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Frank Holmes

- CEO and Chief Investment Officer of U.S. Global Investors, Inc.

- Since becoming CIO in 2000, the funds have won 26 Lipper awards
and certificates

- Selected as the 2006 mining fund manager of the year by Mining Journal,
a leading publication for the global natural resources industry

- The co-author of The Goldwatcher: Demystifying Gold Investing

- Member of President’s Circle and investment committee of the
International Crisis Group

- Advisor to the William J. Clinton Foundation on sustainable development

- Former president and chairman of the Toronto Society of the Investment
Dealers Association

- Bought controlling interest in U.S. Global Investors in 1989
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Fund Recognition

Investment
leadership results
In performance

Winner of 26 Lipper Fund Awards and certificates since 2000
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Brian Hicks

- Joined U.S. Global Investors as a portfolio manager and equity
analyst in 2004

- Previously an analyst for oil & gas-exploration/production companies
at A.G. Edwards, Inc.

- Former institutional options trader at Charles Schwab & Co.

- Previously an industry research analyst at Invesco Funds Group

- Master’s Degree in Finance and a B.S. in Business Administration
from the University of Colorado

- CFA Charterholder
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Evan Smith

equity analyst in 2004

- Former trader of quantitative long-short equities at Koch
Capital Markets

- Previously an equities research analyst for oil & gas,
coal mining and pipeline sectors with Sanders Morris Harris

- Began career with Arthur Andersen LLP in its energy company
Valuation Services team

- Bachelor’'s Degree in Mechanical Engineering from the University
of Texas at Austin

- CFA Charterholder

- Joined U.S. Global Investors as a portfolio manager and
lﬁ ﬁ\"
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Top-Performing Global Resources Fund
(PSPFX)

Lipper Rankings for Global Natural
Resource Funds as of 12/31/10,
Based on Total Return

Slesel Number of funds
Resources in catedor
Fund Rank gory
1-year 1 131
S-year 17 24
10-year 1 32

Past performance does not
guarantee future results.
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The S-Curve — Big Question is Where Are We
On The Curve? Where is the Tipping Point?
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Importance of Diversification and Rebalancing
Why Diversify with Global Resources?
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Great Portfolio Management Teams

Attitude
“Fire in the Belly”

Tacit Knowledge  Explicit Knowledge
“Experiences” “Facts & Models”
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Tacit Knowledge —
Portfolio Manager Research Trips

Portfolio Manager Resea;ch Trips
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Explicit Knowledge —
Our Investment Process

We use a matrix of top-down
macro models and bottom-up
micro stock selection models to
determine weighting in countries,
sectors and individual securities.

John Derrick, CFA
Director of Research
Bogota, Colombia
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Explicit Knowledge —
Our Investment Process

We believe government
policies are a precursor to

change, and as a result, we
monitor and track the fiscal
and monetary policies of the
world’s largest countries both
In terms of economic stature
and population.

Jack Dzierwa
Global Strategist
The Taj Mahal, India
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Explicit Knowledge —
Our Investment Process

We focus on historical and
socioeconomic cycles, and
we apply both statistical and
fundamental models, including
“growth at a reasonable

price” (GARP), to identify
companies with superior . T
growth and value metrics.

Portfolio Manager
Ghana

{ www.usfunds.com
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Explicit Knowledge —
Our Investment Process

We overlay these explicit
knowledge models with the
tacit knowledge obtained by
domestic and global travel for
first-hand observation of local
geopolitical conditions, as
well as specific companies - B\ L |
and projects. sian Hicks, MBA, CFA

Portfolio Manager
Hamburg, Germany
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Explicit Knowledge —
Our Investment Process

We use a matrix of statistical
models to monitor market
volatility and money flows,
and as a result, we may at
times maintain higher than
normal cash levels.

Tim Steinle, MBA, CFA
Portfolio Manager
Siberia, Russia
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Government Policy Model —
Precursor for Change

Government Policy

p Y
Monetary Fiscal
P N P N
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E7 and G7 Population vs GDP

Population Nominal GDP Population Nominal GDP
(million)* (bn USD) 2009* (million)* (bn USD) 2009*
E-7 G-7

China 1324 4985 BE=  usA 307 14256
ﬁ India 1157 1310 E Japan 127 5068
: Indonesia 240 540 ! Germany 82 3347
Brazil 199 1572 D France 64 2649
E®&) Pakistan 181 167 === UK 62 2175
B Russia 140 1231 BB ey 58 2113
Bell  Mexico m 875 Bl cenada 33 1336
Total 3352 10679 Total 734 30943

