugements, require that
the funds segregate liquid high grade assets Wéin tustodian to the extent that the fund’s oliages are not otherwise “covered” through
ownership of the underlying security, financialtmsnent or currency. In general, either the fullamt of any obligation of a fund to pay or
deliver securities or assets must be covered &itradk by the securities, instruments or curreregpired to be delivered, or subject to any
regulatory restrictions, an amount of cash or tichigh grade debt securities at least equal teadineent amount of the obligation must either be
identified as being restricted in a fund’s accoomtiecords or physically segregated in a sepacatuat at that fund’s custodian. The
segregated assets cannot be sold or transferredsuadjuivalent assets are substituted in theiead is no longer necessary to segregate
them. For the purpose of determining the adequétiyediquid securities that have been restricthd,securities will be valued at market or
value. If the market or fair value of such secestileclines, additional cash or liquid securitiéislve restricted on a daily basis so that the &
of the restricted cash or liquid securities, whedeal to the amount deposited with the broker agimaequals the amount of such
commitments by a fund.

PARTICIPATORY NOTES. These are derivative securities that are linketthégperformance of an underlying foreign securithis type of
investment allows a fund to have market exposufergign securities without trading directly in tlieal market. The purchaser of a
participatory note must rely on the creditworthme$the bank or broker-dealer who issues theqipatiory note, and these notes do not have
the same rights as a shareholder of the underfgirgign security.
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TEMPORARY DEFENSIVE INVESTMENTS. For temporary defensive purposes during periods ithhéhe Adviser’s opinion, present the
funds with adverse changes in the economic, palitic securities markets, the funds may seek tteptohe capital value of its assets by
temporarily investing up to 100% of its assetdUrS. Government securities, short-term indebtednmepsirchase agreements money market
instruments, or other investment grade cash eceritsl each denominated in U.S. dollars or any dtkety convertible currency. When a fund
is in a defensive investment position, it may ntiave its investment objective.

U.S. GOVERNMENT SECURITIES. U.S. Government obligations include securities,cfare issued or guaranteed by the United States
Treasury, by various agencies of the United Stat@gernment, and by various instrumentalities, wlitiatie been established or sponsored by
the United States Government. U.S. Treasury olitigatare backed by the “full faith and credit” b&étU.S. Government. U.S. Treasury
obligations include Treasury bills, Treasury notas] Treasury bonds.

Agencies or instrumentalities established by th®. Government include the Federal Home Loan BdrkFederal Land Bank, the
Government National Mortgage Association, the Falddational Mortgage Association, the Federal Haroan Mortgage Corporation and the
Student Loan Marketing Association. Also includsdhie Bank for Cooperatives, the Federal Intermediaedit Bank, the Federal Financing
Bank, the Federal Farm Credit Bank, the Federaichfiural Mortgage Corporation, the Resolution FagdCorporation, the Financing
Corporation of America and the Tennessee Valleyhdrity. Some of these securities are supportedhéyull faith and credit of the United
States Government while others are supported gntiado credit of the agency or instrumentality, whinay include the right of the issuer to
borrow from the United States Treasury. Securiieged by such agencies or instrumentalities atkarénsured nor guaranteed by the U.S.
Treasury.

PORTFOLIO TURNOVER

The Adviser buys and sells securities for a funddocomplish the fund’s investment objective. A figndvestment policy may lead to frequent
changes in investments, particularly in periodsapidly changing markets. A fund’s investments ratsp be traded to take advantage of
perceived short-term disparities in market valdeshange in the securities held by a fund is knasriportfolio turnover.”

A fund does not intend to use short-term trading psimary means of achieving its investment objectHowever, the fund’s rate of portfolio
turnover will depend on market and other conditj@rsl it will not be a limiting factor when portfolchanges are deemed necessary or
appropriate by the Adviser. High turnover involwesrespondingly greater commission expenses anddcdion costs and increases the
possibility that a fund would not qualify as a reged investment company under Subchapter M o€ibde. High turnover may result in a fu
recognizing greater amounts of income and cap#adgy which would increase the amount of incomecaapital gains that the fund must
distribute to its shareholders in order to mainttrstatus as a regulated investment companyaaddid the imposition of federal income and
excise taxes (see “Federal Income Taxes”).

The portfolio turnover rates for the two most redistal years are as follows:

Fiscal Year Ended

December 31, December 31,
FUND 2010 2011
Global MegaTrends Fur 104% 162%
World Precious Minerals Fur 68% 96%
Global Resources Fur 145% 232%

PORTFOLIO HOLDINGS DISCLOSURE POLICY

It is the policy of the Trust to protect the comfidiality of all fund holdings and prevent the stilee disclosure of nonpublic information about
all fund portfolio holdings. The Trust publicly disses holdings of the funds in accordance withuleggry requirements, such as periodic
portfolio disclosure in filings with the Securitiasd Exchange Commission. Portfolio informatioprisvided to the Trust’s service providers
and others who generally need access to such iatamin the performance of their contractual dutied responsibilities, such as the Trust's
custodians, fund accountants, investment advisdegendent public accountants, attorneys, offiaetstrustees and each of their respective
affiliates and advisers, and are subject to dutfienfidentiality, including a duty not to trada aonpublic information, imposed by law and
contract.

There are numerous mutual fund evaluation sendoehl as Standard & Poor’s, Morningstar, or Lippaaktical Services, that regularly
analyze the portfolio holdings of mutual funds ider to monitor and report on various attributeduding style,
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capitalization, maturity, yield, beta, etc. Thesevices then distribute the results of their arialys the public and/or paid subscribers. In order
to facilitate the review of the funds by these sy, the funds may distribute (or authorize teiwvice providers to distribute) portfolio
holdings to such services before its public diastess required as discussed above. These semge&prs must sign a written confidentiality
agreement and must not distribute the portfoliaimgs or results of the analysis to third part@bker departments or persons who are likely to
use the information for purposes of purchasingetimg the funds before the portfolio holdings esults of the analysis become public
information.

The Adviser of the funds may periodically distriut list of the issuers and securities that aremal/by their research department as of a
particular date. The list of issuers and securitiay represent securities currently held by thel$iend securities that may be purchased for the
funds. In no case will a list specifically identidy issuer’s securities as either currently heldrticipated to be held by the funds or identify
funds’ position sizes.

For press interviews commentary, or reports on dianghat result in immediate public disseminatisuch as television or the funds’ and/or
Adviser’s website(s), portfolio managers and oserior officers or spokespersons of the funds nisgiake or confirm the ownership of an
individual portfolio holding position. Once the piofio holding is disclosed in an interview overcbumedia, that holding will be deemed to be
previously publicly disclosed in accordance withgl disclosure policies.

Notwithstanding anything herein to the contrarg thnd’ board of trustees and an appropriate officeheffunds and/or Adviser’s legal
department, or the funds’ Chief Compliance Offi¢€CQO”) may, on a case-by-case basis, impose axuiditirestrictions on the dissemination
of portfolio information beyond those found in fheust’s disclosure policies. (For example, the &inthy determine to not provide purchase
and sale information with respect to funds thaestin smaller capitalization companies or lesgiticcecurities.)

The board has approved the Trust’s portfolio hadidisclosure policies and procedures and musbap@mny material change to such policies
and procedures. The board oversees the monitofitige golicy, and exceptions to the policy mustperoved by the Trust's CCO. Any
violation of the policies and procedures that cibulets a material compliance matter and any waivexception to the policies and procedures
will be reported to the board.

MANAGEMENT OF THE TRUST

The Trusts board of trustees manages the business affating dfrust. The trustees establish policies antbweand approve contracts and tl
continuance. The Agreement and Declaration of Tpustides that each trustee shall serve as a ¢radte Trust during the lifetime of this
Trust and until its termination except as suchta@sooner dies, resigns or is removed. In addidanh trustee who is not an “interested
person” of the Trust shall be required to retiraécordance with the terms of any retirement pdl@n in effect that has been approved by a
majority vote of all independent trustees. The entrretirement policy provides that the retiremege for non-interested trustees is 75 years of
age. Trustees also elect the officers on an arbasa$ who serve until their successors are elestddjualified, and select the trustees to serve
as Audit Committee members and Nominating and Gamere Committee members. The trustees and offafehe trust and their principal
occupations during the past five years are sel toetow. Except as otherwise indicated, the busiadslress of each trustee and officer is 7900
Callaghan Road, San Antonio, Texas 78229.

The board has an Audit Committee and a Nominatimh@overnance Committee. The Audit Committee ipaasible for monitoring the
funds’ accounting policies, financial reporting antkrnal control system; monitoring the work oé ttunds’ independent accountants; and
providing an open avenue of communication amongrttiependent accountants, fund management and#rd.lMembers of the Audit
Committee are: J. Michael Belz, James F. Gaer@lark R. Mandigo, and Joe C. McKinney, all of whane noninterested trustees. The Au
Committee had four meetings during the past yelae. Nominating and Governance Committee is primaeigponsible for the identification
and recommendation of individuals for board memitiprand for overseeing the administration of thest’s Governance Guidelines. The
members of the Nominating and Governance Commiéttee]. Michael Belz, James F. Gaertner, Clark Badiigo, and Joe C. McKinney, all
of whom are non-interested trustees. The NominatimyGovernance Committee had two meetings duhiegast year. Pursuant to the Trust’s
Nominating and Governance Committee Charter, slodstels may submit recommendations for board cambesday sending a resume of
candidate by U.S. mail or courier service to ther8gry of the Trust for the attention of the Cirain of the Nominating and Governance
Committee.
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NON-INTERESTED TRUSTEES

NUMBER OF
TERM OF PORTFOLIOS
OFFICE AND IN FUND
POSITION(S) LENGTH OF PRINCIPAL COMPLEX OTHER
NAME, ADDRESS, HELD WITH TIME OCCUPATION(S) OVERSEEN DIRECTORSHIPS
AND AGE TRUST SERVED DURING PAST 5 YEARS BY TRUSTEE HELD BY TRUSTEE
J. Michael Belz Trustee November 1998 t  President and Chit Thirteen Director, Broadway
7900 Callaghan Rd present* Executive Officer of National Bank frorr
San Antonio, TX Catholic Life Insurance October 2003 to present.
78229 (59; since 1984
James F. Gaertn Trustee November 2002 t President Emeritus, Sa Thirteen None.
7900 Callaghan Rd present* Houston State University.
San Antonio, TX Served as President from
78229 (69) August 2001 to August
2010.
Clark R. Mandigc Trustee May 1993 tc Restaurant operatc Thirteen None.
7900 Callaghan Rd present* business consultant from
San Antonio, TX 1991 to present.
78229 (68,
Joe C. McKinney Trustee October 2008 tt  Vice Chairman. Broadwa Thirteen Director, Broadwa)
7900 Callaghan Rd present National Bank frorr National Bank frorr
San Antonio, TX October 2002 to present. October 2002 to present;
78229 (65) Director, USAA Real
Estate Company from
September 2004 to prese
Director, Lubys, Inc. fromr
January 2003 to prese|
*  These dates include service for a predecessst.
INTERESTED TRUSTEES
NUMBER OF
TERM OF PORTFOLIOS
OFFICE AND IN FUND
POSITION(S) LENGTH OF PRINCIPAL COMPLEX OTHER
NAME, ADDRESS, HELD WITH TIME OCCUPATION(S) OVERSEEN DIRECTORSHIPS
AND AGE TRUST SERVED DURING PAST 5 YEARS BY TRUSTEE HELD BY TRUSTEE
Frank E. Holmes Trustee, Chie  January 1990 t Director, Chief Executivi  Thirteen None.
7900 Callaghan Rd Executive present** Officer and Chief
San Antonio, TX Officer, Investment Officer of the
78229 (57) President, Chie: August 1999 to Adviser. Since October
Investment present** 1989, Mr. Holmes has
Officer served and continues to

serve in various positions
with the Adviser, its
subsidiaries, and the
investment companies it
sponsors

* Mr. Holmes is an “interested person” of the Tirbg virtue of his positions with U.S. Global Intess, Inc.

