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U.S. Global Investors family of funds is committed to providing accuracy in
reporting tax information related to your mutual fund account(s) and help in
understanding how it is used.

In this guide you will find:

e A general overview of tax reporting requirements.
e The way the IRS treats income on your investments.

e Descriptions and explanations of tax forms related to your investments.

If applicable to your U.S. Global Investors family of funds account, you may have
received Form(s) 1099-R and/or 1099-Q.
The information provided here is not legal or tax advice. We recommend

that you consult your legal and tax advisor if you need advice regarding
your specific situation.

REMINDER FOR THIS YEAR

2009 Combined Traditional and Roth IRA Contribution Limits:

If you are under 50 years of age at the end of 2009: The maximum contribution that can be made to a
traditional or Roth IRA is the smaller of $5,000 or the amount of your taxable compensation for 2009. This
limit can be split between a traditional IRA and a Roth IRA but the combined limit is $5,000.The maximum

deductible contribution to a traditional IRA and the maximum contribution to a Roth IRA may be reduced

depending on your modified adjusted gross income.

If you are 50 years of age or older before 2010: The maximum contribution that can be made to a
traditional or Roth IRA is the smaller of $6,000 or the amount of your taxable compensation for 2009. This
limit can be split between a traditional IRA and a Roth IRA but the combined limit is $6,000. The maximum

deductible contribution to a traditional IRA and the maximum contribution to a Roth IRA may be reduced
depending on your modified adjusted gross income.

See Individual Retirement Arrangements (IRAs), Publication 590, for additional information.

This information does not constitute tax advice and is provided for informational purposes only.
Please consult your tax advisor, financial advisor or local taxing authority for more information.



Form 1099-R

FORM 1099-R e Distributions From Pensions, Annuities, Retirement or Profit-Sharing Plans, IRAs, Insurance Contracts, efc. e 2008

PAYER'S Name, Sireet Address, City, State, Zip Code, and Telephone Number Oh‘B NO 1545-0119
BANK OF TEXAS CUST
NEAR-TERM TAX FREE FUND Co 'ttl I e — N—
eport this income on your federal tax retum. s form shows federa
33(,2? Eh?#éﬁ?g ANHD TX 78229 income tax withheld in box 4, attach this copy to your retum. This
‘1’ (800) 873-8637 information is being furnished to the Internal Revenue Service.
RECIFIENT 'S Name, Street Address (including apt. no.), City, State, and Zip Code Agcount number
- RECIPENT S Tdeniiicalion Rumber FAYER'S fodoral [entiication mumber
1 Laroes 72 Tarabe st
2,600.00 .3 2,600.00
20 Tasable amount not determined | % | MR s A
Tatal distribution ’_| 0.00
[ I= 10 State tax withhekd
7 ] 0.00 g
El 11 State/payer's shaie no, 12 State distribution
Comected (if checked) 5
Department of the Treasury-Internal Revenue Service NY/ 0.00 E

Form 1099-R: What is it?
Form 1099-R provides information regarding distributions from:
e |IRA Accounts (Traditional, Rollover, ROTH, SEP and SIMPLE)

e 403b7 Accounts

Who Receives it?
A Form 1099-R will be generated for all retirement accounts that had total or partial
distributions in 2008. Conversions and recharacterizations are also shown on Form 1099-R.

Conversion — is a distribution of money from a traditional, SEP, or SIMPLE IRA
that is rolled over to a ROTH IRA

Recharacterization — refers to the treatment of a contribution to one type of IRA
as having been made to a different type of IRA, or the treatment of a conversion
to a ROTH IRA as though it had not occurred.

Where is it reported?
Shareholders will use this information from Form 1099-R when completing IRS Form
1040 or 1040A, and they also may need to report it on one or more of the following IRS

Forms:

e Form 8606 (Nondeductible IRAS)

e Form 4972 (Tax on Lump Sum Distributions)

e Form 5329 (Additional taxes on Qualified Plans [Including IRAs] and Other
Tax-Favored Accounts)

This information does not constitute tax advice and is provided for informational purposes only.
Please consult your tax advisor, financial advisor or local taxing authority for more information.