49% of 18% of 11% of
world total world total world total

Source: U.S. Global Research
*As of December 2009

53% of
world total
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$6 Trillion in Infrastructure Over the Next Three
Years Could Create Epic Demand for Commodities

$6 Trillion in Infrastructure over the Next Three Years

Energy & Transport & Water &

Construction Housing

Power Logistics Environment

China 0.0 778.0 1,472.0 1,621.0 0.0 0.0 3,871.0
Russia 500.0
Middle East/Gulf 314.0 105.0 158.0 9.0 0.0 0.0 586.0
E India 0.0 169.7 80.1 51.1 0.0 15 303.0
m Brazil 0.0 251.0 56.0 17.0 150.0 43.0 517.0
Mexico 0.0 83.0 28.0 11.0 0.0 18.0 140.0
P>=—  South Africa 0.0 54.0 13.0 2.0 6.0 40.0 115.0
Turkey 0.0 20.0 100.0 0.0 26.0 41.0 187.0
CEE 0.0 6.9 26.6 4.3 0.0 38 416
Total Average 314.0 1,467.6 1,933.7 1,715.4 182.0 147.3 6,260.6

Source: BofA Merrill Lynch Global Research, Country Sources
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Less Debt in Emerging Economies

Debt to GDP ratio
120 120%
DANGER ZONE
100 100
Advanced G-20 economies
i / 180
60 - - 60
40 - 40
Emerging G-20 economies
20 - -20
0 0
2000 2002 2004 2006 2008 2010 2012 2014

Source: IMF, http://www.imf.org/external/pubs/ft/spn/2009/spn0925.pdf;
Morgan Stanley Research
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Chindia — Rising Middle Class

Average Annual Growth in

Milli
lillons Middle Class+ Population
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Source: padanisaa.blogspot.com

Source: PIRA
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Luxury Demand Across China
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Stay Tuned to the Big “S” Curve

Putting China In Perspective: China/US (x, Current)

*X-axis measures the equivalent year of U.S. when the level of demand was equal to that
of China. Y-axis measures the current level of demand in China compared to the U.S.
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Tipping Points and the Big “S” Curves

World Population in Billions

Population

2K
78
68 — oW L
1
48 — Stock Market 969
Dawn of Man Crash of 1929
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Energy

Oil Consumption and Industrialization, 1900 to present

Electricity

Intensity of electricity consumption

KWhr per capita
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20 - = Thellend /
China 7 ~ -
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Car Demand in Emerging Economies

U.S. Global Investors

January 2011111-001

The Main D d Question Remains U d
3 Oil par capita rises rapidly during early industrialization, then levels 10 rapid real income growth.

Rising world trade actually stimulates the industriakzation phase. 900
= 30
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Tipping Points and the Big “S” Curves

Demographics is the Key to Demogra_p_hic_:s is the Key to _
New Equilibrium? — Tipping Point New Equilibrium? — Tipping Point
Share in Global Nominal US$ GDP

Emerging Markets expected to account for nearly Inflection point

three-quarters of the world's urban population by 2015 40% was 2006
0% o 7% 35% M EM (EM Includes Middle East)
70+ 1978: China embraces capitalism g% 6% 10 g B 30%
60
Y = 25% | 1
o 1% 20%
= 15%
) 10%
10 5%
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Source: United Nations World Population Prospects 2005 Revision, Morgan Stanley Research Source: IMF' Morgan S[anley Research
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Everyone Needs Commodities

T

S

'Eiﬂwi DLk =




As the earth’s population swells to 7 billion, the

migration to cities accelerates, incomes rise, and
people desire the things that improve their lives,
thus increasing global demand for commodities.




Emerging Market Car Sales Help Detroit’s
Rebound and Demand for Resources

A positive indicator is car sales in Emerging Markets,
which have continued to grow at a very healthy rate

140% Emerging market: car sales
0

120%
100%
80%
60%
40%
20%
0%
-20%

Year over Year

Bl — China

=== — Thailand

Buick Excel, The most popular car in China -40%
Time Magazine -60%
Jan-05 Dec-05 Nov-06 Oct-07 Sep-08 Aug-09 Jul-10

Source: Bloomberg, BofA Merrill Lynch Global Commodities Research
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Healthy Demand Capacity
In Emerging Markets

Equally, consumers in emerging economies show very
low levels of debt compared to the developed world

Private credit, %Year over Year (3mma)

Turkey 30.2%
g [ I  19.9%
B china I 19.8%
: Indonesia 19.0%
Be3 Brazil I 2.5
i Russia I 6.4%
Saudi Arabia IS 4.2%
D= South Africa I 3.4%
BB Vexico I 3.2%
Korea I 2.7%
0% 5% 10% 15% 20% 25% 30% 35%

Source: BofA Merrill Lynch Global Commodities Research
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Rising Incomes in Emerging
Markets Sustain Demand

In Emerging Markets, we see robust economic performance
ahead, with China and India leading the pack

BofAML GDP growth forecasts, emerging economies

e —
e 112 e

Turkey  —————

EE Malaysio | —————

Brazil —_—

—Thailand | ———
Korea e
I onesin | —

Bl Vexico I —
B Russic m2010 w2011
SRy — .