** This date includes service for a predecesaasttr
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EXPERIENCE AND QUALIFICATION OF TRUSTEES. The following is a summary of the experience, dications, attributes and skills
of each trustee that support the conclusion, dseoflate of this Statement of Additional Informatithat each trustee should serve as a trustee
in light of the Trust’s business and structure.

J. Michael Belz. Mr. Belz has served as a trustee of the Trastding a predecessor trust) since 1998 and masdsas Chairman of the
Nominating and Governance Committee since its imedt 2006. He has been President and Chief Exec@fficer of Catholic Life Insuran:
since 1984 and has served as a director of Broatlaiipnal Bank since 2003. He also has servedhembard of the Christus Santa Rosa
Hospital from 2002 until 2010.

JamesF. Gaertner . Dr. Gaertner has served as a trustee of thd {inctuding a predecessor trust) since 2002 amsdskaved as chairman of
the Audit Committee since May 2005. He served asiBent of Sam Houston State University from 2@2010, and as President Emeritus
since then. Dr. Gaertner served as a director 880 to 2011, Chairman of the Board from 1998 t0&8&nd Chairman of the Audit
Committee from 2008 to 2011 of Tandy Brands Accasspinc. Dr. Gaertner served as Dean of thee@Qellof Business at the University of
Texas at San Antonio (“UTSA”) from September 1, 298til June 30, 2000. Before his appointment aarD®r. Gaertner served for four
years as a professor and Director of the DivisibAazounting and Information Systems at UTSA. Dag@ner served as an associate profe
at the University of Notre Dame from September 1@iitl August 1983. During that period, Dr. Gaerteerved as director of Notre Dame’s
London master of business program in London, Emgl&nom 1968 to 1973, Dr. Gaertner served as atdirand Chief Financial Officer of
Tex Tan Welhausen Co., and later served as the@lentfor Tex Tan Welhausen, a division of Tandyr@ration. Prior to his employment at
Tex Tan Welhausen, he was employed as a membiee afudit staff of KPMG Peat Marwick in Houston, &exThe Board of the Trust has
determined that Dr. Gaertner is an “audit committeancial expert” as defined by the SEC.

Frank E. Holmes. Mr. Holmes has served as a trustee and Chieflixe Officer of the Trust (including its predesess) since 1990 and as
Chief Investment Officer since 1999. He has bedinextor and Chief Executive Officer of the Advisénce 1989, Chief Investment Officer
since 1999, and since 1989 has served in variongigeanent and investment positions with the Advaset its subsidiaries. Before purchasing
a controlling interest in the Adviser in 1989, Molmes worked as a research analyst, portfolio ma@nand managing director of corporate
finance with a Canadian investment firm. He istarfer president and chairman of the Toronto So@étye Investment Dealers Association
and has served on the Toronto Stock Exchange’'mbiSommittee. He has served as a director of 7T3iério, Inc. from 1987 to 2006 and

of F.E. Holmes Organization, Inc. from 1978 to 2008. Holmes is a member of the President’s Ciestd on the investment committee of
International Crisis Group, which works to resobamflict around the world. He is also an advisotht® William J. Clinton Foundation on
sustainable development in countries with resobased economies. Mr. Holmes is also an authorraogdi€ént speaker on investments and is a
regular commentator on CNBC and Bloomberg.

Clark R. Mandigo . Mr. Mandigo has served as a trustee of the Tmsluding a predecessor trust) since 1993 ar@draérman of the Board
since February 2007. He has been a restauranttoparal business consultant since 1991 and waetali of Lone Star Steakhouse &
Saloon, Inc. from 1992 to 2007 and of Horizon Oigatoldings from 1996 to 2004. From 1986 to 199% was President, Chief Executive
Officer and Director of Intelogic Trace, Inc., arporation engaged in the sale, lease and suppodmputer and communications systems and
equipment. From 1985 to 1997, Mr. Mandigo servethenBoard of Directors of Physician CorporatiorAofierica, a managed health care
company and from 1993 to 1997, Mr. Mandigo servedhe Board of Palmer Wireless, Inc., a cellulégfgbone system operator. The Board of
the Trust has determined that Mr. Mandigo is arditacommittee financial expert” as defined by tHeCs

Joe C. McKinney . Mr. McKinney has served as a trustee of the {lsimce 2008. He has been Vice Chairman and atdiref Broadway
National Bank since 2002 and a director of USAA IRestiate Company since 2004 and of L’s, Inc. since 2003. He also serves as the
Chairman of the Finance and Audit Committee ofBbard of Luby’s and has been determined to be dit aammittee financial expert by the
Luby’s Board. Mr. McKinney retired in March 2002 @gairman of JP Morgan Chase Bank (formerly Chaaahdttan Bank and Texas
Commerce Bank) — San Antonio Region with over 28rgef banking experience. He is former ChairmathefSan Antonio Economic and
Development Foundation and Executive Committeesamdes on the boards of the Cancer Therapy andaR#&s€enter, the Southwest
Foundation for Biomedical Research, the GreaterBdanio Chamber of Commerce and Texas Lutherawéisity. The Board of the Trust
has determined that Mr. McKinney is an “audit cortted financial expert” as defined by the SEC.

BOARD STRUCTURE. The Trust’s board of trustees manages the busafésiss of the Trust. The trustees establish jpediand review and
approve contracts and their continuance. The egstegularly request and/or receive reports fraanAttlviser, the Trust’s other service
providers and the Trust’s Chief Compliance OfficEne Board is comprised of five trustees, four dbw (including
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the chairman) are independent trustees. The Ba@stablished two standing committees, each aftwikicomprised of all four non-
interested trustees. The Audit Committee is resiida for monitoring the funds’ accounting policiéisancial reporting and internal control
system; monitoring the work of the funds’ indepamtdeccountants and providing an open avenue of aorization among the independent
accountants, fund management and the Board. Themdting and Governance Committee is primarily resgilnle for the identification and
recommendation of individuals for Board membersinigd for overseeing the administration of the Tru&bvernance Guidelines. The Trust's
day-to-day operations are managed by the Advisgio#mer service providers. The Board and the cotapgtmeet periodically throughout the
year to review the Tru's activities, including, among others, fund perfante, valuation matters and compliance with regoyatequirement:
and to review contractual arrangements with serpiogiders. The Board has determined that the Brlesidership structure is appropriate
given the number, size and nature of the fundeérfiund complex.

RISK OVERSIGHT. Consistent with its responsibility for oversighttbé Trust and its Funds, the Board, among ottirgsh oversees risk
management of each Fund’s investment program asiddss affairs directly and through the committeecsure that it has established. Risks
to the Funds include, among others, investment cisdit risk, liquidity risk, valuation risk angerational risk, as well as the overall business
risk relating to the Funds. The Board has adoged,periodically reviews, policies and proceduresighed to address these risks. Under the
overall supervision of the Board, the Adviser atltko services providers to the Funds also haveemehted a variety of processes, proced
and controls to address these risks. Differentgsses, procedures and controls are employed veipleceto different types of risks. These
processes include those that are embedded in titricbof regular business by the Board and inélspansibilities of officers of the Trust and
other service providers.

The Board requires senior officers of the Trustluding the President, Treasurer and Chief Compéabfficer (“CCO”), to report to the full
Board on a variety of matters at regular and spewéetings of the Board and its committees, asiegiple, including matters relating to risk
management. The Treasurer also reports regulathetédwudit Committee on the Trustinternal controls and accounting and financipbréng
policies and practices. The Audit Committee als®ives reports from the Trust’s independent regst@ublic accounting firm on internal
control and financial reporting matters. On at i@aquarterly basis, the Board meets with the TsuSCO, including separate meetings with
non-interested trustees in executive sessionstuds issues related to portfolio compliance anditdeast an annual basis, receives a report
from the CCO regarding the effectiveness of thesfs.compliance program. In addition, the Boarderees reports from the Adviser on the
investments and securities trading of the Fundsyedisas valuation reports and minutes from the i8elvs valuation committee meetings. The
Board also receives reports from the Trust’s prinss@rvice providers on a periodic or regular basidpding the Adviser to the Funds as well
as the Trust’s custodian, distributor and tranafgnt. The Board also requires the Adviser to tepdhe Board on other matters relating to
risk management on a regular and as-needed basis.
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OFFICERS

POSITION(S) HELD
NAME, ADDRESS, AND WITH
AGE TRUST

TERM OF OFFICE AND
LENGTH OF TIME
SERVED*

PRINCIPAL
OCCUPATION(S)
DURING PAST 5 YEARS

Frank E. Holme: President and Chief Executive Offic
7900 Callaghan Rd

San Antonio, TX 78229 (57) Chief Investment Officer

Susan B. McGe
7900 Callaghan Rd
San Antonio, TX 78229 (53)

Executive Vice President and Gene
Counsel; Secretary

Catherine A. Rademach Treasure
7900 Callaghan Rd

San Antonio, TX 78229 (52)

James L. Love, Jr.
7900 Callaghan Rd
San Antonio, TX 78229 (43)

Chief Compliance Officer
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January 1990 to prese

August 1999 to present

March 1997 to presel

July 2004 to presel

September 2007 to present

Director, Chief Executivi
Officer, and Chief
Investment Officer of the
Adviser. Since

October 1989, Mr. Holmes
has served and continues to
serve in various positions
with the Adviser, its
subsidiaries, and the
investment companies it
sponsors

President and Genel
Counsel of the Adviser.
Since September 1992,

Ms. McGee has served and
continues to serve in various
positions with the Adviser,
its subsidiaries, and the
investment companies it
sponsors

Chief Financial Officer o

the Adviser since

April 2004. Ms. Rademach
has served and continues to
serve in various positions
with the Adviser, its
subsidiaries, and the
investment companies it
sponsors

Chief Compliance Officer ¢
the Adviser since
September 2007. Mr. Love
has served and continues to
serve in various positions
with the Adviser, its
subsidiaries, and the
investment companies it
sponsors. Executive Direct
Executive Attorney from
January 2003 to September
2007, Senior Counsel

May 2002 to January 2003
with USAA.