Form 1099-R

FORM 1099-R e Distributions From Pensions, Annuities, Retirement or Profit-Sharing Plans, IRAs, Insurance Contracts, efc. e 2008
PAYER'S Name, Sireet Address, City, State, Zip Code, and Telephone Number OMBNO. 1545-0113

BANK OF TEXAS CUST

T Ll CO 'tﬂl' i federal taxret Ifthis ] federal
eport this income on your federal tax retum. s form shows federa
?A&OE&#&Q?&IAN st TX 78229 income tax withheld in box 4, attach this copy to your retum. This

information is being furnished to the Internal Revenue Service.

1(800) 873-8637

REGIPIENT'S Name, Street Address (including apt. no.), City, State, and Zip Code Account pumber
~ RECIPIENT S deniification number PAYER S fodoral jdentification number
rogs distribuiio 2a Taxable amount
2,600.00 2,600.00
2b Taxable amouny not determined | A )
Total distributign 0.00

[ 1E 10 State tax withheld
7 m 0.00

17-2001

11 Swale/pafer's shate no. 12 State distribution £
Comected (if checked) 5
FOR 5 Department of the Treasury-Internal Revenue Service NY 0.00 E
Form 1040
E 1 Mo Department of the Treasury—Intemal Revenue Service 75 .fn\.U
£ U.S. Individual Income Tax Returmn <~V | {99) IR Uss Orly—Do not writs or staple in this space.
For the year Jan. 1-Dac. 31, 2008, or other tax year beginning .2mﬁ ending L 20 '\ OME No. 1545-0074
Label Your first name and initial Last name Your social security number
(Ses L .
instructions ‘Q If a joint retum, spouss’s first name and initial Last narme Spouse’s social security number
on page 14.) £ . .
Use the IRS | L i i
label. Home address (number and street). If you have a P.O. box, sse pagq 14. Apt. no. You must enter
Otherwise, " A A
= E your SShis) above.
please print R
or type. E City, town or post office, state, and ZIP code. i you have a foreignfaddress, see page 14. Checking a box. below will not
Presidential change your tax or refund.
Election Campaign p Check here if you, or your spouse if filing jointly, want $# to go to this fund (see page 14)» [ You [] Spouse

(with qualifying person). (See page 15 If

Add b onI j//
lines above »

/W\_/r

d Total number of exemptions claimed . _ . l

O

=~

Wages, salaries, tips, etc. Aftach FormisyW-2 /. _ . _ . _ _ . _ . _ .

7
Income 8a Taxable interest. Attach Schedule Bifrequired /. . . . . _ . . _ . _ _ | Ba
Attach Form(s) b Tax-exempt interest. Do not include on line Lab | |
W-2 here. Also 9a Ordinary dividends. Attach Schedule B if requi d S 9a
Eﬂtgg;l;&rms b Qualified dividends (see page 21) . . _ [ | 9b | |
1089-R if tax 10 Taxable refunds, credits, or offsets of state aid local income taxes (see page 22) _ _ | 10
was withheld. 11 AMlimony recelved . . . . . . e A
12 Business income or (loss). Attach Schedule orCEZ . . . . I I

13 Capital gain or (loss). Attach Schedule D if fequired. If not required, check here > [ RE]

If you did not 14 Other gains or (losses). Attach Form 4797w . . . . - . . . . . . . . |14

getaw-2, 15a IRA distributions . . [ 152 | | b Taxable amount (see page 23) | 15D

see page 21. X - 16a | ] \ 16b
16a Pensions and annuities b (5ee page 24)

real estate, royalties, partnerships, S 17

“"‘—-—-—._.—---""-.--‘

Account Distributions

The amount in box 1 of Form 1099-R should be reported on line 15a of IRS Form 1040
or line 11a of IRS Form 1040A. (Special reporting rules may apply for direct
distributions to qualified charities made by taxpayers age over 70 % or over. See IRS
instructions for Form 1040 or 1040A.)