0 2 4 6 8 10 12

Source: BofA Merrill Lynch Global Commodities Research
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A New Era for Autos

Explosive Growth of Vehicle Sales in China / India / Brazil

100%7
mme China === India === Brazil Latest: Jan "10

80%
60%
40%

20%1

Y/Y % Chg., 3-Month Moving Avg

0%

Frank Holmes
India-Nano Car

-20% 7

Source: PIRA
1 I I 1 1
JAN-05 JAN-06 JAN-07 JAN-08 JAN-09 JAN-10

-40%
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Cars Driving Oil Demand — Tipping Point

Energy Consumption by the Transportation Sector

quadrillion Btu
90

80

70
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50
Non-0ECD

40
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20

T T 11

0 R F ok R T A T T T 1T 1 |
§ S S o ® S &
E M N . O

The OECD is a collection of 31 countries around the world
whose economies are considered developed.

Source: EIA Zhanxi bridge highway, Beijing China
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Global Oil Demand Remains Strong

Global crude oil demand has been growing at among the
fastest rates since 2004 and will likely hit a record in 2010

Global oil demand
kb/d BofAML
90,000 f'casts

95,000

85,000

80,000

75,000

70,000

65,000

-
55,000 I

101986 101990 101994 101998 102002 102006 102010

Source: IEA, BofA Merrill Lynch Global Commodities Research

North Sea
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“S” Curve — Rising Incomes, Rising Oill
Demand in Emerging Markets

Oil Consumption per day per person vis-a-vis per
capita Income
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- |
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Source: BP Statistical Review of Energy, Bloomberg, Morgan Stanley Research China
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China and India Increasing
Share of Global Oil Demand

China and India Increasing Share of Global Qil Demand
China & India total oil demand / Global oil demand

2002 2003 2004 2005 2006 2007 2008 2009 2010 YTD
Source: India OGP, China National Bureau of Statistics & China General Administration of Customs, IEA, US DOE/EIA, Deutsche Bank
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A New Age of Energy —
Tipping Point

Energy Usage Declines in the U.S. While China Gains

2,500.0
S & 20000
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; o
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®© o
E w»
i i —
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S E 5000
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m United States

= m China -

Source: International Energy Agency, WSJ
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China Crude Oil Imports

November Only 6th Month Above 20 Million Tennes

Chinese Crude Oil Imports
Monthly Total Since 1998

Courtesy: www.weldenonline,com

* 5-Year Average Monthly Imports

Source: www.weldononline.com
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It Is Quite Simple:
Oil Demand Is Linked to Changes in GDP

Global oil

0 B
A demand growth ]
3.0% - 201-0\ - e

.
2.0% - - =
- - - ]
1.0% 2 = e .
00% : — | | |
2008
-1.0% d
|

-2.0% 2009 4
-3.0% J Global GDP growth

-20%  -1.0% 0.0% 1.0% 2.0% 3.0% 4.0% 5.0% 6.0%

Source: IMF, IEA, BofA Merrill Lynch Global Commodites Research
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Infrastructure Spending and
Oil Demand March Together

Barrels of Oil per Day/1000

?_00/31 0?0 Oil Use Per Capita
(Log Scale) vs. Urbanization
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Real Interest Rates Seem to Have
a Much Greater Effect on Oll Prices

120 7 0il prices in ($/bbl)
100 - ® (8
8091 e10
® (7
= ® (6
604 - 03 y = -7.2805x + 48.538
® (5 9
R =10.2931
40 ®0
e @02 e | j e
96 ® 90
20 A ®g3 ®%N 9 o %I eg
99 & 88
95 98
0 T T T T T ; ! Oil platform, North Sea
-2 -1 0 1 2 3 4 5

U.S. short term real rates

Source: IMF, BofA Merrill Lynch Global Commodities Research
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Higher OIl Prices Make
Coal Prices More Attractive

Global Coal Prices Have Started to Move Up Lately with a Weaker U.S. Dollar

Global coal prices, $/t
140 -

120 -

— E= |J.S. (NYMEX)