POSITION(S) HELD TERM OF OFFICE AND PRINCIPAL
NAME, ADDRESS, AND WITH LENGTH OF TIME OCCUPATION(S)
AGE TRUST SERVED* DURING PAST 5 YEARS

T. Kelly Niland Vice President Investment Operatic December 2008 to prese Vice President of Investme
7900 Callaghan Rd Operations of the Adviser
San Antonio, TX 78229 (5(  Assistant Treasure May 2006 to December 20( since January 20C

Susan K. Filyk Vice President Marketing
7900 Callaghan Rd
San Antonio, TX 78229 (42)

December 2008 to present Director of Marketing of the
Adviser since August 2007.
Sr. VP Marketing with Frost
National Bank frorr
May 1998 to August 200°

* These dates include service for a predecesssi.

NON-INTERESTED TRUSTEES

DOLLAR RANGE
OF EQUITY SECURITIES
IN THE FUNDS HELD AS
OF 12/31/2011

J. Michael Belz

Global MegaTrends Fur

World Precious Minerals Fur

Global Resources Fur
Aggregate Dollar Range of Ownership of the T's Funds
Clark Mandigo

Global MegaTrends Fur

World Precious Minerals Fur

Global Resources Fur
Aggregate Dollar Range of Ownership of the T's Funds
James F. Gaertn

Global MegaTrends Fur

World Precious Minerals Fur

Global Resources Fur
Aggregate Dollar Range of Ownership of the T's Funds
Joe C. McKinney

Global MegaTrends Fur

World Precious Minerals Fur

Global Resources Fur
Aggregate Dollar Range of Ownership of the T's Funds

None of the nc-interested trustees, nor their immediate family oers, own any shares in the Adviser, U.S. GlobakBrage, Inc. or a pers

$10,00:-$50,000C

$10,00:-$50,000

$10,00:-$50,000
Over $100,00(

$10,00:-$50,000
$1-$10,000
$1-$10,000
Over $100,00(

$1-$10,000
$10,00:-$50,00
$10,00:-$50,00
$50,00:-100,000

$1-$10,000

$1-$10,000

$1-$10,000
Over $100,00(

directly or indirectly controlling, controlled bgy under common control with the Adviser or U.Sol&ll Brokerage, Inc.

INTERESTED TRUSTEE

DOLLAR RANGE
OF EQUITY SECURITIES
IN THE FUNDS HELD AS
OF 12/31/2011

Frank E. Holme:
Global MegaTrends Fur
World Precious Minerals Fur
Global Resources Fur
Aggregate Dollar Range of Ownership of the T's Funds

$10,00:-$50,00C

$10,00:-$50,00C

$10,00:-$50,000
Over $100,00(

The following table provides information on compatisn paid by U.S. Global Investors Funds to eddhetrustees and the Trust's Chief
Compliance Officer. As shown in the table, thesEiig not responsible for compensation of the edtad trustee of the Trust.



TOTAL 2011 COMPENSATION
FROM U.S. GLOBAL
NON-INTERESTED TRUSTEES INVESTORS FUNDS(1)

J. Michael Belz, Truste $ 51,10(
James F. Gaertner, Trus! $ 53,60(
Clark R. Mandigo, Truste $ 55,60(
Joe C. McKinney, Truste $ 48,60(
INTERESTED TRUSTEE

Frank E. Holmes, Trustee, Chief Executive Officejef Investment Office None
CHIEF COMPLIANCE OFFICER

James L. Love, J $ 154,72:

(1) The U.S. Global Investors Funds do not provide ension or retirement benefit for the trustees.
CODE OF ETHICS

The Trust, the Adviser, and the Distributor haveheadopted a Code of Ethics in accordance with Rujel under the Investment Company
Act of 1940 (the “1940 Act”). The Code of Ethic$oals access persons to purchase and sell sectioitidgeir own accounts, subject to certain
reporting requirements and trading restrictionse Tode of Ethics prohibits all persons subjecheo@ode of Ethics from purchasing or selling
any security if such person knows or reasonablylshknow at the time of the transaction that theusiéy was being purchased or sold or was
being considered for such purchase or sale byaffuma certain prescribed period of time. The dgmieg description is qualified in its entirety
by the Code of Ethics, a copy of which has beesufikith the Securities and Exchange Commission.

PROXY VOTING POLICIES

Proxies for each fund’s portfolio securities aréegbin accordance with the Adviser’s proxy votirgigies and procedures, which are set forth
below. Each fund’s proxy voting record, includimgarmation regarding how each fund voted proxidatirey to portfolio securities held by the
fund, for the most recent twelve-month period endi@te 30, is available without charge, upon requmgstalling 1-800-US-UNDS and on th
SEC’s website at http://www.sec.gov.

VOTING PROCEDURES

The Trust has retained Glass Lewis & Co. (“Glaswik®, a proxy voting and consulting firm, to reeeiproxy voting statements, provide
information and research, make proxy vote recommtmas, and handle the administrative functionseiased with the voting of fund proxit
The proxy voting guidelines developed and mainthimg Glass Lewis are an extensive list of commaxypwoting issues and its voting
recommendations. A copy of the guidelines canliiained by calling 1-800-USFUNDS and on the furwisbsite at www.usfunds.com.
Common proxy voting issues in the guidelines ineluaut are not limited to, the following:

Election of Auditors - considering factors sucheaslitors financial interest or association with gamy, poor accounting practices, and fees
paid for non-audit services.

Election of Directors - considering factors suctaiendance at board meetings, service on othedgdailure to act on shareholder proposals,
lack of audit, compensation, or nominating commaitieorrelation between CEO pay and company perfocma

Proxy Contest - considering factors such as pe#ooe of the target company, management’s trackdeaad reimbursing solicitation
expenses.

Takeover Defenses - considering factors such aopgiills, shareholder ability to call special niregs, and supermajority vote requirements.

Merger and Corporate Restructurings - considerd@ogors such as valuation, market reaction, strategionale, negotiations, conflicts of
interest, and governance.

21



State of Incorporation- considering factors such@sgernance provisions, economic benefits, anddictional law.
Capital Structure - considering factors such asrnomstock authorization, dual-class stock authtidraand preferred stock authorization.

Executive and Director Compensation - considerawdrs such as equity compensation plans, poopggtices, employee stock purchase
plans, and option backdating practices.

While Glass Lewis makes the proxy vote recommendatithe Adviser retains the ultimate authoritydesiding how to vote. However, in
general, it is the Adviser’s policy to vote in aodance with Glass Lewis. A decision to overridesslaewis’ recommendation is made by the
Adviser’s Proxy Review Committee. In reviewing auhluating Glass Lewis’ recommendations, the PR&yiew Committee may consider
information from other sources, including the recoemdation of a portfolio team member as well adiindamental and statistical models
used by the portfolio department when making inwesit decisions. One of the primary factors the cdtemconsiders when determining the
desirability of investing in a particular compamytie quality and depth of that company’s managénd@cordingly, the recommendation of
management on any issue is a factor that the cdeergbnsiders in determining how proxies shoulgidied. As a matter of practice, the
committee will vote in accordance with managemepdisition. However, each issue is individually exsdéd and the committee will consider
its effect on the investment merits of owning tbatpany’s shares. With respect to internationalisées, the committee is mindful of the
varied market practices and environments relatingptporate governance in the local regions. Thensittee members’ experience enables
them to understand the complexities of the reginnghich they invest and to skillfully analyze theoxy issues relevant to the regions. The
committee may decide that it is in a fund’s begri@st to not vote the shares of foreign compasiksotes contrary to Glass Lewis’s
recommendation are reported to the board of trastee

Glass Lewis does not provide proxy voting servioesertain securities held by the fund (i.e., mgtely held company) and, therefore, will |
make a vote recommendation. The Adviser’'s Proxyié¥e Committee will evaluate these proxies in taeme manner it uses to determine if it
is appropriate to override Glass Lewis’ recommeiodat

CONFLICT OF INTEREST

If the Proxy Review Committee determines that, digtoreasonable inquiry, an issue raises a potenti&rial conflict of interest, the Proxy
Review Committee will follow the recommendationsGifiss Lewis except as follows. If the committebeves that it would be in the best
interest of the Trust to vote a proxy other thacoading to the recommendation of Glass Lewis, thamittee shall document in writing the
basis supporting its determination. A summary b§ath votes shall be presented to the board sfges at the next regularly scheduled
meeting of the board.

PRINCIPAL HOLDERS OF SECURITIES
As of March 31, 2012, the officers and trusteethefTrust, as a group, owned less than 1% of tk&anding shares of the Institutional

Class shares of each fund. The funds are awareedbllowing entities or persons who owned morenth% of the outstanding shares of the
Institutional Class shares of the funds as of M&th2012.

PERCENTAGE TYPE OF

FUND SHAREHOLDERS OWNED OWNERSHIP
Global MegaTrends Fur Customers of Charles Schwab & Company, Inc 99.5¢%  Beneficial
World Precious Minerals Fur Customers of Charles Schwab & Company, Inc 99.54  Beneficial
Global Resources Fur Customers of Charles Schwab & Company, Inc 52.4%  Beneficial

Customers of SEI Private Trust Company 47.4¢%  Beneficial
(D) Charles Schwab & Company, Inc., a broker-dealeatkxt at 101 Montgomery Street, San Francisco, Ci®84122, has advised tt

no individual client owns more than 5% of the Indtonal Class shares of the fund.