This information does not constitute tax advice and is provided for informational purposes only.
Please consult your tax advisor, financial advisor or local taxing authority for more information.



Form 1099-R

BANK OF TEXAS CUST
NEAR-TERM TAX FREE FUND
7900 CALLAGHAN RD

1(800) 873-8637

RECIPIENT 'S Name, Street Address (including

Form 8606

SAN ANTONIO TX 78229

FOR = Department of the Treasury-Internal Revenue Service

Cop

FORM 1099-R e Distributions From Pensions, Annuities, Retirement or Profit-Sharing Plans, IRAs, Insurance Contracts, efc. e 2008

FAYER'S Name, Sireet Address, City, State, Zip Code, and Telephone Number OMBNO. 1545-0119

Report this income on your federal tax retumn. If this form shows federal
income tax withheld in box 4, attach this copy to your retum. This
information is being furnished to the Internal Revenue Service.

apt. no.), City, State, and Zip Code Account number

PAYER'S federal ldentification number

2a Taxable amount

2,600.00

3 Federal (ncome 1ax withhel

20 Taxable ' L5
Total distrifut ] e
l—?mm : L= T0 State tax withhekd
7 ] 0.00
11 State/payke's gate no. 12 Siate disiribution
Comected (if checked)
NY/ 0.00

a-17-200

MiMER 1

~n 8606

Departrment of the Treasury

Nondeductlble IRAs

» See separate instructions.

| OMB No.1545-0074

(M

2 wu 8
Attachment
No. 48

Intemal Revenus Serics  (99)

» Attach to Form 1040, Form 1040A, or Form 104pNR.)

Mame.  married, file a separate form for each spouse required to file Form 8606, See page 5 of the instructiofs.

Your social security number

Fill in Your Address Only
If You Are Filing This

Home address (number and street, or P.O. box if mail is not delivergd to ‘our home)

Apt. no.

City, town or post office, state, and ZIP coo

4 Enter those contributions
April 15,2000 . . .
5 Subtract line 4 from line 3.

repayments of qualified di

a Roth IRA, certain return

this amount on line 16 |
9 Addlines 8, 7,and 8 .

Nondeductible IRA Con

If you made a nondeductible IRA contribution for 2008 or in previous years, report the
amount of these contributions on IRS Form 8606 (Nondeductible IRAs) to determine the
taxable portion of your distribution. Report the distribution amount from box 1 of Form

6 Enter the value of all your trad|t|ona| SEP and SIMPLE IRAa as of
December 31, 2008, plus any outstanding rollovers. Subtract any

the result is zero or less, enter -0- (see page 6 of the instructions) . 6
7  Enter your distributions from traditional, SEP, and SIMPLE IRAs in
2008. Do not include rollovers (other than repayments of qualified
disaster recovery assistance distributions), qualified charitable L
distributions, a one-time distribution to fund an HSA, conversions to \

traditional IRA contributions (see page 6 of the instructions) . . 7
8  Enter the net amount you converted from traditional, SEP, and SIMPLE
IRAs to Roth IBAs in 2008. Do not include amounts converted that
you later recharacterized (see page 7 of the instructions). Also enter

10  Divide line 5 by line 9. Enter the result as a decimal rounded to at

If the result is 1.000 or more, enter “1.000" . "“Lg“'——'——-—-..,,‘:
is ig the nontaxable :

included on line 1 that were made from January 1, 2409, through

saster recovery assistance distributions. If

ed contributions, or recharacterizations of

<

9| |

tributions

1099-R on line 7 or 8 of Form 8606.

This information does not constitute tax advice and is provided for informational purposes only.

Please consult your tax advisor, financial advisor or local taxing authority for more information.