— [ Europe (AP12)

— B= South Africa (API4)
Australia (Newcastle)

— B China (McCloskey)

100

80

60 -

40 T T T T T
Jan-09 May-09 Sep-09 Jan-10 May-10 Sep-10

Source: Reuters, BofA Merrill Lynch Global Commodities Research

www.usfunds.com
@ January 2011|11-001 40



High Correlation of Oil and Money Supply

$10%01 M3 vs. Crude 0il, Jan-2001 to May-12-2008, weekly
$120.00 y= 0.:123:); ;3:53 i v
$100.00 -
g $80.00 -
g $60.00 -
$40.00 -
Government will likely continue s |
to print money, like the bailout of
Fan nie M ae and Fl‘edd ie M aC, tO so.gm S7500 $8500 S$9500 $10,500 S11500 S$12500 $13500 $14,500
Support the economy M3 Money Supply $ Bil.

Source: Stifel Nicolaus & Co., BLS, Federal Reserve, WTI crude oil prices. Stifel Nicolaus recreation
of Non-M2 M3 data components (not including institutional money funds) after February 2006.
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China Exports

RECORD HIGH >>>

Walmart

Save money. Live better. Chinese Exports

Monthly Export Total Since 1992
Courtesy: www.weldononline.com

—

=

60

.

Source: www.weldononline.com
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China Imports

~ Chinese Imports
Meonthly Total Since 1992

Courtesy: www.weldononline.com

BOLEING

Forever New Frontiers

RECORD HIGH >>

Source: www.weldononline.com
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Cllimf:se Yuan Loans Total Outstanding
] Monthly Since 1994

Courtesy: www.weldononline.com

Another New RECORD HIGH >>
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Inward Looking

Chinese provinces with higher-than-average
2H08 fixed asset investment (FAI) growth

Provinces with F Al growth higher than average in 2H08

Heilongjiang
B}
Xinjlang Liaoning
Inner Mongolis Beijing
Tianjin
Hebel
Ningxia S Shandong
Qinghal
Gansu - JYangsu
Shaanx| Henan :
Tibet
" Anhul
sen | Hubel 1 Shanghai
uan - ¥
\ -~ Zhejgai
Chonaqing gang
-
Hunan  Jiangxi,
Guizhou / Fugien
7
M
Yunnan .
Guangxi  Guangdong China
Hainan

Source: CLSA Asia-Pacific Markets
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Industry Relocation — Going West and North

Industry Relocation — Going West and North

GDP: Rmb3,639 bn (10% of total)

Exports: USS2.9 bn (2.4% of total)

Employment: 98.5 person mn (13.1% of total)

Ind. output: Rmb1,530 bn (10% of total)

GDP: Rmb7,179bn
-.,.| (20% of total)
~" | Employment: 92.9

7
vV person mn (12.4%
of total)
~ OIS Exports: Usd 50.4bn

‘} \/TJ 4 (42% of total)
- ~ 7y
o~ \/’—\'\“_‘ N \ {
( \uj /Q ot Ind. output: Rmb3,132bn
D ’\\ S (20% of total)
d A )J/,J ‘
A S 9 Henan Jiangsu
S~ r ‘?f‘
B N, C
ongqing Zhenjiang
.JJ - s
9 5 GDP: Rmb3,057 bn
Yz (8.4% of total)
N fore Employment: 98.4 person
" mn (13.1% of total)
Exports: USS2.4 bn
(2% of total)
GDP: Rmb2,068 bn (5.7% of total) Ind. output: Rmb1,
Employment: 68.2 person mn (9.1% of total) 109 bn (7.2% of total)
Exports: USS$1.6 bn (1.3% of total)
Ind. output: Rmb798 bn (5.2% of total)
GDP: Rmb3,908 bn (11% of total)
Employment: 56.4 person mn (7.5% of total)
Exports: US$34.8 bn (29% of total)
Ind. output: Rmb1,663 bn (11% of total)
Source: CLSA, James Lang LaSalle Research Yangsh uo Mountain Retreat, China
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High Speed Rail Network —
Planned and Operating

China’s High Speed Rail Plans Set Stage for More Consumption

Total Length 12,000km OHarbin

Four north-south lines
Beijing—Shanghai
Beijing—Shenyang— Harbin
Beijing—Guangzhou— Shenzhen
Beijing—Ningbo— Xiamen

Lanzhou

Four east-west lines
Shanghain—Hangzhou—Changshao
. Xuzhou—Zhengzhou—Lanzhou
Chengduo D> o gy . |Qingdao—Taiyuan