(2) SEI Private Trust Company, a broker-dealer located Freedom Valley Drive, Oaks, PA 19456-9989,dw4ssed that no individual

client owns more than 5% of the Institutional Clakares of the fund.
INVESTMENT ADVISORY AND OTHER SERVICES

The investment adviser to the funds is U.S. Gldimadstors, Inc. (Adviser), a Texas corporation,spaint to an advisory agreement dated as of
October 1, 2008. Frank E. Holmes, Chief Executivic@r and a Director of the Adviser, as well asrastee, President and Chief Executive
Officer of the Trust, beneficially owns more thaPR of the outstanding voting stock of the Advised anay be deemed to be a controlling
person of the Adviser. The Institutional Classhaf funds paid the following management fees (irietusf any performance fee adjustments)
for the two most recent fiscal years:
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Fiscal Year Ended

December 31 December 31
FUND 2010* 2011
Global MegaTrends Fur $ 429: $ 30,92
World Precious Minerals Fur $ 1,95¢ $ 23,95¢
Global Resources Fur $ 4395 $ 373,44

* From March 1, 2010, commencement of operationghfe Institutional Class.

BASE ADVISORY FEE SCHEDULE

NAME OF FUND ANNUAL PERCENTAGE OF AVERAGE DAILY NET ASSETS

Global MegaTrends Fur 1.00%
World Precious Minerals Fur 1.00%< $500,000,000; 0.95% $500,000,C- $1,000,000,000; 0.90%>$1,000,000,
Global Resources Fur 0.95%< $500,000,000; 0.90% $500,000,C- $1,000,000,000; 0.85%>%$1,000,000,

The Adviser has voluntarily agreed to waive alkslapecific expenses, including but not limitedatdministrative expenses and transfer ag
expenses. The expense waiver is exclusive of padnce fees, acquired fund fees and expenses, tapéerage commissions and interest.
The Adviser can modify or terminate this arrangenagm@mny time.

The base advisory fee for the funds listed abov Ibesadjusted up or down by 0.25% based upon th&iperformance relative to the
cumulative performance of its benchmark index amdlle rate. The chart below reflects each fundsetedvisory fee, its relative benchmark,
and hurdle rate.

PERFORMANCE FEE SCHEDULE

Base
Advisory Fee
Range With
Base Performance
Advisory Hurdle Fee
Fee Benchmark Rate Adjustment
Global MegaTrends Fur 1.0% S&P 500 Indey +/- 5% 0.75%-1.25%
World Precious Minerals Fur 1.0(% NYSE Arca Gold Miners Inde +/- 5% 0.75%-1.25%
Global Resources Fur 0.95% Morgan Stanley Commodity Related Equity Inc +/- 5% 0.70%-1.20%

A performance fee, or fulcrum fee, is designedcetward the Adviser for the performance of the Insitihal Class of a fund that exceeds a
fund’s designated benchmark or penalize the Advisethe performance of the Institutional Classadtind which is lower than a fund’s
designated benchmark. The cumulative performahtteednstitutional Class of a fund is comparedhat of its designated benchmark over a
rolling 12-month period. When the difference betwagunds Institutional Class performance and the perfoceanf its designated benchm
is less than 5% (this is known as the hurdle ridiede will be no adjustment to the base advisoey fEhis is often referred to as the null zon
a fund’s Institutional Class’s cumulative performarexceeds by 5% or more (hurdle rate) the perfocemaf its designated benchmark, the
base advisory fee will be increased by 0.25% fifral’s Institutional Class’s cumulative performarfakts below its designated benchmark by
5% or more, the base advisory fee will be decrebge@l25%. The chart reflects the minimum and mmaxn advisory fee applicable to each
fund. Certain funds are subject to breakpointhétiase advisory fee as noted in the Base AdviseeySchedule section. For purposes of
calculating the performance adjustment, the peréme will include the performance of the Investtass shares of the funds for periods prior
to March 1, 2011. After such time, the performawilébe calculated based on the Institutional Clgisares of the fund.

The investment advisory agreement will continueffect from year to year with respect to a fundydhthe agreement is approved at least
annually both (i) by a vote of a majority of thetstanding voting securities of such fund (as defimethe 1940 Act) or by the board of trustees
of the Trust, and (ii) by a vote of a majority bettrustees who are not parties to the advisoryesgent or “interested persons” of any party
thereto (the “Independent Trustees”), cast in peeta meeting called for the purpose of votingoch approval.

The advisory agreement may be terminated on 60 daiteen notice by either party and will terminadetomatically if it is assigned.
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The Adviser may, out of profits derived from its magement fee, pay certain financial institutionkifli may include banks, securities dealers
and other industry professionals) a “servicing faetl other nortash compensation for performing certain admirtisegaservicing functions fc
fund shareholders to the extent these institutasasallowed to do so by applicable statute, ruleegulation. These payments and compens.
are in addition to the fees paid by the funds. €Hegs will be paid periodically and will generaltlg based on a percentage of the value of the
institutions’ client fund shares. Additional cashyments may be made by the Adviser or Distribudantermediaries that provide marketing
support and/or access to sales meetings, salessegpiatives and management representatives aftérenediaries.

From time to time, the Adviser or U.S. Global Brodge, Inc. may also pay naash compensation to the sales representativeseofriediarie
in the form of (i) occasional gifts; (ii) occasidmaeals, tickets or other entertainment; and/dy gjponsorship support of regional or national
events of intermediaries.

In addition to advising client accounts, the Advisgy invest in securities for their own accouiiise Adviser has adopted policies and
procedures intended to minimize or avoid potemtialflicts with their clients when trading for thewn accounts. The investment objectives
and strategies of the Adviser are different frowsthof its clients, emphasizing venture capitaésiing, private placement arbitrage, and
speculative short-term trading. The Adviser usdivarsified approach to venture capital investimgestments typically involve early-stage
businesses seeking initial financing as well asamature businesses in need of capital for expanaaguisitions, management buyouts, or
recapitalization. Overall, the Adviser typicallyists in start-up companies in the natural ressuscéechnology fields.

ADMINISTRATIVE SERVICES AGREEMENT

Under a separate written agreement effective Mar@9010, the Adviser provides day-to-day admintsteaservices to the Trust including
preparing compliance materials pursuant to RuleB38athe 1940 Act to improve overall compliancetbg Trust and its various agents;
arranging for the preparation and filing for theu3trof all required tax returns; preparing andglihe periodic updating of the Trust’s
prospectus and statement of additional informataparing and filing, or overseeing the preparatind filing of, any currently required or to
be required reports filed with the Securities amdiange Commission and other regulatory and sglitegory authorities including, but not
limited to, preliminary and definitive proxy matals, post-effective amendments to the registragtatement, semi-annual reports on Form N-
SAR, Form N-CSR, Form N-Q, Form N-PX, and noticasspant to Rule 24f-2 under the 1940 Act; and miegaand filing any regulatory
reports as required by any regulatory agency. Mgnthe Adviser receives an administrative fee frina Institutional Class shares of the fu
for these services that is calculated at an aveaagaal rate of 0.06% on the monthly average restad each fund. The agreement provides
that 0.03% of the administrative fee is for funddieadministrative duties and 0.03% of the admiatste fee is for class level administrative
duties.

The Institutional Class of the funds paid the faflog administrative fees (net of expenses paidheyAdviser or fee waivers) for the fiscal
years indicatec

Fiscal Year Ended

FUND December 31, 2010* December 31, 2011

Global MegaTrends Fur $ 12¢ $ 1,04(C
World Precious Minerals Fur $ 60 $ 747
Global Resources Fur $ 1,371 $ 11,75:

* From March 1, 2010, commencement of operationghe Institutional Class.

The Trust pays all other expenses for its operatand activities. Each of the funds of the Trust aach of the funds’ classes, if applicable,
pays its allocable portion of these expenses. Xpereses borne by the Trust include the chargeg®gpenses of any transfer agents and
dividend disbursing agents, custodian fees, legadlaauditors’ expenses, bookkeeping and accouniipgreses, brokerage commissions for
portfolio transactions, taxes, if any, the advisfag, extraordinary expenses, expenses of issumdgetleeming shares, expenses of shareholde
and trustee meetings, expenses of preparing, mgiathd mailing proxy statements, reports and atbermunications to shareholders, expenses
of registering and qualifying shares for sale, feesustees who are not “interested persons” efAllviser, expenses of attendance by officers
and trustees at professional meetings of the Imexst Company Institute, the Mutual Fund EducatidireAce or similar organizations, and
membership or organization dues of such organizgtiexpenses of preparing and setting in type rtbgpectus and periodic reports and
expenses of mailing them to current shareholdetslity bond premiums, cost of maintaining the b®akd records of the Trust, and any other
charges and fees not specified.
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DISTRIBUTION AGREEMENT

U.S. Global Brokerage, Inc., 7900 Callaghan Roaah, Sntonio, Texas 78229, a subsidiary of the AdvfseS. Global Brokerage), is the
principal underwriter and agent for distributiontbé funds’ shares. U.S. Global Brokerage is obdid&o use all reasonable efforts, consistent
with its other business, to secure purchaserdofunds’ shares, which are offered on a continmsss.

U.S. Global Brokerage markets the fund and disteb@ach fund’s shares pursuant to a distributjpeeanent between the Trust and U.S.
Global Brokerage (Distribution Agreement). Undez fistribution Agreement, U.S. Global Brokerage reater into agreements with selling
brokers, financial planners and other financialespntatives for the sale of the funds’ sharedowaig such sales, a fund will receive the net
asset value per share. Pursuant to the Distribdtgmeement, the Trust is responsible for the payroéall fees and expenses (i) in connection
with the preparation, setting in type and filingaolfy registration statement, prospectus and stateofi@dditional information under the 1933
Act and amendments for the issue of its sharggn(@onnection with the registration and qualifioa of shares for sale in the various states in
which the officers of the Trust shall determind®advisable (including registering the Trust &saker or dealer or any officers of the Trus
agent or salesperson in any state); (iii) of prieggusetting in type, printing and mailing any retpar other communication to shareholders of
the Trust in their capacity as such, and (iv) &paring, setting in type, printing and mailing grestuses, SAls and any supplements thereto
sent to existing shareholders. The Distributionefgnent continues in effect from year to year, tedicontinuance is approved at least
annually by either (i) the vote of a majority okttrustees of the Trust, or by the vote of a mijai the outstanding voting securities of the
Trust, and (ii) the vote of a majority of the gtiakdl trustees of the Trust; however, the DistribatAgreement may be terminated at any tim
vote of a majority of the Qualified Trustees, ordmte of a majority of the outstanding voting seéibes of the Trust, on not more than sixty (!
day written notice by the Trust. For these purpoesterm “vote of a majority of the outstandirging securities” is deemed to have the
meaning specified in the 1940 Act and the rulesttbhereunder. U.S. Global Brokerage, the praicipderwriter for distribution of the
funds’shares, and its affiliated persons, including Frdokmes, a trustee of the Trust, have a direchdiréct financial interest in the operat
of the funds’ Distribution Agreement.