Form 1099-R

FORM 1099-R e Distributions From Pensions, Annuities, Retirement or Profii-Sharing Plans, IRAs, Insurance Contracts, elc. e 2008

FAYER'S Name, Sireet Address, City, Stale, Zip Code, and Telephone Number OMBNO. 1545-0118
BANK OF TEXAS CUST
) R a1 UnD co Ilttl i federal & .l Ifthis ] federal
eport this income on your federal tax retum. s form shows federa
S?i(l:? Ef‘?#éﬁ?g AN RD TX 78229 in;:l:)me E_a: u_ilgh_eld I"IT{IQI:. :lltall:;l |rlu§ CDD\If '!‘u your reéurn: This
T (800) 873-8637 information is being fumnished to the Internal Revenue Service.
REGIPIENT'S Name, Street Address (including apt. no.), City, State, and Zip Code Account number
~ RECIPIENT S deniification number PAYER S fodoral jdentification number
To6e SaTrbLlion 2aTa;aHemnt
2,600.00 .3 2,600.00
2b Taxable amount not determined [ X | AR sl
Tatal d'.w.bm.o\ |_| 0.00
mem E 1D 5tate tax withhek!
7 0.00
11 State/payer's shaie Ao, 12 State distribution
Corrected (if checked) : 5
Department of the Treasury-Internal Revenue Service NY/ 0.00 z
Form 5329
\
5329 Additional Taxes on Qualified Plans OME No. 15450074
Fom (Including IRAs) and Other Tax-Favored Account /u 8
» Attach to Form 1040 or Form 1040NR. o
Department of the Treasury 5 : Attachrment
Intemal Revenue Senice (98] P See separate instructions. Sequenca No. 29

MName of individual subject to additional tax.  married filing jointly, see instructions. Y. social security number
| |

‘__,_,.u-"'-_-.-_ Home address (number and street), or P _‘_‘-‘_‘H‘aﬂlﬂ,‘_‘q

a qualified disaster recovery assis
distribution), before yol Ualifiec! retirement plan (including an IRA) or modified en
you are reporting this tax directly on Form 1040 or Form 1040NR—see above). You may also have to complete thie part to indicate
that you qualify for an exception to the additional tax on early distributions or for certain Roth IRA distributions (see iNstructions).

Apt n

1 Early distributions included in income. For Roth |RA distributions, see instructons . . . . 1
2 Early distributions included on line 1 that are not subject to the additional tax (see instructions).
Enter the appropriate exception number from the instructions: ., , , . . . . 2

3 Amount subject to additional tax. Subtract line 2 fremlinet . . . . . . , . . . ..
% (10) of line 3. Include this

T ______‘__-—“

Distribution Type
Box 7 of Form 1099-R identifies the distribution type. See the instructions on the back of
the 1099-R for an explanation of the code(s).

For example, code 1 indicates distributions made before the age of 59% and that they are,
in general subject to a 10% additional tax. However, as explained in Form 1040
instructions, certain exceptions to the additional tax apply with respect to qualified
withdrawals for first-time homebuyer’s expense, higher education expense, medical
insurance premiums and deductible medical expense.

Distribution Code 1

If your Form 1099-R has a distribution code 1 in box 7 and you qualify for an exception

to the additional tax, you may be required to file Form 5329 (Additional Tax on Qualified
Plans [Including IRAs] and Other Tax-Favored Accounts). The amount in box 1 of Form

1099-R is reported on line 1 on Form 5329.

This information does not constitute tax advice and is provided for informational purposes only.
Please consult your tax advisor, financial advisor or local taxing authority for more information.



Form 1099-Q

PAYER'STRUSTEE'S Name, Strest Address. City, State, Tip Code, and Telephane Number
UNITED SHA HEHQLDEFI SERVICES,INC.
2% TN X 220 TAX YEAR 2008 _
H(B00) 873-8837 - Payments From Qualified Education 3; :
REGIPIENT 'S Name, Sireet Address {including apt. no.), City, State, and Zip Code Programs (,Lgnlg\%ﬂﬁ,e_c,lgﬁns 529 and 530)
Form 1099-Q Copy B For Recipient

Department of the Treasury-Internal Revenue Service
(Keep for yo%r Records)

This is important tax information and is being furnished to the
Internal Revenue Service. If you are required to file a return, a
negligence penalty or other sanction may be imposed on you
if this income is taxable and the IRS determines that it has not
been reported.