O : AT g Shanghai—Wuhan—Chengduo

—Passenger Line
- Intercity Passenger Line

China

Source: MoR, Nomura International (Hong Kong) Limited
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Copper Imports into China

B
China Imports of Copper (Volume in 1000's of Tonnes) i
Monthly Total Since 2001 I
Courtesy: www.weldononiine.com
November Only 12th Month Above 350,000 Tonnes
s
=
200
]
A 5-Year Average Monthly Import Total H
: H 0]
: i i e
Har Jun Sep Dec Mar Jn Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar i Sep Dec Mar Jun  Sep Dec
2001 2002 2003 2004 2005 2006 2007 2008 200 2008 |

Source: www.weldononline.com
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Copper Demand/Supply Imbalance
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Long Term Copper Mine Supply Is Declining

Copper Demand Has Exceeded
that of Copper Mine Output

Copper mine production
7%

6%
5%
4%
3%

2%

Year over Year change, 3yMA

1%

0% Gecamines copper mine, Katanga, Congo
1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 (Reuters: David Lewis)

Source: Bloomberg, Woodmac, Reuters, CRU, company reports,
BofA Merrill Lynch Global Commodities Research
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Reported Copper Stocks Are Extremely
Low and Look to Fall Further

USS$/t
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Copper Prices Are Above the
Usual Supply-Demand Point

Copper: Price and Supply
Monthly Data Since 1975
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Will China’s Rising Interest
Rates Derail Copper Demand?

Relative Performance of LME Copper Price
Prior and Post China Interest Hike
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RRR is Reserve Requirement Ratio
Source: LME, Citi Investment Research and Analysis
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Air Conditioners Drive
Copper Demand

China Monthly Air Conditioner Output .
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Demand for Base Metals

China Monthly Power Equipment Investment [l
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Grain Demand in China
Is Early iIn “S” Curve

China is clearly still at the early stages of its grain consumption

GDP and Corn, wheat and soybean consumption, 1980-2007
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BRIC’s Self Sufficiency Index

BRIC's Self Sufficiency Index
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What Recession?

Global Mining Real Earnings and U.S. Recessions
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Source: DataStream, IMF, NBER
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Base Metal Prices Correlate with Industrial Production:
Metals Rebound with Emerging Market Demand

Base Metal Prices and Industrial Production
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Big “S” Curve Factor —
Metals Didn’t Fall Back into the Old Range

Base Metal Prices
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Tracking Performance of Base Metals

Base Metal Performance Since Late 2008
(Daily, Dec 31, 2008 thru Dec 31, 2010)
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Source: LME, Macquarie Research, September 2010
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Iron Ore Concentrates Are in Short Supply as the
Project Pipeline Remains Challenged for Global
Infrastructure Demand

Ore grade
6% 7 . N . . . S - .
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Risk rating

Source: Woodmac, Bloomberg, CRU, Metals Economics Group, Platts,
Bloomberg, Reuters, Metal Bulletin, BofAML Global Commodity Research
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Without Palladium Deliveries from Russian
Stockpiles, Fundamentals Look Very Strong

Deliveries of Palladium from Russia to U.S./Switzerland/Japan
vs. Russian Palladium Production
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Reasons for Active Resources Money Managers —
UBS Mining Asset Allocation Clock

Absolute trades Relative trades
US$s Out  Risk on US$s Out  Risk off Very
1 3 positive
emerging
Reflationary boom Inflationary bust markets
Long; Commodities, Long; Commodities, commodity and
emerging markets currencies, emerging markets Lol i
Short; dollar, bonds Short; US bonds, debtor currencies
USSs In Risk off USSs In Risk on
Very
2 4 negative
” Disinflati b emerging
Deflationary bust isinflationary boom e
Long; US bonds, US dollar Long; US equities, ‘growth’, bonds | and
Short; Commodities, Short; Commodities, resources
emerging markets emerging markets

Source: UBS research
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The Yield Curve and The UBS Macro
Quadrants — Investing Is a Dynamic Process

Reflationary boom Inflationary bust

|

Bearish Steepener Bearish Flattener

Deflationary bust Deflationary boom
Bullish Flattener Bullish Steepener

Source: : UBS researc h
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Bond Yield Patterns and
Ramifications for Mining Stocks

U.S. Yield Curve (10 less 2s) vs U.S. 2-Year yield

Miners outperform Miners struggle bearish steepener
in bullish & bearish steepener in bearish flattener good for miners/cyclicals
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Source: Bloomberg
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Bond Yield Patterns and
Ramifications for Mining Stocks

U.S. Yield Curve (10 less 2s) vs U.S. 2-Year yield
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Miners underperform badly in bullish flattener
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No ‘Yield’ Anymore on Commodities...