TRANSFER AGENCY AGREEMENT

The transfer agency agreement with the Trust pes/fdr each fund to pay United Shareholder Seryloes (USSI) the following: an annual

fee of $10,509.32 per cusip and $15.11 per accbuaidition, the funds will bear transaction-rethexpenses, other miscellaneous expenses,
and out-of-pocket expenses. In connection withiabtg and/or providing administrative serviceshe beneficial owners of Trust shares
through broker-dealers, banks, trust companiessaniar institutions which provide such servicdg frust has adopted a Shareholder
Services Plan. The Shareholder Services Plan psiitht each fund shall pay a monthly fee up tetaeédfth (1/12) of 20 basis points

(.0020%) of the value of the shares of the fundi lreliccounts at the institutions. These fees ctheeusual transfer agency functions.

The Institutional Class of the funds paid the amsinelow for transfer agency fees and expense{metpenses paid by the Adviser or fee
waivers):

Fiscal Year Ended

FUND December 31, 2010* December 31, 2011

Global MegaTrends Fur $ 0 $ 0
World Precious Minerals Fur $ (O 0
Global Resources Fur $ 0 3 0

* From March 1, 2010, commencement of operationgHe Institutional Class. Pursuant to a voluntmangement, the Adviser has agreed to
waive all class specific expenses of each fundugtiog, but not limited to, administrative servidess and transfer agency fees and expenses.
The Adviser can modify or terminate this arrangena@ny time. The expense waiver is exclusiveasfggmance fees, acquired fund fees and
expenses, extraordinary expenses, taxes, brokeoagmissions and interest.
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ACCOUNTING AND CUSTODY AGREEMENT

Brown Brothers Harriman & Co., an independent seryirovider, provides the funds with bookkeepirg:oainting, and custody services and
determines the daily net asset value for eacheofuthds. The Institutional Class of the funds ghalfollowing amounts for bookkeeping and
accounting services:

Fiscal Year Ended

FUND December 31, 2010* December 31, 2011

Global MegaTrends Fur $ 65 $ 6,132
World Precious Minerals Fur $ 81 $ 83¢
Global Resources Fur $ 1587 $ 13,52¢

* From March 1, 2010, commencement of operatiomgHe Institutional Class.
PORTFOLIO MANAGERS
COMPENSATION FOR FRANK HOLMES, JOHN DERRICK, RALPH ALDIS, BRIAN HICKS AND EVAN SMITH

The Adviser seeks to maintain a compensation prodghat is competitively positioned to attract aathin high-caliber portfolio managers.
Compensation for the portfolio managers consiste@following:

BASE SALARY. Each portfolio manager is paid a base salary thedipetitive in light of the portfolio managerigperience and
responsibilities.

MONTHLY AND QUARTERLY BONUSES. The bonuses are primarily driven by assets undeagement and performance of the funds.
Bonuses are awarded only if the fund performanedttsn certain percentiles of each fund’s Lippeepgroup (or pertinent subset) or are
awarded certain rankings by thipdrty ranking services. The following is the Lipperer group for each of the funds: Global MegaTsefainc
- Lipper Multi-Cap Growth Funds; World Precious Mials Fund - Lipper Precious Metal Funds; GlobaddReces Fund - pertinent subset of
Lipper Global Natural Resources Funds. The podfolanagers serving on investment teams providingaxy services to accounts with
performance-based fees may be given a discretidrarys.

The portfolio managers are provided benefits pae&kagcluding life insurance, health insurance andrapany 401(k) plan comparable to that
received by other company employees.

Frank Holmes receives a base salary and in add#iogives a percentage of the bonuses paid taltiee portfolio managers, an annual bonus
based upon the Adviser’s operational earningsnama bonus based upon the performance of the Adsiswn investment account, and a
quarterly bonus for the management of the threghoffe accounts.

The Adviser manages three offshore accounts thaa merformance-based fee which could result ilghdr fee than the management of the
funds. The payment of a higher fee may create eeniive to give preferential treatment to the peniance fee accounts. The Adviser has
adopted trade allocation procedures designed teeaslthis potential conflict.
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PORTFOLIO MANAGER: FRANK E. HOLMES

Other Managed Accounts as of 12/31/2011

NUMBER NUMBER OF TOTAL ASSETS OF
OF PERFORMANCE FEE PERFORMANCE FEE
TYPE OF ACCOUNT ACCOUNTS TOTAL ASSETS ACCOUNTS ACCOUNTS
Registered investment compan 0 $ 0 0 $ 0
Pooled investment vehicli 2 $ 30,911,59 2 $ 30,911,59
Other account 1 $ 10,182,32 2 $ 10,182,32

Mr. Holmes also manages the Adviser’s own investraenount and earns a bonus based on the perfoenaditice investments. The payment
of a bonus may create an incentive to give prefaetineatment to the Adviser's own account. Theviddr has adopted trade allocation
procedures and a code of ethics designed to adithisgsotential conflict.

Ownership of Securities

NAME OF FUND

DOLLAR RANGE OF EQUITY SECURITIES IN THE
FUND HELD AS OF 12/31/2011

Global MegaTrends Fur

World Precious Minerals Fur

Global Resources Fur

PORTFOLIO MANAGER: JOHN DERRICK

Other Managed Accounts as of 12/31/2011

$10,00:-$50,00C
$10,00:-$50,00C
$10,00:-$50,00C

NUMBER NUMBER OF TOTAL ASSETS OF
OF PERFORMANCE FEE PERFORMANCE FEE
TYPE OF ACCOUNT ACCOUNTS TOTAL ASSETS ACCOUNTS ACCOUNTS
Registered investment compan 0 $ 0 0 $ 0
Pooled investment vehicli 0 $ 0 0 $ 0
Other account 0 $ 0 0 $ 0

Ownership of Securities

NAME OF FUND

DOLLAR RANGE OF EQUITY SECURITIES IN THE
FUND HELD AS OF 12/31/2011

Global MegaTrends Fur
PORTFOLIO MANAGER: BRIAN HICKS

Other Managed Accounts as of 12/31/2011

$10,00:-$50,00C

NUMBER NUMBER OF TOTAL ASSETS OF
OF PERFORMANCE FEE PERFORMANCE FEE
TYPE OF ACCOUNT ACCOUNTS TOTAL ASSETS ACCOUNTS ACCOUNTS
Registered investment compan 0 $ 0 0 $ 0
Pooled investment vehicli 2 $ 30,911,59 2 $ 30,911,59
Other account 0 $ 0 0 $ 0

Ownership of Securities

NAME OF FUND

DOLLAR RANGE OF EQUITY SECURITIES IN THE
FUND HELD AS OF 12/31/2011

Global Resources Fur
Global MegaTrends Fur

$100,00-$500,00C
$1-$10,000
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PORTFOLIO MANAGER: EVAN SMITH

Other Managed Accounts as of 12/31/2011

NUMBER NUMBER OF TOTAL ASSETS OF
OF PERFORMANCE FEE PERFORMANCE FEE
TYPE OF ACCOUNT ACCOUNTS TOTAL ASSETS ACCOUNTS ACCOUNTS
Registered investment compan 0 $ 0 0 $ 0
Pooled investment vehicli 2 $ 30,911,59 2 $ 30,911,59
Other account 0 $ 0 0 $ 0

Ownership of Securities

NAME OF FUND

DOLLAR RANGE OF EQUITY SECURITIES IN THE
FUND HELD AS OF 12/31/2011

Global Resources Fur

$100,00-$500,00C

Global MegaTrends Fur $1-$10,000
PORTFOLIO MANAGER: RALPH ALDIS
Other Managed Accounts as of 12/31/2011

NUMBER NUMBER OF TOTAL ASSETS OF

OF PERFORMANCE FEE PERFORMANCE FEE

TYPE OF ACCOUNT ACCOUNTS TOTAL ASSETS ACCOUNTS ACCOUNTS
Registered investment compan 0 $ 0 0 $ 0
Pooled investment vehicli 2 $ 30,911,59 2 $ 30,911,59
Other account 0 $ 0 0 $ 0

Ownership of Securities

NAME OF FUND

DOLLAR RANGE OF EQUITY SECURITIES IN THE
FUND HELD AS OF 12/31/2011

World Precious Minerals Fur

$100,00-$500,00C
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BROKERAGE ALLOCATION AND OTHER PRACTICES

Decisions to buy and sell securities for the fuand placing the funds’ securities transactionsragbtiation of commission rates, where
applicable, are made by the Adviser and are subje®view by the board of trustees. The Adviseksebest execution for a fund taking into
account various factors, including the breadtthefrmarket in the security, the price of the segyitite financial condition and execution
capability of the broker or dealer (for a specifiehsaction and on a continuing basis), the resdeness of the commission, if any, and the
brokerage and research services provided to thet @nd/or other accounts over which the Adviseaaroaffiliate of the Adviser exercises
investment discretion. The Adviser is permittedgéntain circumstances, to pay a higher commistsian might otherwise be obtained in order
to acquire brokerage and research services. Thesé&dwmust determine in good faith, however, thehstommission is reasonable in relatio
the value of the brokerage and research serviassded - viewed in terms of that particular trartgacor in terms of all the accounts over
which investment discretion is exercised. In suabeg the board of trustees will review the comraissipaid by each fund of the Trust to
determine if the commissions paid over represargateriods of time were reasonable in relatiorheolienefits obtained. The advisory fee of
the Adviser will not be reduced due to its receifpsuch brokerage and research services. To tleatetktat research services of value are
provided by brokedealers through or with whom the Trust places pbatftransactions the Adviser may be relieved gfemnses which it migt
otherwise bear. Research services and productdmageful to the Adviser in providing investmentiad to other clients they advise. Thus,
there may be no correlation between the amountaidvage commissions generated by a particular furalient and the indirect benefits
received by that fund or client.

The funds may, in some instances, purchase sesutiitat are not listed on a national securitiefi@xge or quoted on NASDAQ, but rather are
traded in the over-the-counter market. When thestrations are executed in the over-the-counter ehatie funds generally intend to deal with

the primary market makers. However, the servicdwofers will be utilized if it is anticipated thiite best overall terms can thereby be
obtained.