RECIPIENT'S
social security
number

PAYER'S TRUSTEE'S ]
federal identification
number

Corrected (if Checked) [

FORM 1099-Q @ 2008
PAYMENTS FROM QUALIFIED EDUCATION PROGRAMS (UNDER SECTIONS 529 AND 530)

Account number (1) Gross (2) Eamings™ | (3) Basis (4) Trustee | (5) Program (6) If this box | Coverdell ESA
distribution* |; 10 lrustee| type is checked, the | fair market val

|transfer recipient is not MALIeL VRIS

the designated | (FMV)as of
| beneficiary 12-3108"

|
1

Fund: ALL AMERICANEQUITY FUND

1.926.07) L | |Coverdsll ESA| 000

Form 1099-Q: What is it?
Form 1099-Q provides information to you and the IRS regarding distributions or Trustee-
to-trustee transfers from Coverdell ESA’s (Education Savings Accounts).

Who Receives it?
Form 1099-Q is delivered to shareholders who had total or partial distributions in 2008
from these types of accounts.

Where is it reported?

You will use this information from Form 1099-Q when completing IRS Form 1040 or
1040A, and they also may need to report it on Form 5329 (Additional taxes on Qualified
Plans [Including IRAs] and Other Tax-Favored Accounts).

This information does not constitute tax advice and is provided for informational purposes only.
Please consult your tax advisor, financial advisor or local taxing authority for more information.



Form 1099-Q

PAYER'STRUSTEE'S Name, Strest Address. City, State, Tip Code, and Telephane Number
UNITED SHA HEHQ[ DER SERVICES,INC.
LR RN X Thizze TAX YEAR 2008 .
1(800) 873-8637 Payments From Qualified Education :
RECIPIENT 'S Name, Stree Address (including apt. no.), City, State, and Zip Code Programs (llgnlg‘?ﬁnghe—clgﬁ:?ns 529 and 530}
Form 1099-Q Copy B For Recipient

Department of the Treasury-Internal Revenue Service
(Keep for your Records)

This is important tax information and is being furnished to the
Internal Revenue Service. If you are required to file a return, a
negligence penalty or other sanction may be imposed on you
if this income is taxable and the IRS determines that it has not
been reported

RECIPIENT'S
social security
number

PAYER'S TRUSTEE'S| T
federal identification
number

Corrected (if Checked) [

FORM 1099-Q @ 2008
PAYMENTS FROM QUALIFIED EDUCATION PROGRAMS (UNDER SECTIONS 529 AND 530)

(2) Eamings™ (3) Basis I[‘tié t:ﬂ;ﬁeezé (5) Program _{G}hlrt'r(]i.sabﬂx .'I Coverdell ESA
-1 s che ; | £ai
transfer type Ir?:ciplé:nrem ncﬁ fair _m_arkm‘va!ue
the designated | (FMV) as of
| beneficiary 12-3108"
! - |

Account number | (1) Gross
distribution*

]
|

|
|.:Llnd! ALL AMERICANEQUITY FUND

1,926.07] | b | Coverdell ESA| [ 0.0

Taxable Distributions

IRS Publication 970 (Tax Benefits for Education) provides information to recipients for
figuring and reporting the taxable portion of a withdrawal, if any, reported on Form
1099-Q. Shareholders should consult their tax advisor regarding:

e The benefits and taxable events of ESAs and qualified tuition programs
e The restrictions that apply to designating a beneficiary
e The calculations of taxable amounts

In general, part or all of the amount shown in box 1 is taxable to the beneficiary, who
should report the taxable amount on Form 1040, line 21 (Other Income). U.S. Global
Investors family of funds is not required to and does not compute the taxable amount of
any ESA distribution.

Non-Taxable Distributions
Distributions that meet certain criteria are not taxable and need not be reported on Form

1040. These distributions may include:

e One transfer or rollover per beneficiary in a 12-month period to another education
program, completed within 60 days of the distribution.
e Qualified education expenses totaling at least as much as the amount withdrawn.