Commodity Yield*
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Mining Returns as Equity Stays High

Mining Earnings Per Share and Return on Equity
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Gold Does Well in High Inflation

Gold and Trend U.S. Inflation
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Gold Looks Even Better in Deflation

Real Commodity Prices
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Gold Still Looks Cheap
Relative to Other Assets

Gold Price Relative to S&P 500
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North American Gold Producers:
Historical Valuations

Adjusted Price to Net Asset Value
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North American Gold Producers:
Historical Valuations

Price to Cash Flow
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North American Gold Producers:
Historical Valuations

Market Capitalization Per Ounce of Reserves
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China is Gold’s Future — “Love Trade”

Consumption of Gold Jewelry Around the World
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Note: Jewelrydata in this chart refers to consumption not fabrication.
Source: GFMS, IMF, WGC estimates
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China Has Turned from Net Silver Exporter to Net
Importer, Is Set to Remain a Net Silver Buyer

China, Total Net Silver Imports
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Source: CEIC, Bloomberg, BofAML Global Commodity Research

Shanghai Jewelry Shop
China Daily
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Low Real Interest Rates Historically
Fuel Gold & Silver
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e
Case Study: Resources in Colombia .

President Uribe
Colombia

2002-2010
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e
Case Study: Resources in Colombia .

* Pacific Rubiales Energy
= Medoro Resources LTD.
= Gran Colombia Gold

Brian Hicks at the Rubiales Field in Colombia
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I
Kidnapping Collapse .

Reduced kidnappings and pipeline attacks in Colombia
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e
Justice Budget Expands .

Justice Budget
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Ease of Doing Business World Ranking
Compare Colombia to Venezuela

Ease of Doing Business World Ranking
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Large Scale Gold Deposits Are Rare!

= Large-scale gold deposits are The Real World of Gold "
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Medoro Resources: Marmato Gold Mines

Frontino
[@]

® Medellin

@ Marmato Project
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Source: Medoro
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Reasons for Active Money Management

The Periodic Table of Commodity Returns
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Returns are based on historical spot prices of futures prices. Past performance does not guarantee future results.
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Anticipate Before You Participate

Standard Deviation (as of 9/30/10) based on 10-Year Data

Rolling 1 Year
U.S. Global Investors (GROW) 114.1%
e
Crude Oil 37.4%
MSCI Emerging Markets (MXEF) 33.5%
S&P 500 Index (SPX) 19.6%
Gold Bullion 14.8%

12-month rolling volatility of
price action over 10 year period

View the presentation “Anticipate Before You Participate” at
www.usfunds.com/investor-resources/publications/research
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Gold Seasonality — Managing Expectations

Gold: 24 Hour Composite
Historical Patterns (1974-2010)
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Source: Moore Research Center, Inc.
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Oil Seasonality — Managing Expectations

West Texas Crude
Historical Patterns (1983-2010)
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e
Growth of $10,000

Global Resources Fund vs. S&P 500 Index
10 Year Performance based on $10,000

$90,000
$80,000 -
$70,000 1
$60,000
350,000
$40,000 -
$30,000 -
$20,000
$10,000 1

Dec-00 Dec-01 Dec-02 Dec-03 Dec-04 Dec-05 Dec-06 Dec-07 Dec-08 Dec-039 Dec-10

= (3lobal Resources Fund (PSPFX)

e S&P 500 Index $59,389

$11,508
vw

The chart illustrates the performance of a hypothetical $10,000 investment made in the fund during the depicted time frame.
Figures include reinvestment of capital gains and dividends, but the performance does not include the effect of any direct fees
described in the fund’s prospectus (e.g., short-term trading fees) which, if applicable, would lower your total returns.

www.usfunds.com
pees January 2011/ 11-001 91




Global Resources Fund

Average Annual Returns

Average Annual Expense Ratio
Since
1 Month 1-year 3-year 5-year 10-year Inception Gross Capped
Global Resources Fund i
(as of 12/31/10) 10.12% 38.00% -4.19% 8.50% 19.49% 6.59% 163% 1.90%
Global Resaurces Fund Inst. Class % -
(as of 12/31/10) 10.17% n/a n/a n/a nfa  3842% 1.22%
2?5;;%93%‘;" Index 6.68% 1506% -285% 229% 141% n/a n/a  nja