The brokerage fees paid by the following fundstife most recent fiscal years were as follows:

Fiscal Year Ended

December 31,2009 December 31, 2010 December 31, 2011
Global MegaTrends Fur $ 108,20¢ $ 111,88 $ 111,11¢
World Precious Minerals Fur $ 2,417,881 $ 3,569,23 $ 4,086,80!I
Global Resources Fur $ 4,724,090 $ 4,438,24: $ 6,782,35!

During the fiscal year ended December 31, 2011{dh@wing funds paid approximately $1,045,275 mokerage commissions to firms that
provided research services to the Adviser. Thestetr involved approximately $526,724,813 in priatimlue. The brokerage fees paid in this
manner for each fund were as follows:

COMMISSIONS PRINCIPAL VALUE
Global MegaTrends Fund $ 9,177 $ 4,422,42.
World Precious Minerals Fur $ 312,77 % 150,317,12
Global Resources Fur $ 723,32¢ $ 371,985,226
Total $ 1,045,27" $ 526,724,81

TRADE AGGREGATION AND ALLOCATION PROCEDURES

The Adviser has adopted Trade Aggregation and Atloo Procedures (the “Procedures”) under whichAtheiser may aggregate client
(including the funds) purchase or sale orders aag atso aggregate orders for the Adviser's own actto achieve more efficient execution,
lower per share brokerage costs, and in the agtgreoetter prices. The Adviser’s Procedures argyded to ensure that each of the Adviser's
clients is treated in a fair and equitable manmner éime by not intentionally favoring one clientes another. Among other things, the
Procedures require the Adviser to: (i) aggregaentbrders only when consistent with the Adviseiisy of best execution and with the client’
investment objectives, account guidelines and athgzctive criteria, (ii)
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specify in advance the client accounts that wittipgate in the aggregated transaction, (iii) sfyethe relevant allocation method with respect
to the aggregated order, and (iv) allocate on agt@basis the price and per share commissiofransaction costs to each client participating
in the aggregated transaction. The Adviser doesauative additional compensation or remuneratidelygas a result of a trade aggregation or
allocation. Trades will be aggregated when in thst interest of and overall fairness to each cliehé Procedures also provide that the Ad\
will monitor to ensure that no client is disadvaygd as a result of aggregated transactions over tim

Investments in private placements of limited si@eret subject to the aggregation policy descridaolve, and priority may be given to
accounts managed by the investment personnel dengtiae investment idea pursuant to the Procedtitewever, the Procedures are desic
to monitor allocations of limited investment oppuorities to ensure that such opportunities are atkxtin a fair and equitable manner over
time. In addition, the fundsibility to participate in certain private placengnould be limited as a result of direct or indinetationships of tr
Adviser or its principals with other clients or patial portfolio companies.

PURCHASE, REDEMPTION AND PRICING OF SHARES
The following information supplements the discussid how to buy fund shares as discussed in thepeius.

Shares of each fund are continuously offered byTtiist at their net asset value next determineat aft order is accepted. The methods
available for purchasing shares of the fund arerileed in the prospectus. In addition, shares efftind may be purchased using securities, so
long as the securities delivered to the Trust rfeeinvestment objectives and concentration pdioiethe fund and are otherwise acceptab
the Adviser, which reserves the right to rejecoalany part of the securities offered in exchafogeshares of the fund. On any such “in kind”
purchase, the following conditions will apply:

1. The securities offered by the investor in exchaiogshares of the fund must not be in any way iestl as to resale or otherwise be
illiquid.

2. Securities of the same issuer must already existarfund’s portfolio.

3. The securities must have a value that is readdgrgainable (and not established only by evalugtimtedures) as evidenced by a
listing on the NYSE, or NASDAQ-AMEX.

4.  Any securities so acquired by the fund shall nahprse over 5% of the fund’s net assets at the tGfreich exchange.
5. No over-the-counter securities will be acceptecssithe principal over-the-counter market is inUn&ed States.
6. The securities are acquired for investment andaratesale.

The Trust believes that this ability to purchasarsh of the fund using securities provides a mbgnghich holders of certain securities may
obtain diversification and continuous professianahagement of their investments without the expefselling those securities in the public
market.

An investor who wishes to make an “in kind” purodasould furnish a list (either in writing or byephone) to the Trust with a full and exact
description of all of the securities he or she psgs to deliver. The Trust will advise him or het@those securities it is prepared to accep
will provide the investor with the necessary fortm®e completed and signed by the investor. Thestor should then send the securities, in
proper form for transfer, with the necessary fotmthe Trust and certify that there are no legalatractual restrictions on the free transfer
and sale of the securities. The securities wiNaleed as of the close of business on the daycefipeby the Trust in the same manner as
portfolio securities of the fund are valued. Seedbction entitled Net Asset Value in the prospectihe number of shares of the fund, having a
net asset value as of the close of business otiathef receipt equal to the value of the securtfieldzered by the investor, will be issued to the
investor, less applicable stock transfer taxeanyf.

The exchange of securities by the investor pursigatttis offer is a taxable transaction and mayltés a gain or loss for federal income tax
purposes. Each investor should consult his ordeatlviser to determine the tax consequences diederal and state law of making such an
“in kind” purchase.
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ADDITIONAL INFORMATION ON REDEMPTIONS

REDEMPTION IN KIND. The Declaration of Trust permits the right to raddiends shares in cash or in kind. However, theb&lo
MegaTrends Fund has elected to be governed by B under the Investment Company Act of 1940spant to which the Trust is
obligated to redeem shares of these funds solalgsh up to the lesser of $250,000 or one perdeghemet asset value of the Trust during any
90-day period for any one shareholder. Any shadsradf these funds receiving a redemption in kirdid then have to pay brokerage fees in
order to convert the investment into cash. All reggons in kind will be made in marketable secastof the particular fund. Redemptions in
kind are taxable for federal income tax purposgbénsame manner as when sales proceeds are paishin

SUSPENSION OF REDEMPTION PRIVILEGES. The Trust may not suspend redemption privilegepostpone the date of payment for
more than seven days after the redemption ordeceived, except during any period (1) when the BYsSclosed, other than customary
weekend and holiday closings, or trading on the EYsSrestricted as determined by the SecuritiesEamthange Commission (SEC), (2) when
an emergency exists, as defined by the SEC, whaltemit not reasonably practicable for the Trustispose of securities owned by it or fairly
to determine the value of its assets, or (3) aStBE may otherwise permit.

FEDERAL INCOME TAXES
TAXATION OF THE FUNDS - IN GENERAL

Each fund has elected and intends to continue atifgas a “regulated investment company” underc®apter M of the Code. Accordingly, no
fund will be liable for federal income taxes ontdgable net investment income and capital gainneeme that are distributed to shareholders,
provided that a fund distributes each taxable ge#rast the sum of (i) 90% of the fund’s investtrmympany taxable income (which includes,
among other items, dividends, interest, the exoasy net short-term capital gain over net longrteapital loss and other taxable income,
other than any net long-term capital gain, redunedeductible expenses) determined without regattlé deduction for dividends paid and

(i) 90% of a fund’s net tax-exempt interest (theess of its gross tax-exempt interest over cediallowed deductions). Each fund intends to
distribute substantially all of such income eachry@ fund will be subject to federal income taxegular corporate rates on any taxable
income or gains that it does not distribute tcsfiareholders.

To qualify as a regulated investment company, éaoth must, among other things: (a) derive in eactalle year at least 90% of its gross
income from dividends, interest, payments with egsfpo securities loans, gains from the sale ceratisposition of stock, securities or foreign
currencies, or other income derived with respedtistbusiness of investing in such stock, securitiecurrencies and net income derived from
interests in qualified publicly traded partnersh(f20% test”); and (b) satisfy certain diversifizat requirements at the close of each quarter of
the fund’s taxable year. The requirements for dicalion as a regulated investment company mayifgigntly limit the extent to which a fund
may invest some investment, including certain cowlitycexchange-treaded funds and commaodity-linkegstments.

The Code imposes a non-deductible 4% excise taxregulated investment company that fails to diste during each calendar year an
amount equal to at least the sum of (1) 98% adritbnary income for the calendar year, (2) 98.2%<€apital gain net income for the twelve-
month period ending on October 31 of the calendar ynd (3) any portion not taxable to the funthefrespective balance from the preceding
calendar year. The funds intend to make such bligidns as are necessary to avoid imposition sféRtcise tax.

A possibility exists that exchange control regwasi imposed by foreign governments may restriditrdt the ability of a fund to distribute net
investment income or the proceeds from the saits @fivestments to its shareholders.

TAXATION OF THE FUNDS’ INVESTMENTS

Securities sold during a period may generate gaifssses based on the cost at which they werehpset. Net realized capital losses, for
federal income tax purposes, may be carried forw@uffset current or future capital gains untipagation. The funds’ capital gains and losses
are determined only at the end of each fiscal y@ader the Regulated Investment Company Modermiaaiict of 2010, the funds are
permitted to carry forward capital losses incuiirethxable years beginning after December 22, 2ftk(Gn unlimited period. However, any
losses incurred during those future years are redwo be utilized prior to the losses incurregiie-enactment tax years.
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In addition, post-enactment capital losses thatarged forward will retain their character adeitshort-term or longerm capital losses rath
than being considered all short-term as under puesviaw. The loss carry forwards and related etipmalates for each fund listed below, as of
December 31, 2011, are as follows:

Post December 31, 2010
Capital Losses

No Expiration Expiration Date
FUND Short Term Long Term 2012 2013 2014
Global MegaTrends Fur $ — 8 — 8 — 3 — $ —
World Precious Minerals Fur $ — 3 — % — $ — 3 —
Global Resources Fur $ — 3 — % — $ — 3 —

Expiration Date

FUND 2015 2016 2017 2018 Total

Global MegaTrends Fur $ 6,801,14. $ 5,994,16¢ $ 995,67! $ — $ 13,790,98
World Precious Minerals Fur $ — — $ 63,77951 $ — $ 63,779,561
Global Resources Fur $ — % — $ 259,21255 $ — $ 259,212,55

In accordance with federal income tax rules, thiefang net capital losses and ordinary lossesréney and late year losses) incurred after
October 31, within each fund’s tax year, are deetoatise on the first day of the fund’s next taayif the fund elects to defer such losses.

The Funds elected to defer losses incurred aftesliec 31, 2011, as follows:

POST POST
OCTOBER 31, 2011, OCTOBER 31, 2011
FUND CAPITAL LOSS DEFERRAL ORDINARY LOSS DEFERRAL
Global MegaTrends Fur $ 163,65° $ —
World Precious Minerals Fur $ 11,908,41 $ 7,709,87.