This information does not constitute tax advice and is provided for informational purposes only.
Please consult your tax advisor, financial advisor or local taxing authority for more information.



Form 1099-Q

E Mo Department of the Treasury—Intemal Revenue Service 75 7 U 8
£ 1 U.S. Individual Income Tax Return .\ | {99) IR Uss Orly—Do not writs or staple in this space.

For the year Jan. 1-Dec. 31, 2008, or other tax year baginning . 2008, encing 20 ™ OMB No. 1545-0074

Label Your first name and initial Last name Your social security number
e L P
instructions ‘Q If a joint retum, spouse’s first name and initial | Last name Spouse's social security number
on page 14.) £ i .
Use the IRS | L i i
label. Home address (number and street). If you have a P.O. box, see page 14. Apt. no. You must enter
Otherwise, " A A

= E your SShis) above.
please print R
or type. E City, town or post office, state, and ZIP code.  you have a foreign addrees, see page 14. Checking a box. below will not
Presidential change your tax or refund.
Election Campaign P Check here if you, or your spouse if filing jointly, want $3 to go to this fund (see page 14)» [ vou [ Spouse

(with qualifying person). (See page 15 If

If you did not 1 P
geta W-2, 15a  IRA distribufh — | | b Taxable amount (see page 23) —'7-5-5-‘““——_——”'"—-‘!‘
see page 21. ) - | 16a | | . 16b
16a Pensions and annuities b Tavable amount (see page 24)
Enclose, but do 17  Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E 17
not attach, any 18  Farm income or (loss). Attach Schedule F . . . . . . . . . . . . . . 18
payment. Also, . 10
please use 19  Unemployment compensation e e e e e e e e
Form 1040-V. 20a Social secuity benefits . | 20a | | b Taxable amount (seepage 26) [20b] _—
21 Other income. List type and amount (see page 28) _._ 2 (A)
22  Add the amounts in the far right column for lines 7 throu e | jncome b | 22 =
nses (see page 28 L _'_,_,_,_,.-——F'f"
Form 5329
5329 Additional Taxes on Qualified Plans Ofi8 No. 1545-0074
Fom (Including IRAs) and Other Tax-Favored Accounts 08
» Attach to Form 1040 or Form 1040NR. (=
Department of the Treasury 5 : ttachment
; | Fevenue Serdcs (98] P> See separate instructions. aquenca No.
MName of individual subject to additional tax.  married filing jointly, see instructions. Your socipl security number
\ \

n,_...-""'-_-_ Home address (number and street), or P _‘_H'"""*Qmeh_k Apt no.
-"'"‘--..._‘_‘_‘— ‘_‘_‘—._._._.__‘__..‘-"'.‘.

1040NR, ling
"-.______-_‘_'__-——/

Caution: If any part of the fibution from a SIMPLE IRA, you may have
fo include 25% of that amount on line 4 instead of 10% (see instructions).

4l Additional Tax on Certain Distributions From Education Accounts
Complete this part if you included an amount in income, on Form 1040 or Form 1040NR, line 21, flom a Goverdell
education savings account (ESA) or a qualified tuition program (QTP).

5 Distributions included in income from Coverdell ESAs and QTPs e e .
6 Distributions included on line 5 that are not subject to the additional tax (see instructions) .

R

L6

ject to additional tax. Subtract line 6 from line 5 . | .. - LT
/J——A“““““M of line 7. Include this amountmﬁﬁ‘_

Additional Taxes

An additional 10% tax may apply to part or all of the amount included in income from an
ESA. Publication 970 outlines in detail the exceptions to this tax. Generally, the amount
of the taxable distribution is to be reported on line 5 of Form 5329 (Additional Taxes on
Qualified Plans [Including IRAs] and Other Tax Favored Accounts).

This information does not constitute tax advice and is provided for informational purposes only.
Please consult your tax advisor, financial advisor or local taxing authority for more information.