Gross expense ratio as stated in the most recent prospectus. Capped expense ratio is a voluntary limit on total fund
operating expenses (exclusive of any acquired fund fees and expenses, performance fees, taxes, brokerage commissions
and interest) that U.S. Global Investors, Inc. can modify or terminate at any time. Performance data quoted above is
historical. Past performance is no guarantee of future results. Results reflect the reinvestment of dividends and other
earnings. Current performance may be higher or lower than the performance data quoted. The principal value and
investment return of an investment will fluctuate so that your shares, when redeemed, may be worth more or less than
their original cost. Performance does not include the effect of any direct fees described in the fund’s prospectus (e.g.,
short-term trading fees of 0.25%) which, if applicable, would lower your total retumns. Performance quoted for periods
of one year or less is cumulative and not annualized. Obtain performance data current to the most recent month-end
at www.usfunds.com or 1-800-US-FUNDS. Since Inception *(08/03/83), **{03/01/10). *** Please refer to the prospectus
for Institutional class shares for details about fee waivers.
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Global Resources Fund (PSPFX)
Objective and Strategy

Investment Objective
The Global Resources Fund seeks long-term growth of capital plus
protection against inflation and monetary instability.

Investment Strategy

Under normal market conditions, the fund will invest at least 80% of
Its net assets in equity and equity related securities of companies
Involved in the natural resources industries, which include, among
others, the following industries: natural gas, integrated oil companies,
oil and gas drilling, oil and gas exploration and production, oil and
gas refining, oilfield equipment/services, aluminum, chemicals,
diversified metals and coal mining, gold and precious metals, iron
and steel, paper and forest products, and uranium.,

www.usfunds.com
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Global Resources Fund

The fund seeks long-term growth of capital while providing protection against inflation and monetary instability.

U.S. Global Investors
Global Resources

Energy ~ 50% Basic Materials ~ 50% Fund Portfolio
Major Integrated Oill Precious Metals - Gold/Silver/PGM

Oil & Gas - Exploration & Production Metals & Mining - Base Metals, Coal, Uranium

Oil & Gas - Refining Iron & Steel

Oil & Gas - Dirilling Forest & Paper

Oil & Gas - Equipment and Services Related Industrials
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Global Resources Fund
Portfolio Characteristics

Top 10 Equity Holdings?

as a percentage of net assets

HRT Participacoes Em Petroleo 4.26%
Pacific Rubiales Energy Corp 3.78%
Anadarko Petroleum Corp 2.86%
Randgold Resources Ltd 2.73%
Apache Corp 2.00%
Pioneer Natural Resources Co 1.98%
Alange Energy Corp 1.94%
Rio Tinto PLC 1.86%
Atlas Energy Inc 1.86%
Noble Energy Inc 1.86%

Percentage of total net

assets in top 20 holdings 41.08%

Total number of holdings 138

As of 11/30/10
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Global Resources Fund
Portfolio Characteristics

Industry Breakdown

as a percentage of total investments

0il Companies - Exploration & Production 33.34%
Gold Mining 13.98%
0il - Field Services 1.25%
Coal 4.62%
0Oil Companies - Integrated 3.80%
Metal - Diversified 3.48%
Metal - Copper 3.25%
Energy ETF 2.66%
Metal - Iron 1.98%
0il & Gas Drilling 1.95%
Agricultural Chemicals 1.88%
Precious Metals 1.51%
Diversified Minerals 1.42%
Machinery - General Industrial 1.20%
Machinery - Pumps 1.18%
Other 16.52%

As of 11/30/10
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Interested in More Information?

Request Your Free Copy

To receive The Periodic
Table of Commodity
Returns and The Case
for Natural Resources

Send your address to
webmaster@usfunds.com
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Disclosures

Please consider carefully a fund’s investment objectives, risks, charges
and expenses. For this and other important information, obtain a fund
prospectus by visiting www.usfunds.com or by calling 1-800-US-
FUNDS (1-800-873-8637). Read it carefully before investing.
Distributed by U.S. Global Brokerage, Inc.

Foreign and emerging market investing involves special risks such as currency fluctuation and less
public disclosure, as well as economic and political risk. Because the Global Resources Fund
concentrates its investments in a specific industry, the fund may be subject to greater risks and
fluctuations than a portfolio representing a broader range of industries.

Gold, precious metals, and precious minerals funds may be susceptible to adverse economic, political
or regulatory developments due to concentrating in a single theme. The prices of gold, precious
metals, and precious minerals are subject to substantial price fluctuations over short periods of time
and may be affected by unpredicted international monetary and political policies. We suggest investing
no more than 5% to 10% of your portfolio in these sectors.