A fund’s ability to make certain investments maylingted by provisions of the Code that requirelirston of certain unrealized gains or losses
in the fund’s income for purposes of the 90% test the distribution requirements of the Code, apgrovisions of the Code that characterize
certain income or loss as ordinary income or lagisar than capital gain or loss.

For federal income tax purposes, debt securitieshased by a fund may be treated as having origgeak discount. Original issue discount
can generally be defined as the excess of thedstatlemption price at maturity of a debt obligativer the issue price. Original issue discount
is treated as interest earned by the fund for E@decome tax purposes, whether or not any incareiually received, and therefore, is subject
to the distribution requirements of the Code. Beesaifund will not receive a cash payment of irstigi@ order to satisfy the distribution
requirements, a fund may have to sell other seéesrdt a time when it might otherwise have contihieehold them. Original issue discount
with respect to tax-exempt obligations generalli ke excluded from a fund’taxable income, although such discount will duded in gros
income for purposes of the 90% test described ak@riginal issue discount is accrued and addetd@tljusted tax basis of the securities for
purposes of determining gain or loss upon salé oraurity. Generally, the amount of original isgliscount is determined based on a constant
yield to maturity, which takes into account the gmmunding of accrued interest. Under section 128B@1Code, an investment in a stripj

bond or stripped coupon will result in originalugsdiscount. In addition, to the extent that a fhinltls zero coupon or deferred interest bonds
in its portfolio, or bonds paying interest in tloerh of additional debt obligations, the fund wotdgognize income currently under the original
issue discount rules even though the fund receaigecash payment of interest, and would need te iash to satisfy the obligations to
distribute such income to shareholders from sdig®dfolio securities.

Debt securities may be purchased by a fund atcmulig that exceeds the original issue price plesipusly accrued original issue discount
remaining on the securities, if any, at the tinfaral purchases the securities. This discount reptesnarket discount for federal income tax
purposes. To the extent that a fund purchasessaehtities (including tax exempt bonds) at a madigtount, the accounting accretion of such
discount may generate taxable income for the fumtlis shareholders. In the case of any debt ggcuaving a fixed maturity date of more
than one year from the date of issue and havind@haiscount, the gain realized on disposition géherally be treated as taxable interest
income to the extent it does not exceed the acansttet discount on the security (unless the fuadtg to include such accrued market
discount in income in the tax year to which ittgibutable). Generally, market discount is accroad daily basis.
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A fund whose portfolio is subject to the marketcdignt rules may be required to defer the deduaifquart or all of any direct interest expense
incurred to purchase or carry any debt securitygiothan a tax exempt obligation) having marketalisit, unless the fund makes the electic
include market discount in income currently.

The funds may purchase debt securities at a prepiiemat a purchase price in excess of face amVith respect to tax-exempt securities,
the premium must be amortized to the maturity dateno deduction is allowed for the premium amation. Instead, the amortized bond
premium will reduce the fund’s adjusted tax basithie securities. For taxable securities, the penthay be amortized if the fund so elects.
The amortized premium on taxable securities isndhbas a deduction, reduces the fund’s basis isgberities and, generally, must be
amortized under a constant yield method.

A fund’s investment in lower-rated or unrated deddurities may present issues for the fund if $saers of these securities default on their
obligations because the federal income tax consegseto a holder of such securities are not certain

If a fund owns shares in a foreign corporation that “passive foreign investment company” for Uesleral income tax purposes and that fund
does not elect alternative tax treatment, that fmag be subject to U.S. federal income tax on @lany “excess distribution” it receives from
the foreign corporation or any gain it derives frima disposition of such shares, even if the fuisttidutes such income as a taxable dividend
to its shareholders. The fund may also be subgeatitiitional tax similar to an interest charge wihpect to deferred taxes arising from such
distributions or gains. Any tax paid by the fund&ese of its ownership of shares in a “passivadarmvestment company” will not lead to
any deduction or credit to the fund or any sharééolRather than being taxed on passive foreigaesiment company income as discussed
above, a fund may be eligible to elect alternataretreatment. If the fund elects to treat theifgmecorporation as a “qualified electing fund”
under the Code, the fund may be required to incitsdghare of the passive foreign investment comigasrdinary income and net capital gains
in its income each year, even if this income isdistributed to the fund. Any such income wouldsbibject to the distribution requirements
described above even if the fund did not receiweiacome to distribute.

In addition, another election may be available tiatild involve marking-to-market the fund’s shaires: passive foreign investment company
at the end of each taxable year (and on certair atiites prescribed in the Code); with the rekalt tinrealized gains are treated as though the)
were realized. If this election is available andhizde, federal income tax at the fund level undemiassive foreign investment company

rules would generally be eliminated, but the fundld, in limited circumstances, incur nondeductibkerest charges. A fund’s intention to
qualify annually as a regulated investment compaay limit its options with respect to shares inaagive foreign investment company.

A fund’s transactions, if any, in forward contraaiptions, futures contracts and hedged investnraaisbe subject to special provisions of the
Code that, among other things, may affect the dberaf gain and loss realized by the fund (i.eayraffect whether gain or loss is ordinary or
capital), accelerate recognition of income to thedf defer the fund’s losses, and affect whethpitalagain and loss is characterized as long-
term or short-term. These rules could thereforecifthe character, amount and timing of distrimgito shareholders. These provisions also
may require a fund to mark-to-market certain typfegositions (i.e., treat them as if they were etbsut), which may cause the fund to
recognize income without receiving cash with whicimake distributions in amounts necessary tofgédtie distribution requirements for
avoiding income and excise taxes.

If an option which a fund has written expires angtipulated expiration date, the fund recognizelsatterm capital gain. If a fund enters int
closing purchase transaction with respect to aimopthich the fund has written, the fund realizeshart-term capital gain (or logghe cost of
the closing transaction exceeds the premium redeiten the option was sold) without regard to amgealized gain or loss on the underlying
security. If a call option which a fund has writterexercised, the fund realizes a capital gailoss from the sale of the underlying security and
the proceeds from such sale are increased by &mipm originally received.

If an option which a fund has purchased expiretherstipulated expiration date, the fund realizeha@t-term or long-term capital loss for
federal income tax purposes in the amount of ti& a@bthe option. If a fund exercises a put optibrealizes a capital gain or loss (lotegm ol
short-term, depending on the holding period ofthderlying security) from the sale of the undertysecurity and the proceeds from such sale
are decreased by the premium originally paid.

The amount of any realized gain or loss on closiagoptions on certain stock indices will resultigapital gain or loss for federal income tax
purposes. Such options held by a fund at the erddf fiscal year on a broad-based stock indexrgiyare treated under the Code as
“Section 1256 contracts” and will be required to*berked-to-market” for federal income tax purpos®isty percent of any net gain or loss
recognized on such deemed sales or on any actealwsdl be treated as long-term capital gain @slo
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and the remainder will be treated as short-ternitalagain or loss (“60/40 gain or loss”). Certaither options, futures contracts and options on
futures contracts utilized by a fund may also betiSe 1256 contracts. Any gains or losses on tisesgion 1256 contracts held by a fund at
end of each taxable year (and on October 31 of gaahfor purposes of the 4% excise tax) are “nutkemarket” with the result that
unrealized gains or losses are treated as thoegtwvibre realized and the resulting gain or lossested as a 60/40 gain or loss.

A fund’s investments in REITs may result in thedigreceipt of cash in excess of the REIT’s earsiiifgthe fund distributes these amounts,
these distributions could constitute a return gfitzd to fund shareholders for federal income tagppses. Investments in REIT equity secur
also may require a fund to accrue and distributerime not yet received. To generate sufficient tashake the requisite distributions, a fund
may be required to sell securities in its portfdlitcluding when it is not advantageous to do ka} it otherwise would have continued to hold.
Dividends received by a fund from a REIT will nataijfy for the corporate dividends received deduttand generally will not constitute
qualified dividend income (see “Taxation of the &elder” below). The funds may invest in REITstthald residual interests in real estate
mortgage investment conduits (REMICs). Under aceossued by the Internal Revenue Service, a poofi@ fund’s income from a REIT that
is attributable to the REIT’s residual interestiREMIC (referred to in the Code as an “excessugioh”) will be subject to federal income tax
in all events. The notice provides that excessusioh income of a regulated investment companyh sisca fund, will be allocated to
shareholders of the regulated investment compapydportion to the dividends received by such dhalders, with the same consequences as
if the shareholders held the related REMIC residuarest directly. In general, excess inclusiacoime allocated to shareholders (a) cannot be
offset by net operating losses (subject to a lichérception for certain thrift institutions), (b)llconstitute unrelated business taxable income
to entities (including a qualified pension plan,iadividual retirement account, a 401(k) plan, aHle plan or other tax-exempt entity) subject
to tax on unrelated business income, thereby patgntequiring such an entity that is allocatedtess inclusion income, and otherwise might
not be required to file a federal income tax rettorfile a tax return and pay tax on such incoamg] (c) in the case of a foreign shareholder,
will not qualify for any reduction in U.S. fedemaithholding tax. In addition, if at any time duriaay taxable year a “disqualified

organization” (as defined in the Code) is a redusldler of a share in a regulated investment compthiey the regulated investment company
will be subject to a tax equal to that portiontsféxcess inclusion income for the taxable yedrithallocable to the disqualified organization,
multiplied by the highest federal income tax ratg@osed on corporations.

TAXATION OF THE SHAREHOLDER

Shareholders will be subject to federal income $ae distributions made by a fund whether receimazhsh or additional shares of the fund.
Distributions of net investment income (includingyanet short-term capital gain in excess of anylorgg-term capital loss), other than
“qualified dividend income,” if any, will be taxadko shareholders as ordinary income. For taxaddesybeginning prior to January 1, 2013,
distributions of “qualified dividend income,” ascduterm is defined in section 1(h) (11) of the Céglenerally dividends received from U.S.
domestic corporations and qualified foreign corfiores), by a fund to its noncorporate shareholderserally will be taxed at the federal
income tax rates applicable to net capital gaiayigied certain holding period and other requirermel@scribed below are satisfied. Dividends
received from REITs and certain foreign corporatigenerally will not constitute qualified divideiritome. Unless extended by future
legislation, the favorable treatment of qualifiedidend income will expire for taxable years begimgnon or after January 1, 2013.
Distributions of net capital gain (the excess dfloeg-term capital gains over net short-term cdpdsses), if any, will be taxable to
noncorporate shareholders at a maximum federahiedax rate of 15%, without regard to how long arsholder has held shares of the fund.
Unless extended by future legislation, the 15% rf@idacome tax rate on net capital gain will exgimetaxable years beginning after 2012 and
will be replaced by a maximum federal income téae i net capital gains of 20%. Corporate sharesldre taxed on net capital gain at the
same federal income tax rates applicable to orgimmome. Dividends paid by a fund may qualify sripfor the 70% dividends received
deduction available to corporate shareholders,igeavthat certain holding period and other requéetas under the Code are satisfied.
Generally, however, dividends received on most REd on stocks of foreign issuers that are held tiynd are not eligible for the dividends
received deduction when distributed to the fund'sporate shareholders.