All opinions expressed and data provided are subject to change without notice. Some of these opinions may not be appropriate to every investor.
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Disclosures

Although Lipper makes reasonable efforts to ensure the accuracy and reliability of the data contained herein, the accuracy is not guaranteed by Lipper. Users
acknowledge that they have not relied upon any warranty, condition, guarantee, or representation made by Lipper. Any use of the data for analyzing, managing,
or trading financial instruments is at the user's own risk. This is not an offer to buy or sell securities.

Advanced G-20 economies references members of the G-20 whose economies are considered by the IMF to be developed. This includes Canada, United
States, Austria, Belgium, France, Greece, Ireland, Italy, Netherlands, Norway, Portugal, Spain, Sweden, Switzerland, United Kingdom, Australia, Japan and
Korea. Emerging G-20 economies references members of the G-20 whose economies are considered by the IMF to be emerging. This includes Brazil, India,
Indonesia, Hungary, Russia and Saudi Arabia. The London Metals Exchange Index (LMEX) is an index on the six designated LME primary metals contracts
denominated in US dollars. Weightings of the six metals are derived from global production volume and trade liquidity averaged over the preceding five-year
period. The index value is calculated as the sum of the prices for the three qualifying months multiplies by the corresponding weights, multiplied by a constant.
The S&P/TSX Global Mining Index is a dynamic international benchmark tracking the world's leading mining companies. It is composed of publicly-traded
international mining companies. The S&P 500 Technology Index is a capitalization-weighted index that tracks the companies in the technology sector as a
subset of the S&P 500. The Consumer Price Index (CPlI) is one of the most widely recognized price measures for tracking the price of a market basket of goods
and services purchased by individuals. The weights of components are based on consumer spending patterns. The S&P 500 Stock Index is a widely
recognized capitalization-weighted index of 500 common stock prices in U.S. companies. R-squared is a statistical measure that represents the percentage of
a fund or security's movements that can be explained by movements in a benchmark index. R-squared values range from 0 to 100. An R-squared of 100
means that all movements of a security are completely explained by movements in the index. Diversification does not protect an investor from market risks and
does not assure a profit. M3 money supply is the broadest monetary aggregate, including physical currency, demand accounts, savings and money market
accounts, certificates of deposit, deposits of eurodollars and repurchase agreements. The NYSE Arca Gold BUGS (Basket of Unhedged Gold Stocks) Index
(HUI) is a modified equal dollar weighted index of companies involved in gold mining. The HUI Index was designed to provide significant exposure to near term
movements in gold prices by including companies that do not hedge their gold production beyond 1.5 years. The MSCI Emerging Markets Index is a free float-
adjusted market capitalization index that is designed to measure equity market performance in the global emerging markets. The Goldman Sachs Commaodity
Index is a composite index of commodity sector returns, representing an unleveraged, long-only investment in commodity futures that is broadly diversified
across the spectrum of commodities.
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Disclosures

Holdings in the Global Resources Fund, World Precious Minerals Fund, Gold and Precious Metals Fund and Global MegaTrends Funds as a percentage of net
assets as of 9/30/2010: Caterpillar (Global Resources 0.95%); WalMart 0.00%; Boeing 0.00%; Best Buy 0.00%; Pacific Rubiales (World Precious Minerals
1.28%, Global Resources 4.31%, Global MegaTrends 0.71%); Medoro Resources (Gold and Precious Metals 1.16%, World Precious Minerals 2.34%, Global
Resources 1.22%); Gran Colombia Gold (Gold and Precious Metlas 2.20%, World Precious Minerals 1.76%, Global Resources 0.68%); Greystar (World
Precious Minerals 1.69%, Global Resources 0.61%); AngloGold 0.00%; General Motors 0.00%; Cummings Motors 0.00%; Cliffs Natural Resources (Global
Resources 1.01%); Consolidated Thompson Iron Mines (Global Resources 0.97%); BHP Billiton (Global Resources 2.30%); Schlumberger 0.00%; Tata Group
0.00%; United States Natural Gas Fund 0.00%; Newmont Mining (Gold and Precious Metals 4.31%, World Precious Minerals 0.83%, Global Resources 1.73%).

@ i www.usfunds.com
January 2011111-001 100



Come Visit Us at...

Facebook: www.facebook.com/usfunds

Twitter: www.twitter.com/usfunds

€ Fkmak  Frank Talk: www.usfunds.com

Weekly Investor Alert Investor Alert: www.usfunds.com
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Thank You for Attending Today’s Webcast

Questions? Suggestions?
We Look Forward to Hearing from You.

Visit Our Website: www.usfunds.com

Call Us.
Investors: 1-800-US-FUNDS (1-800-873-8637)

Financial Advisors: 1-800-873-3639
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