To be eligible for treatment as qualified dividendome, shareholders generally must hold theireshtor more than 60 days during the 121-
day period beginning 60 days before the ex-dividasie. In order for dividends received by a furghiareholders to be treated as qualified
dividend income, the fund must also meet holdingopeand other requirements with respect to suglildnd paying stocks it owns. A divide
will not be treated as qualified dividend incometet fund level if the dividend is received witlspect to any share of stock held for 60 days or
fewer during the 121-day period beginning on thie dehich is 60 days before the date on which shelnesbecomes ex-dividend with respect
to such dividend (or, in the case of certain preféistock, 90 days or fewer during the 181-daygaebeginning 90 days before such date). In
addition to the above holding period requiremeatdividend will not be treated as qualified dividdncome (at either the fund or shareholder
level), (1) to the extent that the recipient is @ndn obligation (whether pursuant to a short gatgherwise) to make related payments with
respect to positions in substantially similar dated property, (2) if the recipient elects to h#ve dividend income treated as investment
income for purposes of the limitation on deducttipibf investment interest, or (3) if the dividersdreceived from a foreign corporation that is
(a) not eligible for the benefits
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of a comprehensive income tax treaty with the UhB¢ates (with the exception of stock of a foragnporation that is readily tradeable on an
established securities market in the United Staied)) treated as a passive foreign investmentpeommy.

Taxable distributions generally are included irhareholder’s gross income for the taxable yearhitwthey are received. However, dividends
declared in October, November or December and rpagable to shareholders of record in such a moiittbevdeemed to have been received
on December 31, if a fund pays the dividends duttiregfollowing January.

Distributions by a fund will result in a reductionthe net asset value of fund shares. Shouldteliison reduce the net asset value below a
shareholder’s cost basis, such distribution neeéetis may be taxable to the shareholder as ordineoyne or long-term capital gain, even
though, from an investment standpoint, it may dtuist a partial return of capital. In particulamyéestors should be careful to consider the tax
implications of buying shares of such funds jusbmpio a distribution. The price of such shareschased at that time includes the amount of
any forthcoming distribution. Those investors paging the fund shares just before a distributiog reaeive a return of investment upon
distribution that will nevertheless be taxabletterh.

A shareholder of a fund should be aware that amgtien of shares (including any exchange into agmothS. Global Investors Fund) is a
taxable event and, accordingly, a capital gaiross Imay be recognized. The gain or loss will gdlyeba long term if the shares were held
more than one year and short term if the shares held less than one year. If a shareholder ofd faceives a distribution taxable as long-
term capital gain with respect to shares of thelfand redeems or exchanges shares before he katéwml for more than six months, any loss
on the redemption or exchange (not otherwise dig&itl as attributable to an exempt-interest dividlevitl be treated as long-term capital loss
to the extent of the long-term capital gain recagdi Any loss a shareholder realizes on a salgabramge of shares will be disallowed if the
shareholder acquires other shares of the fund teh#hrough the automatic reinvestment of dividemdstherwise) or substantially identical
stock or securities within a 61-day period begigr®® days before and ending 30 days after the kblaler’'s sale or exchange of the shares. In
such case, the shareholder’s tax basis in the sharpiired will be adjusted to reflect the disabbovoss. Capital losses may be subject to
limitations on their use by a shareholder.

For taxable years beginning after December 31, 2@i2dditional 3.8% Medicare tax will be imposedcertain net investment income
(including ordinary dividends and capital gain dimitions received from a fund and net gains fr@semptions or other taxable dispositions of
fund shares) of U.S. individuals, estates andgrtgsthe extent that such person’s “modified adjdgiross income” (in the case of an
individual) or “adjusted gross income” (in the ca$en estate or trust) exceeds a threshold amount.

Each fund is required in certain circumstancesitbhwld federal income tax (“backup withholding't)acurrent rate of 28% (31% for amounts
paid after 2012) on reportable payments, includiividends, capital gain distributions and the peatseof sales or other dispositions of the
fund’s shares, paid to certain shareholders whoaddurnish the fund with their correct social sétgunumber or other taxpayer identification
number and certain other certifications, or whoatheerwise subject to backup withholding. Backughiwblding is not an additional tax. Any
amounts withheld from payments made to a sharehaoldg be refunded or credited against such shatehslU.S. federal income tax liabilit

if any, provided that the required informationireely furnished to the Internal Revenue Service.

The foregoing discussion relates solely to U.Sefatlincome tax law as applied to U.S. investomn.S. investors should consult their tax
advisors concerning the tax consequences of owipes$ishares of a fund, including the possibilityat distributions may be subject to a 30%
U.S. withholding tax (or a reduced rate of withtiotfdprovided by an applicable treaty).

CURRENCY FLUCTUATIONS - “SECTION 988" GAINS OR LOSS ES

Under the Code, gains or losses attributable widhktions in exchange rates that occur betweetirtteea fund accrues income or other
receivables, or accrues expenses or other ligsildenominated in a foreign currency and the tifumd actually collects such receivables or
pays such liabilities are generally treated asnangi income or ordinary loss. Similarly, gains @sdes from the disposition of foreign curren

or from the disposition of securities denominated iforeign currency attributable to fluctuationghe value of the foreign currency between
the date of acquisition of the currency or secuaitgd the date of disposition also are treated digany gain or loss. These gains or losses,
referred to under the Code as “section 988" gairlesses, increase or decrease the amount of &foatinvestment income (which includes,
among other things, dividends, interest and nettdkom capital gains in excess of net long-terpited losses, net of expenses) available to be
distributed to its shareholders as ordinary incomather than
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increasing or decreasing the amount of the fundtscapital gain. If section 988 losses exceed stivdr net investment income during a
taxable year, any distributions made by the fundatbe recharacterized as a return of capital smetiolders, rather than as an ordinary
dividend, reducing each shareholder’s basis iriund shares. To the extent that such distributext®ed such shareholder’s basis, they will be
treated as a gain from the sale of shares. Cegtairs or losses with respect to forward foreigmenuey contracts, over-the-counter options on
foreign currencies and certain options traded oeidm exchanges will also be treated as sectiong@8®s or losses.

Forward currency contracts and certain optionsredtato by the fund may create “straddles” for Uesleral income tax purposes and this
may affect the character of gains or losses rahlizethe fund on forward currency contracts orteunderlying securities and cause losses to
be deferred. Transactions in forward currency @mtsrmay also result in the loss of the holdingaaeof underlying securities. The fund may
also be required to “mark-to-market” certain pasit in its portfolio (i.e., treat them as if thegn® sold at year end). This could cause the fund
to recognize income without having the cash to rntreedistribution requirements.

FOREIGN TAXES

Income received by a fund from sources within amyntries outside the United States in which thedss of securities purchased by the fund
are located may be subject to withholding and otdwees imposed by such countries.

Under the Code, if more than 50% of the value fofral’s total assets at the close of its taxable geasists of stocks or securities of foreign
corporations, the fund will be eligible for, andends to file, an election with the Internal Rever8ervice to “pass-through” to the fund’s
shareholders the amount of such foreign incomenatidholding taxes paid by the fund. Pursuant tg ection a shareholder will be required
to: (1) include in gross income (in addition todhle dividends actually received) his pro rata sltdirsuch foreign taxes paid by the fund;

(2) treat his pro rata share of such foreign tasebaving been paid by him; and (3) either dediscpto rata share of such foreign taxes in
computing his taxable income or use it as a forégucredit against his U.S. federal income tagabject in both cases to certain limitations.
No deduction for such foreign taxes may be claitmed shareholder who does not itemize deductioash Ehareholder will be notified af
the close of the fund’s taxable year whether thieifm taxes paid by the fund will “pass-throught fbat year and, if so, such natification will
include the shareholder’s proportionate share iifm source income and foreign taxes paid.

The amount of foreign taxes for which a sharehoiday claim a credit in any year will be subjecatooverall limitation that is applied
separately to “passive income,” which includes, aghother types of income, dividends, and interest.

The foregoing is only a general description offtimeign tax credit under current law. Because aapility of the credit depends on the
particular circumstances of each shareholder, bblters are advised to consult their own tax adsiso

The foregoing discussion relates only to geneiagtlylicable federal income tax provisions in effestof the date of the prospectus and
statement of additional information. Shareholdéisud consult their tax advisors about the stafidistributions from the fund in their own
states and localities.

CUSTODIAN, FUND ACCOUNTANT AND ADMINISTRATOR

Brown Brothers Harriman & Co., 40 Water Street, Bas Massachusetts 02109, serves as custodianafigmlintant, and administrator for all
funds of the Trust described in this Statement ddlifonal Information. With respect to the fundatlown foreign securities, Brown Brothers
Harriman & Co. may hold securities of the fundsstdg the United States pursuant to sub-custodygeraents separately approved by the
Trust.

DISTRIBUTOR
U.S. Global Brokerage, Inc., 7900 Callaghan Roaah Sntonio, Texas 78229, is the exclusive agentistribution of shares of the funds. The
distributor is obligated to sell the shares offilneds on a best-efforts basis only against purcbeders for the shares. Shares of the funds are

offered on a continuous basis.
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FINANCIAL STATEMENTS

The financial statements for the fiscal year endedember 31, 2011, are hereby incorporated byaeéerfrom the funds’ 2011 Annual Report
to Shareholders dated December 31, 2011. A coflyedfinancial statement will be provided, free bamge, upon request to U.S. Global
Investors, Inc., P.O. Box 659405, San Antonio, Bek@265-9604, 1-800-873-8637 or 210-308-1234.

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM AND L EGAL COUNSEL

KPMG LLP, 60 South Street, Boston, Massachusettd D2serves as the independent registered puldauating firm for the Trust. The
independent registered public accounting firm auditd reports on the fundmnual financial statements, reviews certain regoyaeports an
the funds’federal income tax returns, and may perform othefegsional accounting, auditing, tax, and advisagvices to the extent approv
by the Audit Committee of the Trust. Vedder Pric€.P222 North LaSalle Street, Chicago, Illinoiep61, serves as legal counsel to the Trust
and to the independent trustees of the Trust.
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